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Cautionary Note Concerning Forward-Looking Statements

This document contains and incorporates by reference “forward-looking statements” within the meaning of Section 27A of the Securities Act
of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). In some
cases, these statements can be identified by the use of forward-looking terminology such as “may,” “will,” “could,” “should,” “would,” “expect,”
“anticipate,” “continue,” “believe,” “plan,” “estimate,” “intend,” or other similar words. These statements discuss future expectations, and contain
projections of results of operations or of financial condition, or state trends and known uncertainties or other forward-looking information.

Forward-looking statements in this Quarterly Report on Form 10-Q (“Form 10-Q”) include, without limitation, statements regarding:

e  our expectations regarding our financial performance, including revenues, expenses, gross margins, liquidity, capital expenditures and
income taxes;

e  our expectations regarding our products, including the development, regulatory (including expectations about regulatory filings,
regulatory approvals and regulatory timelines), therapeutic and commercial scope and potential of such products and the costs and
expenses related thereto;

e  our expectations regarding the initiation, timing and results of clinical trials of our products;

e our expectations regarding the competitive landscape, and changes therein, related to our products, including competition from generic
forms of our products, our development programs, and our industry generally;

e  our expectations regarding the financial impact of currency exchange rate fluctuations and valuations;

e  our expectations regarding future amortization of intangible assets;

e  our expectations regarding our collaborations, licensing arrangements and other significant agreements with third parties relating to our
products, including our development programs;

e our expectations regarding the impact of new legislation and related regulations, including the Tax Cuts and Jobs Act of 2017, and the
adoption of new accounting pronouncements;

e our expectations regarding near-term changes in the nature of our market risk exposures or in management’s objectives and strategies
with respect to managing such exposures;

e our ability to comply with restrictive covenants of our indebtedness and our ability to fund our debt service obligations;

e  our expectations regarding future capital requirements and capital expenditures and our ability to finance our operations and capital
requirements;

® our expectations regarding the timing, outcome and impact of administrative, regulatory, legal and other proceedings related to our
patents, other proprietary and intellectual property (“IP”) rights, and our products, including the commercialization of such products; and

o other factors discussed elsewhere in this Form 10-Q.

Actual results might differ materially from those expressed or implied by these forward-looking statements because these forward-looking
statements are subject to risks, assumptions and uncertainties. These risks, assumptions and uncertainties include, among others: the unfavorable
outcome of litigation, including so-called “Paragraph IV” litigation and other patent litigation, related to any of our products, which may lead to
competition from generic drug manufacturers; data from clinical trials may be interpreted by the United States (“U.S.”) Food and Drug
Administration (“FDA”) in different ways than we interpret it; the FDA may not agree with our regulatory approval strategies or components of
our filings for our products, including our clinical trial designs, conduct and methodologies and, for ALKS 5461, evidence of efficacy and
adequacy of bridging to buprenorphine; clinical development activities may not be completed on time or at all; the results of our clinical
development activities may not be positive, or predictive of real-world results or of results in subsequent clinical trials; regulatory submissions
may not occur or be submitted in a timely manner; the company and its licensees may not be able to continue to successfully commercialize their
products; there may be a reduction in payment rate or reimbursement for the company’s products or an increase in the company’s financial
obligations to governmental payers; the FDA or regulatory authorities outside the U.S. may make adverse decisions regarding the company’s
products; the company’s products may prove difficult to manufacture, be precluded from commercialization by the proprietary rights of third
parties, or have unintended side effects, adverse reactions or incidents of misuse; and those risks, assumptions and uncertainties described under
the heading “Risk Factors” in the Company’s Annual Report on Form 10-K for the year ended December 31, 2017 (the “Annual Report”) and in
subsequent filings made by the company with the U.S. Securities and Exchange Commission (“SEC”), which are
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available on the SEC’s website at www.sec.gov. You are cautioned not to place undue reliance on forward-looking statements, which speak only as
of the date of this Form 10-Q. All subsequent written and oral forward-looking statements concerning the matters addressed in this Form 10-Q and
attributable to us or any person acting on our behalf are expressly qualified in their entirety by the cautionary statements contained or referred to in
this section. Except as required by applicable law or regulation, we do not undertake any obligation to update publicly or revise any forward-
looking statements, whether as a result of new information, future events or otherwise.

This Form 10-Q includes data that we obtained from industry publications and third-party research, surveys and studies. Industry publications
and third-party research, surveys and studies generally indicate that their information has been obtained from sources believed to be reliable,
although they do not guarantee the accuracy or completeness of such information. This Form 10-Q also includes data based on our own internal
estimates and research. Our internal estimates and research have not been verified by any independent source, and, while we believe the industry
publications and third-party research, surveys and studies are reliable, we have not independently verified such data. Such third-party data and our
internal estimates and research are necessarily subject to a high degree of uncertainty and risk due to a variety of factors, including those described
in “Item 1A—Risk Factors” in our Annual Report and in subsequent reports filed with the SEC. These and other factors could cause our results to
differ materially from those expressed in the estimates included in this Form 10-Q.

Note Regarding Company and Product References

Alkermes plc (as used in this report, together with our subsidiaries, “Alkermes,” the “Company,” “us,” “we” and “our”) is a fully integrated,
global biopharmaceutical company that applies its scientific expertise and proprietary technologies to research, develop and commercialize, both
with partners and on its own, pharmaceutical products that are designed to address unmet medical needs of patients in major therapeutic areas. We
have a diversified portfolio of marketed drug products and a clinical pipeline of product candidates that address central nervous system (“CNS”)
disorders such as schizophrenia, depression, addiction and multiple sclerosis (“MS”). Except as otherwise suggested by the context, (a) references
to “products” or “our products” in this Form 10-Q include our marketed products, marketed products using our proprietary technologies, our
product candidates, product candidates using our proprietary technologies, development products and development products using our proprietary
technologies, (b) references to the “biopharmaceutical industry” are intended to include reference to the “biotechnology industry” and/or the
“pharmaceutical industry” and (c) references to “licensees” are used interchangeably with references to “partners.”

Note Regarding Trademarks

We are the owner of various U.S. federal trademark registrations (“*”) and other trademarks (“™”), including ALKERMES®, ARISTADA®,
LinkeRx", NanoCrystal® and VIVITROL".

The following are trademarks of the respective companies listed: AMPYRA® and FAMPYRA®—Acorda Therapeutics, Inc. (“Acorda”);
BYDUREON® —Amylin Pharmaceuticals, LLC; INVEGA SUSTENNA®, INVEGA TRINZA®, TREVICTA®, XEPLION®, and RISPERDAL
CONSTA"—Johnson & Johnson (or its affiliates); TECFIDERA“—Biogen MA Inc. (together with its affiliates, “Biogen”); and ZYPREXA"—EIi
Lilly and Company. Other trademarks, trade names and service marks appearing in this Form 10-Q are the property of their respective owners.
Solely for convenience, the trademarks and trade names in this Form 10-Q are referred to without the ® and ™ symbols, but such references should
not be construed as any indicator that their respective owners will not assert, to the fullest extent under applicable law, their rights thereto.
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PART I. FINANCIAL INFORMATION
Item 1. Condensed Consolidated Financial Statements:

ALKERMES PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Investments—short-term
Receivables, net
Contract assets
Inventory
Prepaid expenses and other current assets
Total current assets
PROPERTY, PLANT AND EQUIPMENT, NET
INTANGIBLE ASSETS, NET
INVESTMENTS—LONG-TERM
GOODWILL
CONTINGENT CONSIDERATION
DEFERRED TAX ASSETS
OTHER ASSETS
TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES:
Accounts payable and accrued expenses
Long-term debt—short-term
Contract liabilities—short-term
Total current liabilities
LONG-TERM DEBT
OTHER LONG-TERM LIABILITIES
CONTRACT LIABILITIES—LONG-TERM
Total liabilities
COMMITMENTS AND CONTINGENCIES (Note 14)
SHAREHOLDERS’ EQUITY:
Preferred shares, par value, $0.01 per share; 50,000,000 shares authorized; zero issued
and outstanding at March 31, 2018 and December 31, 2017, respectively
Ordinary shares, par value, $0.01 per share; 450,000,000 shares authorized; 157,313,318 and
156,057,632 shares issued; 155,003,983 and 154,009,456 shares outstanding at March 31, 2018 and
December 31, 2017, respectively
Treasury shares, at cost (2,309,335 and 2,048,176 shares at March 31, 2018 and December 31, 2017,
respectively)
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total shareholders’ equity
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

March 31, 2018

December 31, 2017

(In thousands, except share and per
share amounts)

$ 186,505 $ 191,296
218,057 242,208
214,160 233,590

26,069 —

84,884 93,275

46,463 48,475

776,138 808,844
289,621 284,736
240,099 256,168
137,473 157,212

92,873 92,873

82,900 84,800

100,504 98,560

16,950 14,034

$ 1736558 S 1,797,227
$ 268,166 $ 286,166
2,843 3,000

3,521 1,956

274,530 291,122
278,088 278,436

21,883 19,204

6,166 5,657

580,667 594,419

1,570 1,557

(105,071) (89,347)
2,372,083 2,338,755
(4,129) (3,792)
(1,108,562) (1,044,365)
1,155,891 1,202,808

$ 1736558 $ 1,797,227

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALKERMES PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(unaudited)

REVENUES:
Manufacturing and royalty revenues
Product sales, net
Research and development revenue
Total revenues
EXPENSES:
Cost of goods manufactured and sold (exclusive of amortization of acquired intangible assets shown
below)
Research and development
Selling, general and administrative
Amortization of acquired intangible assets
Total expenses
OPERATING LOSS
OTHER EXPENSE, NET:
Interest income
Interest expense
Change in the fair value of contingent consideration
Other income (expense), net
Total other expense, net
LOSS BEFORE INCOME TAXES
INCOME TAX BENEFIT
NET LOSS
LOSS PER ORDINARY SHARE:
Basic and diluted
WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES OUTSTANDING:
Basic and diluted
COMPREHENSIVE LOSS:
Net loss
Holding (loss) gain, net of a tax (benefit) provision of $(100) and $23, respectively
COMPREHENSIVE LOSS

Three Months Ended

March 31,

2018

2017

(In thousands, except
per share amounts)

114601 $ 114,679
91,842 76,456
18,707 643

225,150 191,778
44,476 40,412

108,346 104,835

118,147 102,099
16,069 15,302

287,038 262,648

(61,888) (70,870)

1,485 943
(5,487) (2,764)
(1,900) 1,600

792 (1,499)
(5,110) (1,720)

(66,998) (72,590)
(4,493) (3,709)

(62,505) $__ (68,881)

(0.40) $ (0.45)
154,424 152,704
(62,505) $  (68,881)

(336) 72
(62,841) $ __ (68,809)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALKERMES PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to cash flows from operating activities:
Depreciation and amortization
Share-based compensation expense
Deferred income taxes
Change in the fair value of contingent consideration
Loss on debt refinancing
Payment made for debt refinancing
Other non-cash charges
Changes in assets and liabilities:
Receivables
Contract assets
Inventory
Prepaid expenses and other assets
Accounts payable and accrued expenses
Contract liabilities
Other long-term liabilities
Cash flows used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Additions of property, plant and equipment
Proceeds from the sale of equipment
Purchases of investments
Sales and maturities of investments
Cash flows provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from the issuance of ordinary shares under share-based compensation arrangements
Employee taxes paid related to net share settlement of equity awards
Payment made for debt refinancing
Principal payments of long-term debt
Cash flows used in financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS—Beginning of period
CASH AND CASH EQUIVALENTS—End of period
SUPPLEMENTAL CASH FLOW DISCLOSURE:
Non-cash investing and financing activities:
Purchased capital expenditures included in accounts payable and accrued expenses

Three Months Ended
March 31,
2018 2017
(In thousands)
$ (62,505) $ (68,881)
25,722 23,763
20,042 21,169
(4,101) (1,215)
1,900 (1,600)
2,298 —
(1,840) -
(75) 1,623
19,430 14,615
(16,959) —
(431) (733)
890 (2,901)
(14,123) (1,730)
245 (105)
2,669 2,248
(26,338) (13,747)
(18,485) (9,382)
324 3
(35,995) (30,161)
79,500 55,000
25,344 15,460
13,164 7,114
(15,724) (13,148)
(737) =
— (750)
(3,297) (6,784)
(4,791) (5,071)
191,296 186,378
$ 186,505 $ 181,307
$ 7,516 $ 4,978

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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ALKERMES PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Unaudited)

1. THE COMPANY

Alkermes plc is a fully integrated, global biopharmaceutical company that applies its scientific expertise and proprietary technologies to
research, develop and commercialize, both with partners and on its own, pharmaceutical products that are designed to address unmet medical
needs of patients in major therapeutic areas. The Company has a diversified portfolio of marketed drug products and a clinical pipeline of product
candidates that address CNS disorders such as schizophrenia, depression, addiction and MS. Headquartered in Dublin, Ireland, Alkermes has a
research and development (“R&D”) center in Waltham, Massachusetts; an R&D and manufacturing facility in Athlone, Ireland; and a
manufacturing facility in Wilmington, Ohio.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying condensed consolidated financial statements of the Company for the three months ended March 31, 2018 and 2017 are
unaudited and have been prepared on a basis substantially consistent with the audited financial statements for the year ended December 31, 2017.
The year-end condensed consolidated balance sheet data, which is presented for comparative purposes, was derived from audited financial
statements, but does not include all disclosures required by accounting principles generally accepted in the U.S. (commonly referred to as
“GAAP”). In the opinion of management, the condensed consolidated financial statements include all adjustments, which are of a normal recurring
nature, that are necessary to state fairly the results of operations for the reported periods.

These financial statements should be read in conjunction with the audited consolidated financial statements and notes thereto of the Company,
which are contained in the Company’s Annual Report that has been filed with the SEC. The results of the Company’s operations for any interim
period are not necessarily indicative of the results of the Company’s operations for any other interim period or for a full fiscal year.

Principles of Consolidation

The condensed consolidated financial statements include the accounts of Alkermes plc and its wholly-owned subsidiaries as disclosed in Note
2, Summary of Significant Accounting Policies, in the “Notes to Consolidated Financial Statements” accompanying the Company’s Annual Report.
Intercompany accounts and transactions have been eliminated.

Use of Estimates

The preparation of the Company’s condensed consolidated financial statements in accordance with GAAP requires management to make
estimates, judgments and assumptions that may affect the reported amounts of assets, liabilities, revenues and expenses, and related disclosure of
contingent assets and liabilities. On an ongoing basis, the Company evaluates its estimates, judgments and methodologies, including those related
to revenue recognition and related allowances, its collaborative relationships, clinical trial expenses, the valuation of inventory, impairment and
amortization of intangibles and long-lived assets, share-based compensation, income taxes including the valuation allowance for deferred tax
assets, valuation of investments, contingent consideration and litigation. The Company bases its estimates on historical experience and on various
other assumptions that are believed to be reasonable, the results of which form the basis for making judgments about the carrying values of assets
and liabilities. Actual results may differ from these estimates under different assumptions or conditions.

Segment Information
The Company operates as one business segment, which is the business of developing, manufacturing and commercializing medicines. The

Company’s chief decision maker, the Chairman of the Board and Chief Executive Officer, reviews the Company’s operating results on an
aggregate basis and manages the Company’s operations as a single operating unit.
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ALKERMES PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Unaudited) (Continued)

Income Taxes

The Company’s income tax benefit in the three months ended March 31, 2018 and 2017 primarily relates to U.S. federal and state taxes. The
Company records a deferred tax asset or liability based on the difference between the financial statement and tax basis of its assets and liabilities,
as measured by enacted jurisdictional tax rates assumed to be in effect when these differences reverse. At March 31, 2018, the Company
maintained a valuation allowance against certain of its U.S. and foreign deferred tax assets. The Company evaluates, at each reporting period, the
need for a valuation allowance on its deferred tax assets on a jurisdiction-by-jurisdiction basis.

New Accounting Pronouncements

From time to time, new accounting pronouncements are issued by the Financial Accounting Standards Board (“FASB”) or other standard-
setting bodies that are adopted by the Company as of the specified effective date. Unless otherwise discussed, the Company believes that the
impact of recently issued guidance that are not yet effective will not have a material impact on its financial position or results of operations upon
adoption.

In May 2014, the FASB issued guidance that outlines a single comprehensive model for entities to use in accounting for revenue arising from
contracts with customers and supersedes most current revenue recognition guidance, including industry-specific guidance. The guidance (“Topic
606”) is based on the principle that an entity should recognize revenue to depict the transfer of goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance also requires additional
disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from customer contracts, including significant
judgments and changes in judgments and assets recognized from costs incurred to fulfill a contract. Numerous updates have been issued
subsequent to the initial guidance that provide clarification on a number of specific issues and require additional disclosures. The two permitted
transition methods under the new guidance are the full retrospective method, in which case the guidance would be applied to each prior reporting
period presented and the cumulative effect of applying the guidance would be recognized at the earliest period shown, or the modified
retrospective method, in which case the cumulative effect of applying the guidance would be recognized at the date of initial application. In July
2015, the FASB approved the deferral of the new guidance's effective date by one year. The new guidance became effective for annual reporting
periods beginning after December 15, 2017.

Effective January 1, 2018, the Company adopted the requirements of Topic 606 using the modified retrospective method. As part of the
adoption, the Company reviewed all contracts that were not yet completed as of the date of initial application in determining the cumulative-effect
impact related to the adoption of Topic 606. The cumulative-effect impact recorded to retained earnings resulted in an adjustment of approximately
$0.8 million, which was primarily due to the acceleration of manufacturing revenue, offset by an adjustment to deferred revenue for license and
milestone payments that will now be recognized over time. The following balance sheet accounts were impacted:

Topic 606 Adjustment
(In thousands)

Contract assets $ 9,110
Inventory (8,209)
Deferred tax asset 109
Contract liabilities—short-term (1,104)
Contract liabilities—long-term (724)
Accumulated deficit 818

$—_

For additional information regarding how the Company is accounting for revenue under the updated guidance, refer to Note 3, Revenue from
Contracts with Customers, in the “Notes to Condensed Consolidated Financial Statements” in this Form 10-Q.
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ALKERMES PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Unaudited) (Continued)

In January 2016, the FASB issued guidance that enhances the reporting model for financial instruments by addressing certain aspects of
recognition, measurement, presentation and disclosure of financial instruments. The amendments in this guidance include: requiring equity
securities to be measured at fair value with changes in fair value recognized through the income statement; simplifying the impairment assessment
of equity instruments without readily determinable fair values by requiring a qualitative assessment to identify impairment; eliminating the
requirement to disclose the fair value of financial instruments measured at amortized cost for entities that are not public business entities;
eliminating the requirement for public business entities to disclose the method(s) and significant assumptions used to estimate the fair value that is
required to be disclosed for financial instruments measured at amortized cost on the balance sheet; requiring public business entities to use the exit
price notion when measuring the fair value of financial instruments for disclosure purposes; requiring an entity to present separately in other
comprehensive income the portion of the total change in the fair value of a liability resulting from a change in the instrument-specific credit risk
when the entity has elected to measure the liability at fair value in accordance with the fair value option for financial instruments; requiring
separate presentation of financial assets and financial liabilities by measurement category and form of financial asset; and clarifying that an entity
should evaluate the need for a valuation allowance on a deferred tax asset related to available-for-sale securities in combination with the entity’s
other deferred tax assets. This guidance becomes effective for the Company in the year ending December 31, 2018, and the Company has
determined that the adoption of this guidance will not have a material impact on its consolidated financial statements.

In February 2016, the FASB issued guidance to increase transparency and comparability among organizations by recognizing lease assets and
lease liabilities on the balance sheet and disclosing key information about leasing arrangements. The main difference between previous GAAP and
this guidance is the recognition of lease assets and lease liabilities by lessees for those leases classified as operating leases under previous GAAP.
This guidance becomes effective for the Company in the year ending December 31, 2019, and the Company is currently assessing the impact that
this guidance will have on its consolidated financial statements. At this time, the Company cannot reasonably estimate the expected impact the
adoption of this new guidance will have on its consolidated financial statements.

In June 2016, the FASB issued guidance to provide financial statement users with more decision-useful information about the expected credit
losses on financial instruments and other commitments to extend credit held by a reporting entity at each reporting date. To achieve this objective,
the amendments in this guidance replace the incurred loss impairment methodology in current GAAP with a methodology that reflects expected
credit losses and requires consideration of a broader range of reasonable and supportable information to inform credit loss estimates. This guidance
becomes effective for the Company in the year ending December 31, 2020, with early adoption permitted for the Company in the year ending
December 31, 2019. The Company is currently assessing the impact that this guidance will have on its consolidated financial statements.

In October 2016, the FASB issued guidance to simplify and improve accounting on transfers of assets between affiliated entities. The updated
guidance eliminates the prohibition for all intra-entity asset transfers, except for inventory. Effective January 1, 2018, the Company adopted this
guidance and recorded a cumulative-effect adjustment of $0.9 million to retained earnings.

In July 2017, the FASB issued guidance that addresses narrow issues identified as a result of the complexity associated with applying GAAP
for certain financial instruments with characteristics of liabilities and equity. The guidance becomes effective for the Company in the year ending
December 31, 2019 and early adoption is permitted. The Company is currently assessing the impact that this guidance will have on its consolidated
financial statements.

10
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ALKERMES PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS — (Unaudited) (Continued)

3. REVENUE FROM CONTRACTS WITH CUSTOMERS

Under Topic 606, the Company recognizes revenues when its customer obtains control of promised goods or services, in an amount that
reflects the consideration the Company expects to receive in exchange for those goods or services. The Company recognizes revenues following
the five step model prescribed under Topic 606: (i) identify contract(s) with a customer; (ii) identify the performance obligations in the contract;
(iii) determine the transaction price; (iv) allocate the transaction price to the performance obligations in the contract; and (v) recognize revenues
when (or as) the Company satisfies the performance obligation.

Collaborative Arrangements

The Company has entered into collaboration agreements with pharmaceutical companies including Janssen for INVEGA
SUSTENNA/XEPLION and INVEGA TRINZA/TREVICTA as well as RISPERDAL CONSTA; Acorda for AMPYRA/FAMPYRA; AstraZeneca
for BYDUREON; and Biogen for BIIB098 (formerly ALKS 8700). Substantially all of the products developed under the Company’s collaborative
arrangements, except for BIIB098, are currently being marketed as approved products, for which the Company receives payments for
manufacturing services and/or royalties on net product sales.

During the three months ended March 31, 2018 and 2017, the Company recorded manufacturing and royalty revenues from its collaborative
arrangements as follows:

Three Months Ended March 31, 2018
Manufacturing

(In thousands) Revenue Royalty Revenue Total
INVEGA SUSTENNA/XEPLION & INVEGA TRINZA/TREVICTA $ — $ 46,086 $ 46,086
AMPYRA/FAMPYRA 13,563 14,696 28,259
RISPERDAL CONSTA 17,792 4,912 22,704
BYDUREON — 9,749 9,749
Other 6,236 1,567 7,803

$ 37,591 $ 77,010 $ 114,601
Three Months Ended March 31, 2017
Manufacturing

(In thousands) Revenue Royalty Revenue Total
INVEGA SUSTENNA/XEPLION & INVEGA TRINZA/TREVICTA — $ 39,182 $ 39,182
AMPYRA/FAMPYRA 13,836 15,383 29,219
RISPERDAL CONSTA 15,640 5,181 20,821
BYDUREON — 12,266 12,266
Other 9,376 3,815 13,191

$ 38852 3 75827 S 114,679

Manufacturing revenues— The Company recognizes manufacturing revenues from the sale of products it manufactures, which is its one
performance obligation under such arrangements, for resale by its licensees. Manufacturing revenues for the Company’s partnered products, with
the exception of those from Janssen related to RISPERDAL CONSTA, are recognized over time as products move through the manufacturing
process, using a standard cost-based model as a measure of progress, which represents a faithful depiction of the transfer of goods. The Company
recognizes manufacturing revenue from these products over-time as it determined, in each instance, that it has a right to payment for performance
completed to date if its customer were to terminate the manufacturing agreement for reasons other than the Company’s non-performance and the
products have no alternative future use. The Company invoices its licensees upon shipment with payment terms between 30 to 90 days. Prior to the
adoption of Topic 606, the Company recorded manufacturing revenue from the sale of products it manufactures for resale by its partners after the
Company had shipped such products and risk of loss had passed to the Company’s partner, assuming persuasive evidence of an arrangement
existed, the sales price was fixed or determinable and collectability was reasonably assured.
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The Company is the exclusive manufacturer of RISPERDAL CONSTA for commercial sale under its manufacturing and supply agreement
with Janssen. The Company determined that it is appropriate to record revenue under this agreement at the point in time when control of the
product passes to Janssen, which is determined to be when the product has been fully manufactured, since Janssen does not control the product
during the manufacturing process and, in the event Janssen terminates the manufacturing and supply agreement, it is unclear whether, and at what
amount, the Company would be reimbursed for performance completed to date for product not yet fully manufactured. The manufacturing process
is considered fully complete once the finished goods have been approved for shipment by both the Company and Janssen.

The sales price for certain of the Company’s manufacturing revenues is based on the end-market sales price earned by its licensees. As end-
market sales generally occur after the Company has recorded manufacturing revenue, the Company estimates the sales price for such products
based on information supplied to it by the Company’s licensees, its historical transaction experience and other third-party data. Differences
between actual manufacturing revenues and estimated manufacturing revenues are reconciled and adjusted for in the period in which they become
known, which is generally within the same quarter. The difference between the Company’s actual and estimated manufacturing revenues has not
been material.

Royalty revenues—The Company recognizes royalty revenues related to the sale of products by its licensees that incorporate the Company's
technologies. Royalties, with the exception of those earned on sales of AMPYRA, qualify for the sales-and-usage exemption under Topic 606 as (i)
royalties are based strictly on the sales-and-usage by the licensee; and (ii) a license of IP is the sole or predominant item to which such royalties
relate. Based on this exemption, these royalties are earned under the terms of a license agreement in the period the products are sold by the
Company's partner and the Company has a present right to payment. Royalties on AMPYRA are incorporated into the standard cost-based model
described in the manufacturing revenues section, above, as the terms of the agreement are such that the Company is entitled to the royalty revenue
as the product is being manufactured, which represents a faithful depiction of the transfer of goods, and not based on the end-market sales of the
licensee. Certain of the Company's royalty revenues are recognized by the Company based on information supplied to the Company by its partners
and require estimates to be made. Differences between actual royalty revenues and estimated royalty revenues are reconciled and adjusted for in
the period in which they become known, which is generally within the same quarter. The difference between the Company’s actual and estimated
royalty revenues has not been material.

Multiple Element Arrangements

When entering into multiple element arrangements, the Company identifies whether its performance obligations under the arrangement
represent a distinct good or service or a series of distinct goods or services. A series of distinct goods or services is required to be accounted for as
a single performance obligation provided that (i) each distinct good or service in the series promised would meet the criteria to be a performance
obligation satisfied over-time; and (ii) the same method would be used to measure the Company’s progress toward complete satisfaction of the
performance obligation to transfer each distinct good or service in the series to the customer. If a contract is separated into more than one
performance obligation, the Company allocates the total transaction price to each performance obligation in an amount based on the estimated
relative standalone selling prices of the promised goods or services underlying each performance obligation. The fair value of deliverables under
the arrangement may be derived using a “best estimate of selling price” if vendor-specific objective evidence and third-party evidence is not
available.

The Company recognizes revenue when or as it satisfies a performance obligation by transferring an asset to a customer. An asset is
transferred when or as the customer obtains control of that asset. Significant management judgment is required in determining the consideration to
be earned under an arrangement and the period over which the Company is expected to complete its performance obligations under an
arrangement. Steering committee services that are not inconsequential or perfunctory and that are determined to be performance obligations are
combined with other research services or performance obligations required under an arrangement, if any, in determining the level of effort required
in an arrangement and the period over which the Company expects to complete its aggregate performance obligations.
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In November 2017, the Company granted Biogen, under a license and collaboration agreement, a worldwide, exclusive, sublicensable license
to develop, manufacture and commercialize BIIB098 and other products covered by patents licensed to Biogen under the agreement. Upon
entering into this agreement in November 2017, the Company received an up-front cash payment of $28.0 million. The Company is also eligible to
receive additional payments upon achievement of milestones, as follows: (i) a $50.0 million option payment upon Biogen’s decision to continue
the collaboration after having reviewed certain data from the Company’s long-term safety clinical trial and part A of the head-to-head phase 3
gastrointestinal tolerability clinical trial comparing BIIB098 and TECFIDERA; and (ii) a $150.0 million payment upon an approval by the FDA on
or before December 31, 2021 of a 505(b)(2) new drug application (“NDA”) (or, in certain circumstances, a 505(b)(1) NDA) for BIIB098. The
Company is also eligible to receive additional payments upon achievement of developmental milestones with respect to the first two products,
other than BIIB098, covered by patents licensed to Biogen under the agreement. In addition, the Company will receive a mid-teens percentage
royalty on worldwide net sales of BIIB098, subject to, under certain circumstances, minimum annual payments for the first five years following
FDA approval of BIIB098, and worldwide net sales of products, other than BIIB098, covered by patents licensed to Biogen under the agreement.
Biogen paid a portion of the BIIB098 development costs the Company incurred in 2017 and, since January 1, 2018, Biogen is responsible for all
BIIB098 development costs the Company incurs, subject to annual budget limitations. The Company has retained the right to manufacture clinical
supplies and commercial supplies of BIIB098 and all other products covered by patents licensed to Biogen under the agreement, subject to
Biogen’s right to manufacture or have manufactured commercial supplies as a back-up manufacturer and subject to good faith agreement by the
parties on the terms of such manufacturing arrangements.

The Company evaluated the agreement under Topic 606 and determined that it had four initial performance obligations: (i) the grant of a
distinct, right-to-use license to Biogen; (ii) future development services; (iii) assuming the Company enters into a supply agreement with Biogen,
clinical supply; and (iv) participation on a joint steering committee with Biogen. The participation on the joint steering committee was considered
to be perfunctory and thus not recognized as a separate unit of accounting. The deliverables, aside from the participation in the joint steering
committee which was considered to be perfunctory, were determined to be separate performance obligations as the license is separately identifiable
from the development services and clinical supply, and the development services are not expected to significantly modify or customize the IP.

The consideration allocable to the delivered unit or units of accounting is limited to the amount that is not contingent upon the delivery of
additional items or meeting other specified performance conditions. The Company allocated the non-contingent consideration to each unit of
accounting using the relative selling price method based on its best estimate of selling price for the license and other deliverables. The Company
used a discounted cash flow model to estimate the fair value of the license in order to allocate the consideration to the performance obligations. To
estimate the fair value of the license, the Company assessed the likelihood of the FDA’s approval of BIIB098 and estimated the expected future
cash flows assuming FDA approval and the maintenance of the IP protecting BIIB0O98. The Company then discounted these cash flows using a
discount rate of 8.0%, which it believes captures a market participant’s view of the risk associated with the expected cash flows. The best estimate
of selling price of the development services and clinical supply were determined through third-party evidence. The Company believes that a
change in the assumptions used to determine its best estimate of selling price for the license most likely would not have a significant effect on the
allocation of consideration transferred.

At the date the license was delivered to Biogen, under Topic 606, the Company allocated $27.0 million to the delivery of the license, $0.9
million to future R&D work and $0.1 million to clinical supply. The amounts allocated to the R&D services and clinical supply will be recognized
over the course of the R&D work and as clinical supply is delivered to Biogen, which is expected to continue through 2019.

The Company determined that the future milestones it is entitled to receive, including an option payment of $50.0 million upon Biogen’s
decision to continue the collaboration after having reviewed certain data from the Company’s long-term safety clinical trial and part A of the head-
to-head phase 3 gastrointestinal tolerability clinical trial comparing BIIB098 and TECFIDERA, and a $150.0 million payment upon approval by
the FDA on or before December 31, 2021 of a 505(b)(2) NDA (or, in certain circumstances, a 505(b)(1) NDA) for BIIB098, and sales-based
royalties, are variable consideration. The Company is using the most likely amount method for estimating the variable consideration to be
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received related to the milestones under this arrangement. Given the challenges inherent in developing and obtaining approval for pharmaceutical
and biologic products, there was substantial uncertainty as to whether these milestones would be achieved at the time the license and collaboration
agreement was entered into. Accordingly, the Company has not included these milestones or royalties in the transaction price as it is not probable
that a significant reversal in the amount of cumulative revenue recognized will not occur.

Research and development revenue—R&D revenue consists of funding that compensates the Company for formulation, pre-clinical and
clinical testing under R&D arrangements with its partners. The Company generally bills its partners under R&D arrangements using a full-time
equivalent (“FTE”) or hourly rate, plus direct external costs, if any. Revenue is recognized as the obligations under the R&D arrangements are
performed. The research and development revenue recorded during the three months ended March 31, 2018 primarily related to revenue earned
under the Company’s license and collaboration agreement with Biogen for BIIB098.

Product Sales, Net

The Company’s product sales, net consist of sales of VIVITROL and ARISTADA in the U.S. primarily to wholesalers, specialty distributors
and pharmacies. Product sales, net are recognized when the customer obtains control of the product, which is when the product has been received
by the customer.

Revenues from product sales are recorded net of reserves established for applicable discounts and allowances that are offered within contracts
with the Company’s customers, health care providers or payors. The Company’s process for estimating reserves established for these variable
consideration components does not differ materially from historical practices. The transaction price, which includes variable consideration
reflecting the impact of discounts and allowances, may be subject to constraint and is included in the net sales price only to the extent that it is
probable that a significant reversal of the amount of the cumulative revenues recognized will not occur in a future period. Actual amounts may
ultimately differ from the Company’s estimates. If actual results vary, the Company adjusts these estimates, which could have an effect on earnings
in the period of adjustment. The following are the Company’s significant categories of sales discounts and allowances:

® Medicaid Rebates—the Company records accruals for rebates to states under the Medicaid Drug Rebate Program as a reduction of sales
when the product is shipped into the distribution channel using the most likely amount method. The Company rebates individual states for
all eligible units purchased under the Medicaid program based on a rebate per unit calculation, which is based on the Company’s average
manufacturer prices. The Company estimates expected unit sales and rebates per unit under the Medicaid program and adjusts its rebate
based on actual unit sales and rebates per unit. To date, actual Medicaid rebates have not differed materially from the Company’s
estimates;

® Chargebacks—discounts that occur when contracted indirect customers purchase directly from wholesalers and specialty distributors.
Contracted customers generally purchase a product at its contracted price. The wholesaler or specialty distributor, in turn, then generally
charges back to the Company the difference between the wholesale acquisition cost and the contracted price paid to the wholesaler or
specialty distributor by the customer. The allowance for chargebacks is made using the most likely amount method and is based on actual
and expected utilization of these programs. Chargebacks could exceed historical experience and the Company’s estimates of future
participation in these programs. To date, actual chargebacks have not differed materially from the Company’s estimates;

®  Product Discounts—cash consideration, including sales incentives, given by the Company under agreements with a number of
wholesaler, distributor, pharmacy, and treatment provider customers that provide them with a discount on the purchase price of products.
The reserve is made using the most likely amount method and to date, actual product discounts have not differed materially from the
Company’s estimates; and

®  Product Returns—the Company records an estimate for product returns at the time its customers take title to the Company’s product. The
Company estimates this liability using the most likely amount method based on its
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historical return levels and specifically identified anticipated returns due to known business conditions and product expiry dates. Return
amounts are recorded as a deduction to arrive at product sales, net. Once product is returned, it is destroyed.

During the three months ended March 31, 2018 and 2017, the Company recorded product sales, net, as follows:

Three Months Ended March 31,

(In thousands) 2018 2017
VIVITROL $ 62,682 $ 58,456
ARISTADA 29,160 18,000

Total product sales, net $ 91,842 $ 76,456

Receivables, Net—Receivables, net, include amounts billed and currently due from customers. The amounts due are stated at their net
estimated realizable value. The Company maintains an allowance for doubtful accounts to provide for the estimated amount of receivables that will
not be collected. The allowance is based upon an assessment of customer creditworthiness, historical payment experience, the age of outstanding
receivables and collateral to the extent applicable. The Company’s allowance for doubtful accounts was $0.2 million at March 31, 2018 and
December 31, 2017.

Contract Assets—Contract assets include unbilled amounts resulting from sales under certain of the Company’s manufacturing contracts
where revenue is recognized over-time. The products included in the contract assets table below complete the manufacturing process in ten days to
eight weeks. As such, the Company availed itself of the practical expedient to not disclose the transaction price allocated to the remaining
performance obligations as the only performance obligation is completing the manufacturing of such products, and the time remaining to
manufacture the products is less generally less than eight weeks. Contract assets are classified as current.

Contract assets consisted of the following:

(In thousands) Contract Assets

Contract assets at January 1, 2018 $ 9,110
Additions 23,882
Transferred to receivables, net (6,923)

Contract assets at March 31, 2018 $ 26,069

Contract Liabilities—The Company’s contract liabilities consist of contractual obligations related to deferred revenue.

Contract liabilities consisted of the following:

(In thousands) Contract Liabilities

Contract liabilities at January 1, 2018 $ 9,442
Additions 909
Amounts recognized into revenue (664)

Contract liabilities at March 31, 2018 $ 9,687

In order to determine revenue recognized in the period from contract liabilities, we first allocate revenue to the individual contract liability
balance outstanding at the beginning of the period until the revenue exceeds that balance. If additional advances are received on those contracts in
subsequent periods, we assume all revenue recognized in the reporting period first applies to the beginning contract liability as opposed to a
portion applying to the new advances for the period.
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The Company adopted Topic 606 using the modified retrospective method. As such, the Company recognized the cumulative effect of initially
applying Topic 606 as an adjustment to the opening balance of equity at January 1, 2018. Therefore, the comparative information has not been
adjusted and continues to be reported under the old revenue recognition guidance (“Topic 605”). The quantitative impact of the changes are set out
below for each the condensed consolidated balance sheet and the condensed consolidated statement of operations for the current reporting period.

ADJUSTED CONDENSED CONSOLIDATED BALANCE SHEET

March 31, 2018

Balances Without

Adoption of Topic
As Reported Adjustment 606
(In thousands)
ASSETS
Contract assets $ 26,069 $ (26,069 $ —
Inventory 84,884 12,058 @ 96,942
Deferred tax asset 100,504 1,148 © 101,652
LIABILITIES
Contract liabilities—short-term $ 3521 $  (3521)7 $ —
Deferred revenue—short-term — 2,532 2,532
Contract liabilities—long-term 6,166 (6,166) —
Deferred revenue—long-term — 5,505 “ 5,505
SHAREHOLDERS' EQUITY i
Accumulated deficit $ (1,108,562) $ (11,213)° $ (1,119,775)

The adjustments are a result of the following:

(1)  Adjustment to contract assets is to reverse revenue recognized over time under Topic 606.
(2)  Adjustment to inventory to add back the cost of goods manufactured related to the revenue transactions summarized in item (1), above.
(3)  Adjustment to deferred tax asset is to apply the tax impact of the revenue transactions summarized in item (1), above.

(4)  Adjustment to contract liabilities—short-term and contract liabilities—long-term to reclassify amounts previously classified as deferred
revenue—short-term and deferred revenue—long-term under Topic 605.

(5)  Adjustment to accumulated deficit for the net impact of the transactions noted in items (1) through (4), above.
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ADJUSTED CONDENSED CONSOLIDATED STATEMENTS

REVENUES:
Manufacturing and royalty revenues
Product sales, net
Research and development revenue
Total revenues
EXPENSES:
Cost of goods manufactured and sold
Research and development
Selling, general and administrative
Amortization of acquired intangible assets
Total expenses
Operating loss
Other expense, net
Loss before income taxes
Income tax benefit
Net loss

Loss per ordinary share — basic and diluted

The adjustments are a result of the following:

OF OPERATIONS AND COMPREHENSIVE LOSS

Three Months Ended March 31, 2018

Balances
‘Without
Adoption of
As Reported Adj Topic 606
(In thousands, except per share amounts)

$ 114601 $ (16,959 $ 97,642
91,842 — 91,842
18,707 (178) 18,529
225,150 (17,137) 208,013
44,476 (3,849)? 40,627
108,346 — 108,346
118,147 118,147
16,069 — 16,069
287,038 (3,849) 283,189
(61,888) (13,288) (75,176)
(5,110) — (5,110)
(66,998) (13,288) (80,286)
(4,493) (1,257) (5,750)
$ (62,505) $_ (12,031) $  (74,536)
$ (0.40) $ (0.08) $ (0.48)

(1)  Adjustment to manufacturing and royalty revenues to recognize revenue under Topic 605 in the three months ended March 31, 2018 that

was recognized under Topic 606.

(2)  Adjustment to cost of goods manufactured and sold to recognize the cost from the transactions noted in item (1), above.

The Company’s changes in assets and liabilities within its condensed consolidated statement of cash flows changed as a result of the
differences in the condensed consolidated balance sheet and change in net income in the condensed consolidated statement of operations but the

overall cash flows used in operating activities did not change.
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4. INVESTMENTS
Investments consisted of the following (in thousands):

Gross Unrealized
Losses
Amortized Less than Greater than Estimated
March 31, 2018 Cost Gains One Year One Year Fair Value

Short-term investments:
Available-for-sale securities:

U.S. government and agency debt securities $ 125234 $ — $ (169) $ (196) $ 124,869
Corporate debt securities 58,056 4 4 (170) 57,886
International government agency debt securities 35,376 — (12) (62) 35,302
Total short-term investments 218,666 4 (185) (428) 218,057
Long-term investments:
Available-for-sale securities:
Corporate debt securities 71,477 — (48) (517) 70,912
U.S. government and agency debt securities 37,446 — (78) (290) 37,078
International government agency debt securities 25,935 — — (183) 25,752
134,858 — (126) (990) 133,742
Held-to-maturity securities:
Fixed term deposit account 1,667 273 — — 1,940
Certificates of deposit 1,791 — — — 1,791
3,458 273 — — 3,731
Total long-term investments 138,316 273 (126) (990) 137,473
Total investments $ 356,982 $ 277 $ 311) $ (1,418) $ 355,530
December 31, 2017
Short-term investments:
Available-for-sale securities:
U.S. government and agency debt securities $ 150,673 $ 1 $ (130) $ (233) $ 150,311
Corporate debt securities 56,552 3 (48) (10) 56,497
International government agency debt securities 35,478 1 (54) (25) 35,400
Total short-term investments 242,703 5 (232) (268) 242,208
Long-term investments:
Available-for-sale securities:
Corporate debt securities 83,924 — (300) (34) 83,590
U.S. government and agency debt securities 48,948 — (270) (71) 48,607
International government agency debt securities 21,453 — (118) — 21,335
154,325 — (688) (105) 153,532
Held-to-maturity securities:
Fixed term deposit account 1,667 222 — — 1,889
Certificates of deposit 1,791 — — — 1,791
3,458 222 — — 3,680
Total long-term investments 157,783 222 (688) (105) 157,212
Total investments $ 400,486 $ 227 $ (920) $ (373) $ 399,420

The proceeds from the sales and maturities of marketable securities, which were primarily reinvested and resulted in realized gains and losses,
were as follows:

Three Months Ended March 31,

(In thousands) 2018 2017

Proceeds from the sales and maturities of marketable securities $ 79,500 $ 55,000
Realized gains $ 1 3 9
Realized losses $ 4 % 3
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The Company’s available-for-sale and held-to-maturity securities at March 31, 2018 had contractual maturities in the following periods:

Available-for-sale Held-to-maturity

Amortized Estimated Amortized Estimated

(In thousands) Cost Fair Value Cost Fair Value
Within 1 year $ 215560 $ 214949 $ 1,791  $ 1,791
After 1 year through 5 years 137,964 136,850 1,667 1,940
Total $ 353524 $ 351,799 $ 3458 $ 3,731

At March 31, 2018, the Company believed that the unrealized losses on its available-for-sale investments were temporary. The investments
with unrealized losses consisted primarily of U.S. government and agency debt securities. In making the determination that the decline in fair value
of these securities was temporary, the Company considered various factors, including, but not limited to: the length of time each security was in an
unrealized loss position; the extent to which fair value was less than cost; financial condition and near-term prospects of the issuers; the
Company’s intent not to sell these securities; and the assessment that it is more likely than not that the Company would not be required to sell these
securities before the recovery of their amortized cost basis.

In May 2014, the Company entered into an agreement whereby it is committed to provide up to €7.4 million to a partnership, Fountain
Healthcare Partners II, L.P. of Ireland (“Fountain”), which was created to carry on the business of investing exclusively in companies and
businesses engaged in the healthcare, pharmaceutical and life sciences sectors. As of March 31, 2018, the Company’s total contribution in Fountain
was equal to €4.2 million. The Company’s commitment represents approximately 7% of the partnership’s total funding. The Company is
accounting for its investment in Fountain under the equity method. During the three months ended March 31, 2018 and 2017, the Company
recorded a decrease in its investment in Fountain of less than $0.1 million and $0.6 million, respectively, which represents the Company’s
proportional share of Fountain’s net losses for these periods. The Company’s $4.0 million and $3.7 million net investment in Fountain at March
31, 2018 and December 31, 2017, respectively, was included within “Other assets” in the accompanying condensed consolidated balance sheets.

5. FAIR VALUE MEASUREMENTS

The following table presents information about the Company’s assets and liabilities that are measured at fair value on a recurring basis and
indicates the fair value hierarchy of the valuation techniques the Company utilized to determine such fair value:

March 31,
(In thousands) 2018 Level 1 Level 2 Level 3
Assets:
Cash equivalents $ 1,940 $ 1,940 — % —
U.S. government and agency debt securities 161,947 101,982 59,965 —
Corporate debt securities 128,798 — 128,798 —
International government agency debt securities 61,054 — 61,054 —
Contingent consideration 82,900 — — 82,900
Common stock warrants 1,697 — — 1,697
Total $ 438336 $ 103922 $ 249817 $ 84,597
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December 31,
2017 Level 1 Level 2 Level 3
Assets:

Cash equivalents $ 1,889 $ 1,889 $ — 3 —
U.S. government and agency debt securities 198,918 124,958 73,960 —
Corporate debt securities 140,087 — 140,087
International government agency debt securities 56,735 — 56,735 —
Contingent consideration 84,800 — — 84,800
Common stock warrants 1,395 — — 1,395

Total $ 483824 $ 126847 $ 270,782 $ 86,195

The Company transfers its financial assets and liabilities, measured at fair value on a recurring basis, between the fair value hierarchies at the
end of each reporting period.

There were no transfers of any securities between the fair value hierarchies during the three months ended March 31, 2018. The following
table is a rollforward of the fair value of the Company’s assets whose fair values were determined using Level 3 inputs at March 31, 2018:

(In thousands) Fair Value

Balance, January 1, 2018 $ 86,195
Change in the fair value of contingent consideration (1,900)
Increase in the fair value of warrants 302

Balance, March 31, 2018 $ 84,597

The Company’s investments in U.S. government and agency debt securities, international government agency debt securities and corporate
debt securities classified as Level 2 within the fair value hierarchy were initially valued at the transaction price and subsequently valued, at the end
of each reporting period, utilizing market-observable data. The market-observable data included reportable trades, benchmark yields, credit
spreads, broker/dealer quotes, bids, offers, current spot rates and other industry and economic events. The Company validated the prices developed
using the market-observable data by obtaining market values from other pricing sources, analyzing pricing data in certain instances and confirming
that the relevant markets are active.

The Company’s contingent consideration relates to the divestiture of its Gainesville, GA facility, as summarized in Note 15, Divestiture, in the
“Notes to Consolidated Financial Statements” of the Company’s Annual Report. At March 31, 2018, the Company determined the value of the
contingent consideration using the following valuation approaches:

»  The Company is entitled to receive $45.0 million upon regulatory approval of the first NDA for IV/IM and parenteral forms of
Meloxicam or any other product with the same active ingredient as Meloxicam IV/IM that is discovered or identified using certain of
the Company’s IP to which Recro Pharma, Inc. (“Recro”) was provided a right of use, through license or transfer (the “Meloxicam
Product(s)”). The fair value of the regulatory milestone was estimated based on applying the likelihood of achieving this regulatory
milestone and applying a discount rate from the expected time the milestone occurs to the balance sheet date. The Company expects
the regulatory milestone event to occur in the second quarter of 2018 and used a discount rate of 3.7%;

e The Company is entitled to receive future royalties on net sales of Meloxicam Products. To estimate the fair value of the future
royalties, the Company assessed the likelihood of a Meloxicam Product being approved for sale and estimated the expected future
sales of such Meloxicam Product assuming approval and IP protection. The Company then discounted these expected payments using
a discount rate of 16.0%, which it believes captures a market participant’s view of the risk associated with the expected payments;
and
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»  The Company is entitled to receive payments of up to $80.0 million upon achieving certain sales milestones on future sales of the
Meloxicam Products. The sales milestones were determined through the use of a real options approach, where net sales are simulated
in a risk-neutral world. To employ this methodology, the Company used a risk-adjusted expected growth rate based on its
assessments of expected growth in net sales of the approved Meloxicam Product, adjusted by an appropriate factor capturing their
respective correlation with the market. A resulting expected (probability-weighted) milestone payment was then discounted at a cost
of debt, which ranged from 3.9% to 6.0%.

At March 31, 2018 and December 31, 2017, the Company determined that the value of the contingent consideration was $82.9 million and
$84.8 million, respectively. The Company recorded the decrease of $1.9 million and increase of $1.6 million during the three months ended March
31, 2018 and 2017, respectively, within “Change in the fair value of contingent consideration” in the accompanying condensed consolidated
statements of operations and comprehensive loss.

As part of the Gainesville Transaction, the Company also received warrants to purchase 350,000 shares of Recro common stock at a per share
exercise price of $19.46. The Company used a Black-Scholes model with the following assumptions to determine the fair value of these warrants
at March 31, 2018:

Closing stock price at March 31, 2018 $ 11.01
Warrant strike price $ 19.46
Expected term (years) 4.02
Risk-free rate 2.48 %
Volatility 75.0 %

During the three months ended March 31, 2018 and 2017, the Company determined that the fair value of the warrants, recorded within “Other
assets” in the accompanying condensed consolidated balance sheets, increased by $0.3 million and $0.2 million, respectively. The change in the
fair value of the warrants was recorded within “Other expense, net” in the accompanying condensed consolidated statements of operations and
comprehensive loss.

The carrying amounts reflected in the consolidated balance sheets for cash and cash equivalents, accounts receivable, other current assets,
accounts payable and accrued expenses approximate fair value due to their short-term nature.

6. INVENTORY

Inventory is stated at the lower of cost and net realizable value. Cost is determined using the first-in, first-out method. Inventory consisted of
the following:

March 31, December 31,
(In thousands) 2018 2017
Raw materials $ 27,005 $ 29,883
Work in process 36,895 38,964
Finished goods® 20,984 24,428
Total inventory $ 84884 § 93,275
1) At March 31, 2018 and December 31, 2017, the Company had $15.9 million and $8.7 million, respectively, of finished goods

inventory located at its third-party warehouse and shipping service provider.
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7. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consisted of the following:

March 31, December 31,

(In thousands) 2018 2017
Land $ 6,293 $ 6,293
Building and improvements 155,858 155,198
Furniture, fixtures and equipment 294,249 289,455
Leasehold improvements 19,930 19,578
Construction in progress 62,689 54,270

Subtotal 539,019 524,794
Less: accumulated depreciation (249,398) (240,058)

Total property, plant and equipment, net $ 289,621 $ 284,736
8. GOODWILL AND INTANGIBLE ASSETS

Goodwill and intangible assets consisted of the following:
Three Months Ended
March 31, 2018
Weighted Gross
Amortizable Carrying Accumulated Net Carrying

(In thousands) Life (Years) Amount Amortization Amount
Goodwill $ 92,873 $ — $ 92,873
Finite-lived intangible assets:

Collaboration agreements 12 $ 465590 $ (281,701) $ 183,889

NanoCrystal technology 13 74,600 (33,172) 41,428

OCR technologies 12 42,560 (27.778) 14,782

Total $ 582,750 $ (342,651) $ 240,099

Based on the Company’s most recent analysis, amortization of intangible assets included within its condensed consolidated balance sheet at
March 31, 2018 is expected to be approximately $65.0 million, $55.0 million, $50.0 million, $40.0 million and $35.0 million in the years ending
December 31, 2018 through 2022, respectively. Although the Company believes such available information and assumptions are reasonable, given
the inherent risks and uncertainties underlying its expectations regarding such future revenues, there is the potential for the Company’s actual
results to vary significantly from such expectations. If revenues are projected to change, the related amortization of the intangible assets will
change in proportion to the change in revenues.

9. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consisted of the following:

March 31, December 31,
(In thousands) 2018 2017
Accounts payable $ 65,446  $ 55,526
Accrued compensation 46,966 54,568
Accrued sales discounts, allowances and reserves 104,745 111,137
Accrued other 51,009 64,935
Total accounts payable and accrued expenses $ 268,166 $ 286,166
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10. LONG-TERM DEBT

Long-term debt consisted of the following:

March 31, December 31,
(In thousands) 2018 2017
2023 Term Loans, due March 26, 2023 $ 280,931 $ 281,436
Less: current portion (2,843) (3,000)
Long-term debt $ 278,088 $ 278,436

In March 2018, the Company amended and refinanced its existing term loan, referred to as Term Loan B-1 (as so amended and refinanced the
“2023 Term Loans”), in order to, among other things, extend the due date of the loan from September 25, 2021 to March 26, 2023, reduce the
interest payable from LIBOR plus 2.75% with a LIBOR floor of 0.75% to LIBOR plus 2.25% with no LIBOR floor and increase covenant
flexibility (the “Refinancing”).

The Refinancing involved multiple lenders who were considered members of a loan syndicate. In determining whether the Refinancing was to
be accounted for as a debt extinguishment or a debt modification, the Company considered whether creditors remained the same or changed and
whether the changes in debt terms were substantial. A change in the debt terms was considered to be substantial if the present value of the
remaining cash flows under the new terms of the 2023 Term Loans were at least 10% different from the present value of the remaining cash flows
under the former Term Loan B-1 (commonly referred to as the “10% Test”). The Company performed a separate 10% Test for each individual
creditor participating in the loan syndication. With the exception of one lender, who owned 1% of the total outstanding principal amount of Term
Loan B-1 at the date of the Refinancing and was accounted for as a debt extinguishment, the Refinancing was accounted for as a debt modification.

The Refinancing resulted in a $2.3 million charge in the three months ended March 31, 2018, which was included in “Interest expense” in the
accompanying condensed consolidated statement of operations and comprehensive loss.

11. RESTRUCTURING

On January 25, 2018, the Company’s management approved a restructuring plan at its Athlone, Ireland manufacturing facility designed to
streamline future operational performance. The restructuring plan included a reduction in headcount of 24 employees. In connection with this
restructuring plan, during the three months ended March 31, 2018, the Company recorded a restructuring charge of $3.2 million within cost of
goods manufactured and sold and $0.4 million within R&D expense, which consisted of severance and outplacement services. The Company will
make severance payments and pay for outplacement services through June 2018.

12. SHARE-BASED COMPENSATION

Share-based compensation expense consisted of the following:

Three Months Ended
March 31,
(In thousands) 2018 2017
Cost of goods manufactured and sold $ 1,418 $ 2,233
Research and development 6,714 5,594
Selling, general and administrative 11,910 13,342
Total share-based compensation expense $ 20042 8 21,169

At March 31, 2018 and December 31, 2017, $0.5 million and $0.4 million, respectively, of share-based compensation cost was capitalized and
recorded as “Inventory” in the accompanying condensed consolidated balance sheets.
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In February 2017, the compensation committee of the Company’s board of directors approved awards of restricted stock units (“RSUs”) to all
employees employed by the Company during 2017, in each case subject to vesting on the achievement of the following performance criteria: (i)
FDA approval of the NDA for ALKS 5461, (ii) the achievement of the pre-specified primary efficacy endpoints in each of two phase 3 studies of
ALKS 3831, and (iii) revenues equal to or greater than a pre-specified amount for the year ending December 31, 2019. These performance criteria
will be assessed over a performance period of three years from the date of the grant. At March 31, 2018, there was $58.0 million of unrecognized
compensation cost related to these performance-vesting RSUs, which would be recognized in accordance with the terms of the award when the
Company deems it probable that the performance criteria will be met.

13. LOSS PER SHARE

Basic loss per ordinary share is calculated based upon net loss available to holders of ordinary shares divided by the weighted average number
of shares outstanding. For the three months ended March 31, 2018 and 2017, as the Company was in a net loss position, the diluted loss per share
does not assume conversion or exercise of stock options and awards as they would have an anti-dilutive effect on loss per share.

The following potential ordinary equivalent shares have not been included in the net loss per ordinary share calculation because the effect
would have been anti-dilutive:

Three Months Ended
March 31,
(In thousands) 2018 2017
Stock options 10,217 9,176
Restricted stock units 2,808 1,835
Total 13,025 11,011

14. COMMITMENTS AND CONTINGENCIES

Lease Commitments

In March 2018, the Company entered into a lease agreement for approximately 220,000 square feet of office and laboratory space located in a
building to be built at 900 Winter Street, Waltham, Massachusetts (“900 Winter Street”). The Company plans to occupy the premises in early 2020.
The initial term of the lease shall commence on the earlier of (i) the Delivery Date (defined as (i) the later of January 20, 2020, or (ii) the date on
which the landlord substantially completes its work in accordance with the terms of the lease), or (ii) the date the Company enters into possession
of all or any substantial portion of 900 Winter Street for the conduct of its business (the “Commencement Date”). The initial lease term expires on
the last day of the calendar month in which the fifteenth (15") anniversary of the Commencement Date occurs, with an option to extend for an
additional ten (10) years.

Litigation

From time to time, the Company may be subject to legal proceedings and claims in the ordinary course of business. On a quarterly basis, the
Company reviews the status of each significant matter and assesses its potential financial exposure. If the potential loss from any claim, asserted or
unasserted, or legal proceeding is considered probable and the amount can be reasonably estimated, the Company would accrue a liability for the
estimated loss. Because of uncertainties related to claims and litigation, accruals are based on the Company’s best estimates based on available
information. On a periodic basis, as additional information becomes available, or based on specific events such as the outcome of litigation or
settlement of claims, the Company may reassess the potential liability related to these matters and may revise these estimates, which could result in
material adverse adjustments to the Company’s operating results. At March 31, 2018, there were no potential material losses from claims, asserted
or unasserted, or legal proceedings the Company determined were probable of occurring.
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INVEGA SUSTENNA ANDA Litigation

In January 2018, Janssen Pharmaceuticals NV and Janssen Pharmaceuticals, Inc. initiated a patent infringement lawsuit in the United States
District Court for the District of New Jersey against Teva Pharmaceuticals USA, Inc. (“Teva”), who filed an abbreviated new drug application
(“ANDA”) seeking approval to market a generic version of INVEGA SUSTENNA before the expiration of United States Patent No. 9,439,906.
Requested judicial remedies included recovery of litigation costs and injunctive relief. The Company is not a party to these proceedings.

For information about risks relating to the INVEGA SUSTENNA Paragraph IV litigation, see “Part I, Item 1A—Risk Factors” of the
Company’s Annual Report and specifically the section entitled “—We or our licensees may face claims against IP rights covering our products and

competition from generic drug manufacturers.”

AMPYRA ANDA Litigation

Ten separate Paragraph I'V Certification Notices have been received by the Company and/or its partner Acorda from: Accord Healthcare, Inc.
(“Accord”); Actavis Laboratories FL, Inc. (“Actavis”); Alkem Laboratories Ltd. (“Alkem”); Apotex Corporation and Apotex, Inc. (collectively,
“Apotex”); Aurobindo Pharma Ltd. (“Aurobindo”); Mylan Pharmaceuticals, Inc. (“Mylan”); Par Pharmaceutical, Inc. (“Par”); Roxane
Laboratories, Inc. (“Roxane”); Sun Pharmaceutical Industries Limited and Sun Pharmaceuticals Industries Inc. (collectively, “Sun”); and Teva
(collectively with Accord, Actavis, Alkem, Apotex, Aurobindo, Mylan, Par, Roxane and Sun, the “ANDA Filers”) advising that each of the
ANDA Filers had submitted an ANDA to the FDA seeking marketing approval for generic versions of AMPYRA (dalfampridine) Extended-
Release Tablets, 10 mg. The ANDA Filers challenged the validity of the Orange Book-listed patents for AMPYRA, and they also asserted that
their generic versions do not infringe certain claims of these patents. In response, the Company and/or Acorda filed lawsuits against the ANDA
Filers in the U.S. District Court for the District of Delaware (the “Delaware Court”) asserting infringement of U.S. Patent No. 5,540,938 (the “‘938
Patent”), which the Company owns, and U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685, which are owned by Acorda.
Requested judicial remedies included recovery of litigation costs and injunctive relief. Mylan challenged the jurisdiction of the Delaware Court
with respect to the Delaware action. In January 2015, the Delaware Court denied Mylan’s motion to dismiss. Subsequently, in January 2015, the
Delaware Court granted Mylan’s request for an interlocutory appeal of its jurisdictional decision to the Federal Circuit. In March 2016, the Federal
Circuit denied Mylan’s appeal. Mylan requested the U.S. Court of Appeals for the Federal Circuit (the “Federal Circuit”) to reconsider its
decision. However, on June 20, 2016, the Federal Circuit denied Mylan’s request. Mylan filed an appeal with the U.S. Supreme Court, which was
denied.

All lawsuits were filed within 45 days from the date of receipt of each of the Paragraph IV Certification Notices from the ANDA Filers. As a
result, a 30-month statutory stay of approval period applied to each of the ANDA Filers’ ANDAs under the U.S. Drug Price Competition and
Patent Term Restoration Act of 1984 (the “Hatch-Waxman Act”). The 30-month stay started on January 22, 2015, and restricted the FDA from
approving the ANDA Filers’ ANDAs until July 2017 at the earliest, unless a Federal district court issued a decision adverse to all of the asserted
Orange Book-listed patents prior to that date. Lawsuits with eight of the ANDA Filers have been consolidated into a single case.

The Company and/or Acorda entered into a settlement agreement with each of Accord, Actavis, Alkem, Apotex, Aurobindo, Par and Sun
(collectively, the “Settling ANDA Filers”) to resolve the patent litigation that the Company and/or Acorda brought against the Settling ANDA
Filers in the Delaware Court. As a result of the settlement agreements, the Settling ANDA Filers will be permitted to market generic versions of
AMPYRA in the U.S. at a specified date in the future. The parties submitted their respective settlement agreements to the U.S. Federal Trade
Commission and the U.S. Department of Justice, as required by federal law. The settlements with the Settling ANDA Filers did not impact the
patent litigation that the Company and Acorda brought against the remaining ANDA Filers (the “Non-Settling ANDA Filers”), as described in this
Form 10-Q.

On March 31, 2017, after a bench trial, the Delaware Court issued an opinion (the “Delaware Court Decision”), upholding the validity of the
‘938 Patent, which pertains to the formulation of AMPYRA and is set to expire in July
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2018, and finding that Apotex, Mylan, Roxane and Teva stipulated that their proposed generic forms of AMPYRA infringed the ‘938 Patent. The
Delaware Court also invalidated U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685. In May 2017, Acorda filed an appeal of the
Delaware Court Decision with the Federal Circuit with respect to the findings on U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and
8,663,685. In June 2017, the Non-Settling ANDA Filers filed their cross-appeal of the Delaware Court Decision with the Federal Circuit with
respect to the validity of the ‘938 Patent. The Company and Acorda filed their opening brief on August 7, 2017. The Non-Settling ANDA Filers
responded on October 2, 2017. The Company and Acorda filed a response and reply brief on November 13, 2017, and the Non-Settling ANDA
Filers filed their reply brief on November 27, 2017. The date for oral argument before the Federal Circuit has been set for June 7, 2018.

The Company intends to vigorously enforce its IP rights. For information about risks relating to the AMPYRA Paragraph IV litigations and
other proceedings see “Part I, Item 1A—Risk Factors” of the Company’s Annual Report and specifically the section entitled “—We or our

licensees may face claims against IP rights covering our products and competition from generic drug manufacturers.”

VIVITROL IPR Proceeding

On April 20, 2018, Amneal Pharmaceuticals LLC filed an inter partes review (“IPR”) petition with the U.S. Patent and Trademark Office
challenging U.S. Patent Number 7,919,499 (the “‘499 Patent”), which is an Orange Book-listed patent for VIVITROL. The Company will oppose
the institution of this IPR petition, and, if instituted, vigorously defend the ‘499 Patent in the IPR proceedings. For information about risks relating
to the ‘499 Patent IPR proceedings see “Part I, Item 1A—Risk Factors” in the Company’s Annual Report and specifically the sections entitled
“Patent protection for our products is important and uncertain” and “Uncertainty over intellectual property in the biopharmaceutical industry has
been the source of litigation, which is inherently costly and unpredictable.”

Government Matters

On June 22, 2017, the Company received a subpoena from an Office of the U.S. Attorney for documents related to VIVITROL. The Company
is cooperating with the government.

Securities Litigation

On November 22, 2017, a purported stockholder of the Company filed a putative class action against the Company and certain of its officers
in the United States District Court for the Southern District of New York captioned Gagnon v. Alkermes plc, et al., No. 1:17-cv-09178. The
complaint was filed on behalf of a putative class of purchasers of Alkermes securities during the period of February 24, 2015 to November 3,
2017, and alleges violations of Sections 10(b) and 20(a) of the Securities Exchange Act of 1934, as amended, based on allegedly false or
misleading statements and omissions regarding the Company’s marketing practices related to VIVITROL. The lawsuit seeks, among other things,
unspecified damages for alleged inflation in the price of securities, and reasonable costs and expenses, including attorneys’ fees. For information
about risks relating to this action, see “Part I, Item 1A—Risk Factors” of the Company’s Annual Report and specifically the section entitled “—
Litigation or arbitration against Alkermes, including securities litigation, or citizen petitions filed with the FDA, may result in financial losses,
harm our reputation, divert management resources, negatively impact the approval of our products, or otherwise negatively impact our business.”

26




Table of Contents

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with our condensed consolidated financial statements and related notes beginning on
page 5 of this Form 10-Q, and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and the financial
statements and notes thereto included in our Annual Report, which has been filed with the SEC.

Executive Summary

Net loss for the three months ended March 31, 2018 was $62.5 million, or $0.40 per ordinary share— basic and diluted, as compared to a net
loss of $68.9 million, or $0.45 per ordinary share— basic and diluted for the three months ended March 31, 2017. During the three months ended
March 31, 2018, our revenues increased by 17% when compared to the three months ended March 31, 2017, which was primarily due to increased
sales of our proprietary products, VIVITROL and ARISTADA. The increase in revenues was partially offset by an increase in our expenses of 9%,
which was primarily due to increased investment in the commercialization of VIVITROL and ARISTADA. These items are discussed in greater
detail later in the “Results of Operations” section of this Item 2 of this Form 10-Q.

During the three months ended March 31, 2018, we also refinanced our long-term debt, extending our due date from September 25, 2021 to

March 26, 2023 and the interest rate was reduced from LIBOR plus 2.75% with a LIBOR floor of 0.75% to LIBOR plus 2.25% with no LIBOR
floor.

In April 2018, the FDA accepted our NDA for ALKS 5461 for the adjunctive treatment of major depressive disorder (“MDD”) in patients
with inadequate response to standard antidepressant therapy. A target action date of January 31, 2019 was assigned for the ALKS 5461 NDA under
the Prescription Drug User Fee Act (“PDUFA”).

Products

Marketed Products

Our portfolio of marketed products is designed to address unmet medical needs of patients in major therapeutic areas. See the description of
the marketed products below, and refer to “Part I, Item 1A—Risk Factors” of our Annual Report for important factors that could adversely affect
our marketed products and to the “Patents and Proprietary Rights” section in “Part I, Item 1— Business” of our Annual Report for information
with respect to the IP protection for these marketed products.

Summary information regarding our proprietary products includes:

Product Indication(s) Licensee Territory

Schizophrenia None Commercialized b
A R l STA DAE @ ’ Alkermes in the U.yS.
aripiprazole lauroxil

extended-release injectable suspension
441mg - 662mg - 882mg - 1064 mg

" Alcohol dependence None Commercialized by
# N and Opioid Alkermes in the U.S.
1 V 1 t r O dependence
[ ST i Russia and
rlevon el mtabe suspension) 380 my v Cilag GmbH Commonwealth of
International Independent States
(“Cilag”) (“CIS”)
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Summary information regarding products that use our proprietary technologies includes:

Product

Indication(s)

Licensee

Territory

RISPERDAL CONSTA

Schizophrenia and
Bipolar I disorder

Janssen

Pharmaceutica Inc.
(“Janssen, Inc.”) and
Janssen Pharmaceutica
International, a division
of Cilag

International AG
(“Janssen
International”)

Worldwide

INVEGA SUSTENNA Schizophrenia and Janssen u.s.
Schizoaffective Pharmaceutica N.V.
disorder (together with
Janssen, Inc., Janssen
International and their
affiliates “Janssen™)
XEPLION Schizophrenia Janssen All countries outside of
the U.S. (“ROW”)
INVEGA TRINZA Schizophrenia Janssen u.s.
TREVICTA Schizophrenia Janssen ROW
AMPYRA Treatment to improve Acorda u.s.
walking in patients
with MS, as
demonstrated by an
FAMPYRA increase in walking Biogen, under ROW
speed sublicense from Acorda
BYDUREON and BYDUREON BCise Type 2 diabetes AstraZeneca plc Worldwide

(“AstraZeneca”)
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Proprietary Products
We develop and commercialize products designed to address the unmet needs of patients suffering from addiction and schizophrenia.
ARISTADA

ARISTADA (aripiprazole lauroxil) is an extended-release intramuscular injectable suspension approved in the U.S. for the treatment of
schizophrenia. ARISTADA is the first of our products to utilize our proprietary LinkeRx technology. ARISTADA is a prodrug; once in the body,
ARISTADA is likely converted by enzyme-mediated hydrolysis to N-hydroxymethyl aripiprazole, which is then hydrolyzed to aripiprazole.
ARISTADA is the first atypical antipsychotic with once-monthly, once-every-six-weeks and once-every-two-months dosing options to deliver and
maintain therapeutic levels of medication in the body. ARISTADA has four dosing options (441 mg, 662 mg, 882 mg and 1064 mg) and is
packaged in a ready-to-use, pre-filled product format. ARISTADA 1064 mg, our two-month dosing option, was approved by the FDA in June
2017. We developed ARISTADA and manufacture and commercialize it in the U.S.

In January 2018, U.S. Patent No. 9,861,699 relating to ARISTADA was granted. This patent has claims to methods that confer long-term
stability of the ARISTADA formulation, and expires in 2033.

VIVITROL

VIVITROL (naltrexone for extended-release injectable suspension) is a once-monthly, non-narcotic, injectable medication approved in the
U.S., Russia and certain countries of the CIS for the treatment of alcohol dependence and for the prevention of relapse to opioid dependence,
following opioid detoxification. VIVITROL uses our polymer-based microsphere injectable extended-release technology to deliver and maintain
therapeutic medication levels in the body through one intramuscular injection every four weeks. We developed and exclusively manufacture
VIVITROL. We commercialize VIVITROL in the U.S., and Cilag commercializes VIVITROL in Russia and certain countries of the CIS.

Products Using Our Proprietary Technologies

We have granted licenses under our proprietary technologies to enable third parties to develop, commercialize and, in some cases, manufacture
products for which we receive royalties and/or manufacturing revenues. Such arrangements include the following:

INVEGA SUSTENNA/XEPLION, INVEGA TRINZA/TREVICTA and RISPERDAL CONSTA

INVEGA SUSTENNA/XEPLION (paliperidone palmitate), INVEGA TRINZA (paliperidone palmitate)/TREVICTA (paliperidone palmitate
3-monthly injection) and RISPERDAL CONSTA (risperidone long-acting injection) are long-acting atypical antipsychotics owned and
commercialized worldwide by Janssen that incorporate our proprietary technologies.

INVEGA SUSTENNA is approved in the U.S. for the treatment of schizophrenia and for the treatment of schizoaffective disorder as either a
monotherapy or adjunctive therapy. Paliperidone palmitate extended-release injectable suspension is approved in the European Union (“EU”) and
other countries outside of the U.S. for the treatment of schizophrenia and is marketed and sold under the trade name XEPLION. INVEGA
SUSTENNA/XEPLION uses our nanoparticle injectable extended-release technology to increase the rate of dissolution and enable the formulation
of an aqueous suspension for once-monthly intramuscular administration. INVEGA SUSTENNA/XEPLION is manufactured by Janssen.

In January 2018, Janssen Pharmaceuticals NV and Janssen Pharmaceuticals, Inc. initiated a patent infringement lawsuit in the U.S. District
Court for the District of New Jersey against Teva, who filed an ANDA seeking approval to market a generic version of INVEGA SUSTENNA
before the expiration of U.S. Patent No. 9,439,906. We are not a party to these proceedings. For further discussion of the legal proceedings related
to the patents covering INVEGA SUSTENNA, see Note 14, Commitments and Contingencies in the “Notes to Condensed Consolidated Financial
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Statements” in this Form 10-Q, and for information about risks relating to the INVEGA SUSTENNA Paragraph IV litigation, see “Part I, Item 1A
—Risk Factors” of our Annual Report and specifically the section entitled “—We or our licensees may face claims against IP rights covering our
products and competition from generic drug manufacturers.”

INVEGA TRINZA is an atypical antipsychotic injection for the treatment of schizophrenia used in people who have been treated with
INVEGA SUSTENNA for at least four months. INVEGA TRINZA is the first schizophrenia treatment to be taken once every three months.
TREVICTA is approved in the EU for the maintenance treatment of schizophrenia in adult patients who are clinically stable on XEPLION.
INVEGA TRINZA/TREVICTA uses our proprietary technology and is manufactured by Janssen.

RISPERDAL CONSTA is approved in the U.S. for the treatment of schizophrenia and as both monotherapy and adjunctive therapy to lithium
or valproate in the maintenance treatment of bipolar I disorder. RISPERDAL CONSTA is approved in numerous countries outside of the U.S. for
the treatment of schizophrenia and the maintenance treatment of bipolar I disorder. RISPERDAL CONSTA uses our polymer-based microsphere
injectable extended-release technology to deliver and maintain therapeutic medication levels in the body through just one intramuscular injection
every two weeks. RISPERDAL CONSTA microspheres are exclusively manufactured by us.

AMPYRA/FAMPYRA

AMPYRA (dalfampridine)/ FAMPYRA (fampridine) is believed to be the first treatment approved in the U.S. and in over 50 countries across
Europe, Asia and the Americas to improve walking in adults with MS who have walking disability, as demonstrated by an increase in walking
speed. Extended-release dalfampridine tablets are marketed and sold by Acorda in the U.S. under the trade name AMPYRA and by Biogen outside
the U.S. under the trade name FAMPYRA. In July 2011, the European Medicines Agency (“EMA”) conditionally approved FAMPYRA in the EU,
and in May 2017, the EMA granted FAMPYRA a standard marketing authorization in the EU for the improvement of walking in adults with MS.
AMPYRA and FAMPYRA incorporate our oral controlled-release technology. AMPYRA and FAMPYRA are manufactured by us.

We and/or Acorda have received notices of ANDA filings for AMPYRA asserting that a generic form of AMPYRA would not infringe
AMPYRA’s Orange Book-listed patents and/or those patents are invalid. In response, we and/or Acorda filed lawsuits against certain of the ANDA
filers in the Delaware Court asserting infringement of the ‘938 Patent, which we own, and U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and
8,663,685, which are owned by Acorda. In May 2017, Acorda filed its appeal of the Delaware Court Decision with the Federal Circuit with respect
to the findings on U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685. In June 2017, certain of the ANDA filers filed a cross-appeal
of the Delaware Court Decision with the Federal Circuit with respect to the validity of the ‘938 Patent. We and Acorda filed an opening brief in
August 2017 and the ANDA filers responded in October 2017. Each side subsequently filed a response and reply brief in November 2017. The
date for oral argument before the Federal Circuit has been set for June 7, 2018. For further discussion of the legal proceedings related to the patents
covering AMPYRA, see Note 14, Commitments and Contingencies in the “Notes to Condensed Consolidated Financial Statements” in this Form
10-Q, and for information about risks relating to such legal proceedings see “Part I, Item 1A—Risk Factors” of our Annual Report.

The legal proceedings in the Delaware Court related to the patents covering AMPYRA do not involve the patents covering FAMPYRA, and
the latest of the patents covering FAMPYRA expires in April 2025 in the EU.

BYDUREON and BYDUREON BCise

BYDUREON (exenatide extended-release for injectable suspension) is approved in the U.S. and the EU for the treatment of type 2 diabetes.
AstraZeneca is responsible for the development and commercialization of BYDUREON worldwide. BYDUREON, a once-weekly formulation of
exenatide, uses our polymer-based microsphere injectable extended-release technology. BYDUREON is manufactured by AstraZeneca.
BYDUREON Pen 2 mg, a pre-filled, single-use pen injector that contains the same formulation and dose as the original BYDUREON single-dose
tray, is available in the U.S., certain countries in the EU and Japan. BYDUREON was also approved by the FDA in April 2018 as an add-on to
basal insulin in adults with type 2 diabetes who have inadequate glycemic control.
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BYDUREON BCise, a new formulation of BYDUREON in an improved once-weekly, single-dose autoinjector device for adults with type 2
diabetes was approved by FDA in October 2017 and is available in the U.S. A regulatory application for the new autoinjector device has also been
accepted by the EMA.

Key Development Programs

Our R&D is focused on leveraging our formulation expertise and proprietary product platforms to develop novel, competitively advantaged
medications designed to enhance patient outcomes in major CNS disorders, such as schizophrenia, addiction, depression and MS. As part of our
ongoing R&D efforts, we have devoted, and will continue to devote, significant resources to conducting pre-clinical work and clinical studies to
advance the development of new pharmaceutical products. The discussion below highlights our current key R&D programs. Drug development
involves a high degree of risk and investment, and the status, timing and scope of our development programs are subject to change. Important
factors that could adversely affect our drug development efforts are discussed under the heading “Cautionary Note Concerning Forward-Looking
Statements” in this Form 10-Q and in “Part I, Item 1A—Risk Factors” of our Annual Report. Refer to the “Patents and Proprietary Rights” section
in “Part I, Item 1— Business” of our Annual Report for information with respect to the IP protection for our development products.

The following graphic summarizes the status of our key development programs:

Aripiprazole Lauroxil NanoCrystal® Dispersion

Schizophrenia

ALKS 5461
Major Depressive Dis

ALKS 3831

Schizophrenia

BIIB098 (formerly ALKS 8700)
Multiple Sclerosis

ALKS 4230
Cancer
Immunotherapy

Aripiprazole Lauroxil NanoCrystal Dispersion

Aripiprazole Lauroxil NanoCrystal Dispersion (“ALncp”) is a novel, investigational product designed to enable initiation onto any dose or
duration of ARISTADA (aripiprazole lauroxil) extended-release injectable suspension for the treatment of schizophrenia. ALycp uses our
proprietary NanoCrystal technology and provides an extended-release
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aripiprazole lauroxil formulation having a smaller particle size than ARISTADA, thereby enabling faster dissolution and leading to more rapid
achievement of therapeutic levels of aripiprazole. We have submitted a NDA to the FDA for ALycp to be used as an initiation dose for
ARISTADA for the treatment of schizophrenia. The FDA has issued a target action date for the ALncp NDA of June 30, 2018 under the
Prescription Drug User Fee Act.

ALKS 5461

ALKS 5461 is a proprietary, investigational, once-daily, oral medicine that acts as an opioid system modulator and represents a novel
mechanism of action for the adjunctive treatment of MDD. ALKS 5461 is a fixed-dose combination of buprenorphine, a partial mu-opioid receptor
agonist and kappa-opioid receptor antagonist, and samidorphan, a mu-opioid receptor antagonist. In January 2018, we completed submission of
our NDA for ALKS 5461. The NDA is based on a clinical efficacy and safety package with data from more than 30 clinical trials and more than
1,500 patients with MDD.

In March 2018, the FDA issued a refusal to file letter, or RTF, for our ALKS 5461 NDA. The RTF cited insufficient evidence of effectiveness
and the need for additional bridging data between ALKS 5461 and the reference listed drug, buprenorphine.

In April 2018, two weeks after issuing the RTF and after engaging with us, the FDA rescinded the RTF and accepted the NDA for ALKS 5461
for review. The issues noted in the RTF will be addressed within the context of the FDA’s review. The FDA has issued a target action date for the
ALKS 5461 NDA of January 31, 2019 under the Prescription Drug User Fee Act.

In March 2018, U.S. Patent Nos. 9,913,837 and 9,918,978 relating to ALKS 5461 were granted. U.S. Patent No. 9,913,837 has claims that
cover has claims that cover methods of treating depression, and U.S. Patent No. 9,918,978 has claims that cover compositions of samidorphan and
buprenorphine. Both patents expire in 2032.

ALKS 3831

ALKS 3831 is an investigational, novel, once-daily, oral atypical antipsychotic drug candidate for the treatment of schizophrenia. ALKS 3831
is composed of samidorphan in combination with the established antipsychotic drug olanzapine, which is generally available under the name
ZYPREXA. ALKS 3831 is designed to provide the strong antipsychotic efficacy of olanzapine and a differentiated safety profile with favorable
weight and metabolic properties.

The ENLIGHTEN clinical development program for ALKS 3831 includes two key studies: ENLIGHTEN-1, a study evaluating the
antipsychotic efficacy of ALKS 3831 compared to placebo over four weeks and ENLIGHTEN-2, a study assessing weight gain with ALKS 3831
compared to olanzapine in patients with schizophrenia over six months. The program also includes supportive studies to evaluate the
pharmacokinetic and metabolic profile of ALKS 3831 and long-term safety.

Results from ENLIGHTEN-2 are expected in the fourth quarter of 2018.

We recently completed the exploratory phase 1 metabolic study of ALKS 3831, assessing the effects of ALKS 3831 on important metabolic
parameters compared to olanzapine, and expect to present initial results in the second quarter of 2018.

We expect to use safety and efficacy data from the ENLIGHTEN clinical development program, if successful, to serve
as the basis for an NDA, which we plan to submit to the FDA in the first half of 2019.

BIIB098 (formerly ALKS 8700)
BIIB098, formerly referred to as ALKS 8700, is a novel, proprietary, oral investigational monomethyl fumarate (“MMF”) prodrug in

development for the treatment of relapsing forms of MS. BIIB098 is designed to rapidly and efficiently convert to MMF in the body and to offer
differentiated features as compared to the currently marketed dimethyl fumarate, TECFIDERA.
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We expect to complete the required non-clinical studies in 2018 and file a 505(b)(2) NDA in the second half of 2018. For more information
about 505(b)(2) NDAs, see “Part 1, Item 1—Business, Regulatory, Hatch-Waxman Act” of our Annual Report.

In November 2017, we entered into an exclusive license and collaboration agreement with Biogen relating to BIIB098. For more information
about the license and collaboration agreement with Biogen, see “Part 1, Item 1—Business, Collaborative Arrangements” of our Annual Report. We
are generating data from our elective, randomized, head-to-head phase 3 study designed to compare the gastrointestinal tolerability of BIIB098 to
TECFIDERA, and have been sharing this data with Biogen. Biogen plans to present data from the complete study in 2019.

ALKS 4230

ALKS 4230 is an engineered fusion protein designed to preferentially bind and signal through the intermediate affinity interleukin-2 (“IL-2")
receptor complex, thereby selectively activating and increasing the number of immunostimulatory tumor-killing immune cells while avoiding the
expansion of immunosuppressive cells that interfere with anti-tumor response. The selectivity of ALKS 4230 is designed to leverage the proven
anti-tumor effects while overcoming limitations of existing IL-2 therapy, which activates both immunosuppressive and tumor-killing immune cells.
Our phase 1 study for ALKS 4230 is being conducted in two stages: a dose-escalation stage followed by a dose-expansion stage. The first stage of
the study is designed to determine a maximum tolerated dose, and to identify the optimal dose range of ALKS 4230 based on measures of
immunological-pharmacodynamic effects. Following the identification of the optimal dose range of ALKS 4230 in the first stage of the study, the
dose-expansion stage of the study will evaluate ALKS 4230 in patients with selected solid tumor types. Initial data from the first stage of the phase
1 study are expected in 2018.

Results of Operations
Manufacturing and Royalty Revenues

Manufacturing revenues for products that incorporate our technologies, with the exception of those from Janssen related to RISPERDAL
CONSTA, are recognized over-time as products move through the manufacturing process, using a standard cost-based model as a measure of
progress. Manufacturing revenue from RISPERDAL CONSTA is recognized at the point in time the product has been fully manufactured.
Royalties are generally earned on our licensees’ net sales of products that incorporate our technologies and are recognized in the period the
products are sold by our licensees. The following table compares manufacturing and royalty revenues earned in the three months ended
March 31, 2018 and 2017:

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
Manufacturing and royalty revenues:
INVEGA SUSTENNA/XEPLION & INVEGA TRINZA/TREVICTA $ 461  $ 392 % 6.9
AMPYRA/FAMPYRA 28.3 29.2 (0.9)
RISPERDAL CONSTA 22.7 20.8 1.9
BYDUREON 9.7 12.3 (2.6)
Other 7.8 13.2 (5.4)
Manufacturing and royalty revenues $ 1146 $ 1147 $ 0.1

The increase in INVEGA SUSTENNA/XEPLION and INVEGA TRINZA/TREVICTA royalty revenues in the three months ended March 31,
2018, as compared to the three months ended March 31, 2017, was due to an increase in Janssen’s end-market sales of INVEGA
SUSTENNA/XEPLION and INVEGA TRINZA/TREVICTA. During the three months ended March 31, 2018, Janssen’s end-market sales of
INVEGA SUSTENNA/XEPLION and INVEGA TRINZA/TREVICTA were $696.0 million, as compared to $604.0 million in the three months
ended March 31, 2017. Under our agreement with Janssen, we earn royalty revenues on end-market net sales of INVEGA SUSTENNA/XEPLION
and INVEGA TRINZA/TREVICTA of: 5% on calendar year net sales up to $250 million; 7% on calendar year net sales of between $250 million
and $500 million; and 9% on calendar year net sales exceeding $500 million. The royalty rate resets to 5% at the beginning of each calendar year.
The adoption of Topic 606 had no impact
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on the method in which we recognize royalty revenue from sales of INVEGA SUSTENNA/XEPLION and INVEGA TRINZA/TREVICTA.

With the adoption of Topic 606, we changed the way in which we record certain of our manufacturing and royalty revenue for AMPYRA and
FAMPYRA. We now record AMPYRA manufacturing and royalty revenue as the product is being manufactured rather than when it is shipped to
Acorda. We also now record FAMPYRA manufacturing revenue as the product is being manufactured, rather than when it is shipped, but continue
to record royalty revenue when the end-market sale of FAMPYRA occurs. See Note 3, Revenue from Contracts with Customers, in the “Notes to
Condensed Consolidated Financial Statements” in this Form 10-Q, for additional information regarding the adoption of Topic 606.

There were no material changes in the amount of manufacturing or royalty revenue recognized for AMPYRA and FAMPYRA in the three
months ended March 31, 2018, as compared to the three months ended March 31, 2017, due in part to the adoption of Topic 606. During the three
months ended March 31, 2018, we shipped 64% less AMPYRA and 5% less FAMPYRA, than in the three months ended March 31, 2017.
However, we recognized $13.7 million in manufacturing revenues from AMPYRA/FAMPYRA for product that was in the manufacturing process
at March 31, 2018, that would not have been recognized under Topic 605.

On March 31, 2017, the Delaware Court upheld the ‘938 Patent, which pertains to the formulation of AMPYRA and is set to expire in July
2018, and invalidated U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685, which pertain to AMPYRA. If the Federal Circuit upholds
the Delaware Court’s findings with respect to U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685 and the validity of the ‘938 Patent,
we can expect competition from generic forms of AMPYRA as early as July 2018 when the ‘938 Patent expires. If the Federal Circuit upholds the
Delaware Court’s findings with respect to U.S. Patent Nos. 8,007,826; 8,354,437; 8,440,703; and 8,663,685 and overturns the Delaware Court’s
upholding of the validity of the ‘938 Patent, competition from generic forms of AMPYRA may occur before the July 2018 expiry of the ‘938
Patent. We can expect that competition from generic forms of AMPYRA would impact our manufacturing and royalty revenues. We expect our
manufacturing and royalty revenues to decline in advance of generic entry in anticipation of reduced demand for AMPYRA.

For further discussion of the legal proceedings related to the patents covering AMPYRA, see “Part II, Item 1—Legal Proceedings” and Note
14, Commitments and Contingencies in the “Notes to Condensed Consolidated Financial Statements” in this Form 10-Q, and for information about
risks relating to such legal proceedings see “Part I, Item 1A—Risk Factors” of our Annual Report. The legal proceedings related to the patents
covering AMPYRA do not involve the patents covering FAMPYRA, and the latest of the patents covering FAMPYRA expires in April 2025 in the
EU.

Under Topic 606, we continue to recognize manufacturing revenue for RISPERDAL CONSTA at a point in time, however, we now recognize
manufacturing revenue when RISPERDAL CONSTA has been fully manufactured, which is when the product is approved for sale, rather than
when it is shipped. We continue to record royalty revenue when the end-market sale of RISPERDAL CONSTA occurs. There were no material
changes in the amount of manufacturing or royalty revenue from RISPERDAL CONSTA earned in the three months ended March 31, 2018, as
compared to the three months ended March 31, 2017.

The decrease in BYDUREON royalty revenues in the three months ended March 31, 2018, as compared to the three months ended March 31,
2017, was due to lower end-market sales of BYDUREON by AstraZeneca. During the three months ended March 31, 2018, AstraZeneca’s end-
market sales of BYDUREON were approximately $125.0 million, as compared to $152.8 million in the three months ended March 31, 2017. The
adoption of Topic 606 had no impact in the method in which we recognize royalty revenue from sales of BYDUREON.
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Product Sales, net

Our product sales, net consist of sales of VIVITROL and ARISTADA in the U.S., primarily to wholesalers, specialty distributors and
pharmacies. The following table presents the adjustments deducted from product sales, gross to arrive at product sales, net during the three months

ended March 31, 2018 and 2017:

Three Months Ended
March 31,

(In millions) 2018 % of Sales 2017 % of Sales

Product sales, gross $ 177.6 100.0% $ 132.6 100.0 %
Adjustments to product sales, gross:

Medicaid rebates (41.6) (23.9)% (27.6) (20.8)%
Chargebacks (14.7) (8.3)% 9.7) (7.3)%
Product discounts (14.1) (7.9)% (10.2) (7.7)%
Medicare Part D (5.4) (3.0)% (2.3) (1.7)%
Other (10.0) (5.7)% (6.3) (4.8)%
Total adjustments (85.8) (48.3)% (56.1) (42.3)%
Product sales, net $ 91.8 51.7% $ 76.5 57.7 %

Our product sales, net for VIVITROL and ARISTADA in the three months ended March 31, 2018 were $62.7 million and $29.2 million,
respectively, as compared to $58.5 million and $18.0 million in the three months ended March 31, 2017, respectively.

The increase in product sales, gross, in the three months ended March 31, 2018, as compared to the corresponding prior period, was due to
increased sales of both VIVITROL and ARISTADA. VIVITROL product sales, gross, increased by 21% in the three months ended March 31,
2018, as compared to the three months ended March 31, 2017, which was due to an increase in the number of VIVITROL units sold. ARISTADA
product sales, gross, increased by 82% in the three months ended March 31, 2018 as compared to the three months ended March 31, 2017, which
was due to a 61% increase in the number of ARISTADA units sold and a 3% price increase that went into effect in January 2018.

Research and Development Revenue

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
$ 18.7 $ 0.6 $ 18.1

Research and development revenue

The increase in R&D revenue in the three months ended March 31, 2018, as compared to the three months ended March 31, 2017, was due to
the revenue earned under the license and collaboration agreement we entered into during the three months ended December 31, 2017 with Biogen
for BIIB098. Under the agreement, since January 1, 2018, Biogen is responsible for all of the BIIB098 development costs we incur, subject to

annual budget limitations.
Costs and Expenses

Cost of Goods Manufactured and Sold

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
$ 44.5 $ 40.4 $ (4.1)

Cost of goods manufactured and sold

The increase in cost of goods manufactured and sold in the three months ended March 31, 2018, as compared to the three months ended
March 31, 2017, was primarily due to the restructuring activity at our Athlone, Ireland manufacturing facility. During the three months ended
March 31, 2018, management approved a plan designed to streamline future operational performance which included a reduction in headcount of
24 employees. Accordingly, we recorded a restructuring charge of $3.2 million within cost of goods manufactured and sold which consisted of
severance and outplacement services. We will make severance payments and pay for outplacement services through June 2018.

35




Table of Contents

Research and Development Expense

For each of our R&D programs, we incur both external and internal expenses. External R&D expenses include clinical and non-clinical activities
performed by contract research organizations, consulting fees, laboratory services, purchases of drug product materials and third-party
manufacturing development costs. Internal R&D expenses include employee-related expenses, occupancy costs, depreciation and general
overhead. We track external R&D expenses for each of our development programs; however, internal R&D expenses are not tracked by individual

program as they benefit multiple programs or our technologies in general.

The following table sets forth our external R&D expenses for the three months ended March 31, 2018 and 2017 relating to each of our key
development programs, all other development programs and our internal R&D expenses by the nature of such expenses:

(In millions)
External R&D Expenses:
Key development programs:
ALKS 3831
BIIB098
ALKS 5461
ALKS 4230
ARISTADA and ARISTADA line extensions
Other external R&D expenses
Total external R&D expenses
Internal R&D expenses:
Employee-related
Occupancy
Depreciation
Other
Total internal R&D expenses
Research and development expenses

Three Months Ended Change
March 31, Favorable/
2018 2017 (Unfavorable)
$ 15.1 $ 25.8 $ 10.7
11.5 14.7 3.2
8.3 9.2 0.9
7.1 1.9 (5.2)
4.6 1.9 2.7)
11.2 9.9 (1.3)
57.8 63.4 5.6
39.6 31.7 (7.9)
2.7 2.4 (0.3)
2.9 2.4 (0.5)
5.3 4.9 (0.4)
50.5 41.4 (9.1)
$ 108.3 $ 104.8 $ (3.5)

These amounts are not necessarily predictive of future R&D expenses. In an effort to allocate our spending most effectively, we continually
evaluate the products under development, based on the performance of such products in pre-clinical and/or clinical trials, our expectations
regarding the likelihood of their regulatory approval and our view of their commercial viability, among other factors.

The decrease in expenses related to ALKS 3831 was primarily due to the decrease in activity within the ENLIGHTEN-1 and ENLIGHTEN-2
pivotal trials, which were initiated in December 2015 and February 2016, respectively, partially offset by an increase in activity within a phase 3
study of ALKS 3831 in young adults, which was initiated in June 2017. The decrease in expenses related to BIIB098 was primarily due to the
timing of activity within the two-year, multicenter, open-label phase 3 study designed to assess the safety of BIIB098, which was initiated in
December 2015. We also initiated an elective, randomized, head-to-head phase 3 study designed to compare the gastrointestinal tolerability of
BIIB098 to TECFIDERA in patients with relapsing-remitting MS in March 2017. The decrease in expenses related to ALKS 5461 was primarily
due to a decrease in activity within the program as we completed submission of our NDA to the FDA seeking marketing approval of ALKS 5461
for the adjunctive treatment of MDD in January 2018. The increase in expenses related to ALKS 4230 was primarily related to the timing of the
phase 1 study, as described above under the heading “ALKS 4230”. The increase in expenses related to ARISTADA and ARISTADA line
extensions was primarily due to an increase in the activity in a phase 3b clinical study to evaluate the efficacy and safety of ARISTADA and

INVEGA SUSTENNA in patients experiencing an acute exacerbation of schizophrenia.

The increase in employee-related expenses was primarily due to an increase in R&D headcount of 17% from March 31, 2017 to March 31,

2018.
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Selling, General and Administrative Expense

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
Selling, general and administrative expense $ 118.1 $ 102.1 $ (16.0)

The increase in selling, general and administrative (“SG&A”) expense in the three months ended March 31, 2018, as compared to the three
months ended March 31, 2017, was primarily due to an increase in employee-related expenses of $9.0 million and marketing and professional
service fees of $5.9 million. The increase in employee-related expenses was primarily due to an increase in our SG&A-related headcount of 16%
from March 31, 2017 to March 31, 2018. The increase in marketing and professional services fees was primarily due to additional brand
investments in both VIVITROL and ARISTADA, as well as an increase in patient access support services, such as reimbursement and transition
assistance, for both of these products.

Amortization of Acquired Intangible Assets

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
Amortization of acquired intangible assets $ 161 § 153 § (0.8)

We amortize our amortizable intangible assets using the economic-use method, which reflects the pattern that the economic benefits of the
intangible assets are consumed as revenue is generated from the underlying patent or contract. Based on our most recent analysis, amortization of
intangible assets included within our consolidated balance sheet at March 31, 2018 is expected to be approximately $65.0 million, $55.0 million,
$50.0 million, $40.0 million and $35.0 million in the years ending December 31, 2018 through 2022, respectively.

Other Expense, Net
Three Months Ended Change
March 31, Favorable/

(In millions) 2018 2017 (Unfavorable)
Interest income $ 1.5 % 09 $ 0.6
Interest expense (5.5) (2.8) 2.7)
Change in the fair value of contingent consideration (1.9) 1.6 (3.5)
Other income (expense), net 0.8 (1.4) 2.2

Total other expense, net $ (5.1) $ (1.7) $ (3.4)

The increase in interest expense was due to the Refinancing in March 2018. The Refinancing, which, among other things, extended the due
date of the term loan from September 25, 2021 to March 26, 2023 and lowered the interest rate on our term loan from LIBOR plus 2.75% with a
LIBOR floor of 0.75% to LIBOR plus 2.25% with no LIBOR floor, resulted in a charge of $2.3 million in the three months ended March 31, 2018.
The Refinancing is discussed in greater detail in Note 10, Long-Term Debt in the “Notes to Condensed Consolidated Financial Statements” in this
Form 10-Q.

The decrease in the fair value of contingent consideration during the three months ended March 31, 2018, was primarily due to an increase in
the discount rate used in the analysis and a change in the assumptions surrounding the timing of cash flows. The valuation approach used to
determine the fair value of the contingent consideration is discussed in greater detail in Note 5, Fair Value Measurements, in the “Notes to
Condensed Consolidated Financial Statements” in this Form 10-Q.
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Income Tax Benefit

Three Months Ended Change
March 31, Favorable/
(In millions) 2018 2017 (Unfavorable)
Income tax benefit $ (45 3 3.7) $ 0.8

The income tax benefit in each of the three months ended March 31, 2018 and 2017 primarily relates to U.S. federal and state taxes. The
favorable change in income taxes in the three months ended March 31, 2018, as compared to the corresponding prior period, was primarily due to
a decrease in income earned.

Liquidity and Financial Condition

Our financial condition is summarized as follows:

March 31, 2018 December 31, 2017
(In millions) U.S. Ireland Total U.S. Ireland Total
Cash and cash equivalents $ 793 $ 1072 $ 185 $ 1147 $ 766 $ 1913
Investments—short-term 121.4 96.7 218.1 127.5 114.7 242.2
Investments—Ilong-term 93.2 44.3 137.5 108.9 48.3 157.2
Total cash and investments 2039 $ 2482 $ 5421 $ 3511 $ 2396 $ 590.7
Outstanding borrowings—short and long-term $ 2809 — $ 2809 §$ 2814 § — $ 2814
At March 31, 2018, our investments consisted of the following:
Gross

Amortized Unrealized Estimated
(In millions) Cost Gains Losses Fair Value
Investments—short-term $ 218.7 $ — 3 0.6) $ 218.1
Investments—long-term available-for-sale 134.9 — (1.1) 133.8
Investments—Ilong-term held-to-maturity 3.5 0.2 — 3.7
Total $ 357.1  $ 02 $ a.7) $ 355.6

Our investment objectives are to preserve capital, provide sufficient liquidity to satisfy operating requirements and generate investment
income. We mitigate credit risk in our cash reserves by maintaining a well-diversified portfolio that limits the amount of investment exposure as to
institution, maturity and investment type. However, the value of these securities may be adversely affected by the instability of the global financial
markets, which could, in turn, adversely impact our financial position and our overall liquidity. Our available-for-sale investments consist
primarily of short- and long-term U.S. government and agency debt securities, corporate debt securities and debt securities issued by foreign
agencies and backed by foreign governments. Our held-to-maturity investments consist of investments that are restricted and held as collateral
under certain letters of credit related to certain of our lease agreements.

We classify available-for-sale investments in an unrealized loss position, which do not mature within 12 months, as long-term investments.
Available-for-sale investments in an unrealized gain position are classified as short-term investments, regardless of maturity date. We have the
intent and ability to hold these investments until recovery, which may be at maturity, and it is more likely than not that we would not be required to
sell these securities before recovery of their amortized cost. At March 31, 2018, we performed an analysis of our investments with unrealized
losses for impairment and determined that they were temporarily impaired.
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Sources and Uses of Cash

We expect that our existing cash and investments balance will be sufficient to finance our anticipated working capital and other cash
requirements, such as capital expenditures and principal and interest payments, for at least twelve months following the date on which this Form
10-Q is filed. Subject to market conditions, interest rates and other factors, we may pursue opportunities to obtain additional financing in the
future, including debt and equity offerings, corporate collaborations, bank borrowings, debt refinancings, arrangements relating to assets or other
financing methods or structures.

Information about our cash flows, by category, is presented in “Part I, Item 1-Condensed Consolidated Financial Statements of Cash Flows”
of this Form 10-Q. The following table summarizes our cash flows for the three months ended March 31, 2018 and 2017:

Three Months Ended
March 31,
(In millions) 2018 2017
Cash and cash equivalents, beginning of period $ 1913 $ 186.4
Cash used in operating activities (26.8) (13.7)
Cash provided by investing activities 25.3 15.4
Cash used in financing activities (3.3) (6.8)
Cash and cash equivalents, end of period $ 1865 $ 181.3

The increase in cash flows used in operating activities in the three months ended March 31, 2018, as compared to the three months ended
March 31, 2017, was primarily due to a 17% increase in cash paid to our employees, a 7% increase in cash paid to our suppliers and $1.8 million
paid in various fees in connection with the debt modification portion of the Refinancing, partially offset by a 7% increase in cash received from
our customers. The increase in cash paid to employees was primarily due to a 14% increase in our headcount from March 31, 2017 to March 31,
2018. The increase in cash paid to our suppliers was primarily related to the timing of, and an increase in the volume of payments. The increase in
cash received from our customers was primarily due to the increase in revenue, as previously discussed.

The increase in cash flows provided by investing activities in the three months ended March 31, 2018, as compared to the three months ended
March 31, 2017, was primarily due to an $18.7 million increase in the net sales of investments, partially offset by a $9.1 million increase in
additions to our property, plant and equipment.

The decrease in cash flows used in financing activities in the three months ended March 31, 2018, as compared to the three months ended
March 31, 2017, was primarily due to a $6.0 million increase in the amount of cash we received from our employees upon the exercise of stock
options, partially offset by a $2.6 million increase in employee taxes paid related to the net share settlement of equity awards.

Borrowings

In March 2018, the Company completed the Refinancing related to the 2023 Term Loans. The 2023 Term Loans mature on March 26, 2023,
bear interest for LIBOR Rate Loans (as defined in the Amended Credit Agreement) at LIBOR plus 2.25%, with no LIBOR floor and for ABR
Loans (as defined in the Amended Credit Agreement) at ABR plus 1.25%, with an ABR floor of 1.00%.

The 2023 Term Loans amortize in equal quarterly amounts of 0.25% of the original principal amount of the loan, with the balance payable at
maturity. The credit agreement, as amended by the March 2018 amendment (the “Amended Credit Agreement”), provides for incremental capacity
in an amount of $175,000,000 plus additional amounts so long as the Company meets certain conditions, including a specified leverage ratio. The
Amended Credit Agreement includes customary restrictive covenants subject to certain exceptions and baskets. The Amended Credit Agreement
also contains customary affirmative covenants and events of default.

At March 31, 2018, the principal balance of our borrowings consisted of $284.3 million outstanding under our 2023 Term Loans. See Note 10,

Long-Term Debt, in the “Notes to condensed Consolidated Financial Statements” in this Form 10-Q, for a further discussion of our 2023 Term
Loans.
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Contractual Obligations

In March 2018, we entered into a lease agreement for 900 Winter Street. The lease is for approximately 220,000 square feet of office and
laboratory space in Waltham, Massachusetts and the term of the lease shall commence on the earlier of the Delivery Date or Commencement Date.
The initial lease term expires on the last day of the calendar month in which the fifteenth (15") anniversary of the Commencement Date occurs,
with an option to extend for an additional ten (10) years.

Refer to the “Contractual Obligations” section within “Part II, Item 7 — Management’s Discussion and Analysis of Financial Condition and
Results of Operations” of our Annual Report for a discussion of our other contractual obligations. Other than the entry into the lease agreement for
900 Winter Street, our contractual obligations have not materially changed from the date of our Annual Report.

Off-Balance Sheet Arrangements

At March 31, 2018, we were not party to any off-balance sheet arrangements that have, or are reasonably likely to have, a current or future
effect on our financial condition, changes in financial condition, revenue or expenses, results of operations, liquidity, capital expenditures or capital
resources material to investors.

Critical Accounting Estimates

The discussion and analysis of our financial condition and results of operations is based on our financial statements, which have been prepared
in accordance with GAAP. The preparation of these financial statements requires us to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of our financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results may differ from these estimates under different assumptions or
conditions. Refer to “Critical Accounting Estimates” within “Part II, Item 7 — Management’s Discussion and Analysis of Financial Condition and
Results of Operations” of our Annual Report for a discussion of our critical accounting estimates. In addition, refer to Note 3, Revenue from
Contracts with Customers, in this Form 10-Q for a discussion of how we changed the way in which we recognize revenue under Topic 606.

New Accounting Standards

Refer to “New Accounting Pronouncements” included in Note 2, Summary of Significant Accounting Policies in the “Notes to Condensed
Consolidated Financial Statements” in this Form 10-Q for a discussion of certain new accounting standards applicable to us.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Market risks related to our investment portfolio, and the ways we manage such risks, are summarized in “Part II, Item 7A — Quantitative and
Qualitative Disclosures About Market Risk” of our Annual Report. We regularly review our marketable securities holdings and shift our
investment holdings to those that best meet our investment objectives, which are to preserve capital, provide sufficient liquidity to satisfy operating
requirements and generate investment income. Apart from such adjustments to our investment portfolio, there have been no material changes to
our market risks since December 31, 2017, and we do not anticipate any near-term changes in the nature of our market risk exposures or in our
management's objectives and strategies with respect to managing such exposures.

We are exposed to foreign currency exchange risk related to manufacturing and royalty revenues we receive on certain of our products,
partially offset by certain operating costs arising from expenses and payables in connection with our Irish operations that are settled predominantly
in Euro. These foreign currency exchange rate risks are summarized in “Part II, Item 7A — Quantitative and Qualitative Disclosures About Market
Risk” of our Annual Report. There has been no material change in our assessment of our sensitivity to foreign currency exchange rate risk since
December 31, 2017.
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Item 4. Controls and Procedures
a) Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of the design
and operation of our disclosure controls and procedures (as defined in Rule 13a-15(e) under the Securities Exchange Act of 1934, as amended (the
“Exchange Act”)), on March 31, 2018. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our
disclosure controls and procedures were effective as of March 31, 2018 to provide reasonable assurance that the information required to be
disclosed by us in the reports that we file under the Exchange Act is recorded, processed, summarized and reported within the time periods
specified in the SEC’s rules and forms and that such information is accumulated and communicated to our management, including our Chief
Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. In designing and evaluating
our disclosure controls and procedures, our management recognized that any controls and procedures, no matter how well designed and operated,
can provide only reasonable assurance of achieving the desired control objectives, and our management necessarily was required to apply its
judgment in evaluating the cost-benefit relationship of possible controls and procedures.

b) Change in Internal Control Over Financial Reporting

During the period covered by this report, there have been no changes in our internal control over financial reporting that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.

PART II. OTHER INFORMATION
Item 1. Legal Proceedings

For information regarding legal proceedings, refer to Note 14, Commitments and Contingencies in the “Notes to Condensed Consolidated
Financial Statements” in this Form 10-Q, which is incorporated into this Part II, Item 1 by reference.

Item 1A. Risk Factors

Information regarding risk factors appears in “Part I, Item 1A—Risk Factors” of our Annual Report and under the heading “Cautionary Note
Concerning Forward-Looking Statements™ in this Form 10-Q.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

On September 16, 2011, our board of directors authorized the continuation of the Alkermes, Inc. program to repurchase up to $215.0 million
of our ordinary shares at the discretion of management from time to time in the open market or through privately negotiated transactions. We did
not purchase any shares under this program during the three months ended March 31, 2018. As of March 31, 2018, we had purchased a total of
8,866,342 shares at a cost of $114.0 million.

During the three months ended March 31, 2018, we acquired 261,159 Alkermes ordinary shares, at an average price of $60.21 per share,
related to the vesting of employee equity awards to satisfy withholding tax obligations.

Item 5. Other Information

The Company's policy governing transactions in its securities by its directors, officers and employees permits its officers, directors and
employees to enter into trading plans in accordance with Rule 10b5-1 under the Exchange Act. During the quarter ended March 31, 2018, Messrs.
James M. Frates, Michael J. Landine, Richard F. Pops and Mark Stejbach, each an executive officer of the Company, entered into a trading plan in
accordance with Rule 10b5-1 and the Company’s policy governing transactions in its securities by its directors, officers and employees. The
Company
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undertakes no obligation to update or revise the information provided herein, including for any revision or termination of an established trading
plan.

Item 6. Exhibits

The following exhibits are filed or furnished as part of this Form 10-Q:

EXHIBIT INDEX
Exhibit No. Description of Exhibit
10.1 #1 Offer Letter between Alkermes, Inc. and James R. Robinson, Jr., dated February 28, 2018.
10.2 Form of Employment Agreement entered into by and between Alkermes, Inc. and James R. Robinson, Jr.
(incorporated by reference to Exhibit 10.1 of the Alkermes plc Quarterly Report on Form 10-Q filed on November 2,
2016).
10.3 #* Third Amendment to Development and License Agreement, dated March 20, 2018, by and between Amylin

Pharmaceuticals, LL.C and Alkermes Pharma Ireland Limited (as successor-in-interest to Alkermes Controlled
Therapeutics Inc. IT), amending that certain Development and License Agreement, by and between ACTII and
Amylin, dated May 15, 2000, as amended on October 24, 2005 and July 17, 2006.

104 # Lease between Alkermes, Inc. and PDM 900 Unit, LL.C, dated March 23, 2018.

10.5 # Amendment No. 5, dated as of March 26, 2018, to Amended and Restated Credit Agreement, dated as of September

the guarantors party thereto, the lenders party thereto and Morgan Stanley Senior Funding, Inc. as Administrative
Agent and Collateral Agent.

31.1# Rule 13a-14(a)/15d-14(a)_Certification.

31.2# Rule 13a-14(a)/15d-14(a)_Certification.

32.1% Certification pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002.

101 #+ The following materials from Alkermes plc’s Quarterly Report on Form 10-Q for the three months ended March 31,

2018, formatted in XBRL (“Extensible Business Reporting Language”): (i) the Condensed Consolidated Balance
Sheets, (ii) the Condensed Consolidated Statements of Operations and Comprehensive Loss, (iii) the Condensed
Consolidated Statements of Cash Flows, and (iv) the Notes to the Condensed Consolidated Financial Statements.

+ XBRL (Extensible Business Reporting Language).

# Filed herewith.

I Furnished herewith.

T Indicates a management contract or any compensatory plan, contract or arrangement.

* Confidential treatment has been granted or requested for certain portions of this exhibit. Such portions have been filed separately with the SEC
pursuant to a confidential treatment request.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

ALKERMES plc
(Registrant)
By: /s/ Richard F. Pops

Chairman and Chief Executive Officer
(Principal Executive Officer)

By: /s/ James M. Frates
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

Date: April 26, 2018
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February 28, 2018

Dear Jim,

Exhibit 10.1

On behalf of Alkermes Inc., I am pleased to offer you the position of President and Chief Operating Officer, reporting to Richard Pops, CEO.
This is a full-time exempt position located in Waltham, MA. While this position will be based principally in Waltham, MA, you understand
and acknowledge that you may be required to travel from time to time for business purposes. In the event of any conflict between this offer
letter (“Offer Letter”) and your Employment Agreement, dated as of March 2, 2018 (the “Employment Agreement”), this Offer Letter shall
control and govern the rights and obligations of the Company and Executive. We acknowledge that you entered into your Employment
Agreement prior to your countersignature of this Offer Letter.

This letter, and its accompanying documents, confirms the terms of the offer.

Base Pay:

Annual Bonus:

Sign-On Bonus:

Equity Participation:

Your starting annual salary will be $675,000 subject to applicable taxes and withholdings. You will be
paid bi-weekly.

You will be eligible to participate in the 2018 Reporting Officer Performance Pay Plan. Your annual
Performance Pay target will be 75%. Your incentive compensation with respect to the performance
period in which your employment commences shall not be prorated based on the date your
employment with the Company commences (“Commencement Date”). Your actual Performance Pay
will be based on individual and Company performance. You must be actively employed by Alkermes
on the date the bonus is paid to receive a Performance Pay bonus.

You will receive a sign-on bonus of $1,000,000. This is a one-time payment that is considered wages
and is therefore subject to supplemental income tax rates. Your sign-on bonus should be paid within
thirty (30) days of your start date.

If you voluntarily separate your employment with Alkermes prior to the first anniversary of your start
date, you will be expected to return to Alkermes a prorated amount of your sign-on bonus. The
prorated amount shall be calculated by multiplying 1/12th of your sign-on bonus amount ($1,000,000)
by the total number of uncompleted months of service in the one year period from your start date.
Repayment of the prorated amount will be due to Alkermes within thirty (30) days of your last day of
employment with Alkermes.

After your Commencement Date, upon the approval by the Compensation Committee of the Board of
Directors of Alkermes plc, you will be granted a ten (10) year stock option exercisable for 140,000
shares of Alkermes plc ordinary shares and a grant of 25,000 Restricted Stock Units. The
Compensation Committee generally meets once per month to approve grants for employees who
began employment at the company during the previous month. The stock option and restricted stock
unit grants will be subject to the terms and conditions of the applicable Alkermes plc equity plan. The
price of the option will be the closing price of the stock on the date of grant. The stock option grant
and the restricted stock unit grant will each vest ratably over four (4) years on the anniversary of the
grant date, provided that you remain employed by an Alkermes plc affiliated Company. You will
receive notice of your equity award grant via Alkermes/Merrill Lynch’s Benefits On-line system.
Information regarding your equity grant including the grant award certificate can also be found in the
Alkermes/Merrill Lynch’s Benefits On-line system and in the applicable Alkermes plc equity plan. In
the event you cease to be employed by an Alkermes plc affiliated Company, vesting of the equity
grants shall cease. We will provide you with a copy of the Alkermes plc equity plan from which your
equity grant was made for complete details.
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Relocation:

Vacation:

Benefits:

Offer Contingencies:

Background Verification Process:

Employment Eligibility Verification:

Proprietary Information,
No Conflicts:

As part of this offer, you will be eligible for Alkermes’ relocation benefits, outlined in the
enclosed summary. Upon accepting this offer of employment, and upon your successful
completion of all aspects of the Alkermes pre-employment screening processes, your
Human Resources representative will arrange for a relocation counselor to begin your
relocation process. In the interim period, do not contact or initiate any relocation related
services including, but not limited to, real estate agents, mortgage companies and household
goods moving services. Relocation services initiated outside of our relocation program may
not be covered and could therefore result in the forfeiture of certain benefits. Additionally,
should you voluntarily terminate your employment with Alkermes within twelve (12)
months from your effective start date, you acknowledge by accepting this offer that you will
be required to reimburse Alkermes all or part of the expenses paid to you or on your behalf
associated with your relocation, as outlined in the Payback Agreement that you will be
required to sign upon the initiation of your relocation benefits.

In addition to location specific paid holidays, you are entitled to 4 weeks of annual vacation.
During this year, your vacation allotment will be prorated in accordance with Alkermes’
policy.

You will also be eligible to participate in the Alkermes benefits program as described in the
accompanying Decision Guide. Medical, Dental, and Vision coverage will begin on your
start date. Complete details and enrollment information will be included with your New
Employee Welcome Packet.

This employment offer is contingent upon successful completion of all aspects of the
Alkermes pre-employment screening process. This process includes the verification of
information you will provide to us for a background check.

This process will verify the information you have provided concerning your prior
employment and education. As Alkermes is concerned with the security of our customers,
employees, business partners and the general public, we will perform a criminal history
check to determine whether you have criminal convictions of record and to verify your
identity. For positions within our Finance department, a credit check will also be performed.

Please note that all persons in the United States are required to complete an

Employment Eligibility Verification Form on the first day of employment and submit an
original document or documents that establish identity and

employment eligibility within three (3) business days of employment. For

your convenience, we are enclosing Form I-9 for your review. You will need to complete
Section 1 and present original document(s) of your choice as listed on the reverse side of the
form once you begin work.

Alkermes participates in the E-Verify program. E-Verify is a Social Security
Administration/Department of Homeland Security program which allows employers to
electronically verify each new employee’s work authorization using information provided
on Form I-9. The verification process will occur within three (3) business days of
employment. If you would like further information regarding E-Verify, please contact
Alkermes Human Resources department.

You agree to execute the Company’s standard Employee Agreement With Respect

to Inventions and Proprietary Information and Non-Solicitation and to be bound by all

of the provisions thereof. A copy is enclosed with this letter. You hereby represent that you
are not presently bound by any employment agreement, confidential or proprietary
information agreement or similar agreement with any current or previous employer

that would impose any restriction on your acceptance of this offer or

that would interfere with your ability to fulfill the responsibilities of your position with the
Company.
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Legal Fees: Alkermes will pay up to $7,500 in legal fees associated with the review of your employment-related
documents. Upon receipt of an invoice reasonably acceptable to Alkermes detailing the legal services
provided, Alkermes will pay your attorney directly.

Board Membership You may continue to serve on the board of directors of each of the Chicago Botanic Gardens and the
Chicago Museum of Science and Industry, and on the advisory board of Castle Creek
Pharmaceuticals, LLC. Your service on the board of directors or advisory board or similar governing
body of other non-profit and for-profit organizations will be determined in accordance with the
Company’s standard review and approval procedures. In all cases, your service on boards of directors,
advisory boards and similar governing bodies may not, in the aggregate, detract from your duties
hereunder or create a business conflict.

Employment Period; This letter, and its accompanying documents, set out the complete terms of our offer of employment
Change in Control but are not intended as, and should not be considered, a contract of employment for a fixed period of
Payment: time. If you accept this offer of employment with the Company, you accept that your employment is

at-will, which means that you or Alkermes are free to end the employment relationship at any time,
with or without cause.

You will be entitled to a Change in Control payment, as defined in Section 6(b)(i)(C) of the
Employment Agreement, equal to two (2) times the sum of (I) Executive’s Base Salary (or
Executive’s Base Salary in effect immediately prior to the Change in Control, if higher) plus (II)
Executive’s Average Incentive Compensation. In addition, subject to your copayment of premium
amounts at the active employee’s rate, you will be entitled, under Section 6(b)(ii) of the Employment
Agreement, to continue to participate in our group health, dental and vision program for twenty-four
(24) months; provided, however, that the continuation of health benefits under this Section shall
reduce and count against your rights under COBRA. The terms set forth in this paragraph shall have
the meaning ascribed to them in the Employment Agreement.

Integration: This Offer Letter, the Deed of Indemnification dated as of March 5, 2018, the Employment
Agreement, and the Employee Agreement with respect to Inventions and Proprietary Information and
Nonsolicitation dated as of March 5, 2018, in each case between the Company and Executive,
constitute the entire agreement between the parties with respect to the subject matter hereof and
supersede all prior agreements or understandings, including the Offer Letter dated January 31, 2018,
between the parties with respect to any related subject matter.

Jim, all of us here at Alkermes are very enthusiastic about the prospect of you joining the Company and have the highest expectation of your
future contributions.

Best Regards,

J 4 7 (5%/
A =
Madeline Coffin

Senior Vice President, Human Resources
Alkermes Inc.

The foregoing is signed and accepted as of the date first above written by:

/s/ James Robinson 2/28/18
James R. Robinson Date




Exhibit 10.3
Execution Version

A complete version of this Exhibit has been filed separately with the Securities and Exchange Commission
pursuant to an application requesting confidential treatment pursuant to Rule 24b-2 promulgated under the
Securities Act of 1934, as amended. Certain confidential portions of this Exhibit were omitted and replaced
with double asterisks ([**]).

THIRD AMENDMENT TO DEVELOPMENT AND LICENSE AGREEMENT

THIS THIRD AMENDMENT TO DEVELOPMENT AND LICENSE AGREEMENT (the “Third Amendment”) is entered into
effective as of March 20, 2018, (the “Third Amendment Effective Date”) between AMYLIN PHARMACEUTICALS,
LLC, a Delaware limited liability corporation having a principal place of business at 9360 Towne Centre Drive, San
Diego, CA 92121 (“Amylin”), and ALKERMES PHARMA IRELAND LIMITED, a private limited company incorporated
in Ireland (registered number 448848) having a registered address at Connaught House, 1 Burlington Road, Dublin 4,
Ireland (“APIL”) who is the successor-in-interest to ALKERMES CONTROLLED THERAPEUTICS INC.

IT (“ACTII”). Amylin and APIL are referred to herein collectively as “Parties” and individually as a “Party”.

WHEREAS, APIL and Amylin are parties to that certain Development and License Agreement dated May 15, 2000, as
amended on October 24, 2005 and July 17, 2006 (the “Agreement”); and

WHEREAS, APIL and Amylin are also parties to a Technology Transfer and Construction Management Agreement
dated October 24, 2005, as amended (the “Tech Transfer Agreement”); and

WHEREAS, the Parties desire to amend the Agreement as set forth in this Third Amendment.

Now, THEREFORE, in consideration of the premises and covenants herein contained, the Parties, intending to be
legally bound, hereby agree as follows:

1. Definitions.

1.1 All capitalized terms used but not otherwise defined herein shall have the meanings given to them in the
Agreement or the Tech Transfer Agreement, as applicable.

1.2 Section 1.4 of the Agreement is hereby amended and restated in its entirety as follows:

“l1.4  “Affiliates” means any entity controlled by, controlling or under common control of any entity. For
purposes of this Section 1.4, the term “under common control” means the possession, directly or indirectly, of
the power to direct, or cause the direction of, the management of policies of such entity, whether through the
ownership of voting securities, by contract, or otherwise. For clarity, unless otherwise expressly provided to
the contrary herein, AstraZeneca Pharmaceuticals LP and AstraZeneca UK Limited shall be deemed to be
Affiliates of Amylin for purposes of this Agreement from and after February 1, 2014.”




1.3

1.4

1.5

Section 1.5 of the Agreement is hereby amended and restated in its entirety as follows:

“1.5 “Amylin Patents and Proprietary Information” means (i) the patents and patent applications necessary or
useful in the development of a product in the Field under this Agreement, initially AC2993, together with any
patents resulting therefrom, including divisionals, continuations, continuations-in-part, continued prosecution
applications, reissues, re-examinations, extensions of term, substitutions, revalidations, renewals,
supplemental protection certificates, registrations and confirmations thereof, (ii) the proprietary information,
including data, results, knowledge, materials, compositions, formulas, specifications, designs, devices,
methods, processes and techniques, whether patentable or not, developed, conceived, discovered, synthesized
or acquired by or on behalf of Amylin, and/or its Affiliates, necessary or useful in the development of a
product in the Field under this Agreement, initially AC2993, and (iii) the Suspension Patents.”

Section 1.24 of the Agreement is hereby amended and restated in its entirety as follows:

“1.24 “Product” means any (a) Field Product the manufacture, use, sale, offer for sale, or import of which but
for the licenses granted in this Agreement, would infringe a Valid Claim of any of the ACTII Patents or (b)
Oil-Based Product.”

Section 1 of the Agreement is hereby amended to include new Sections 1.47, 1.48, 1.49 and 1.50 as follows:

“1.47 “Amylin System Know-How” means any and all confidential information, data or knowledge
developed, conceived, discovered, synthesized or acquired, in each case by or on behalf of Amylin involving
any use of the System or any System formulations, including, without limitation any know-how, trade secrets,
proprietary information, results, materials, compositions, formulas, specifications, designs, devices, methods,
processes or techniques, whether patentable or not. Amylin System Know-How does not include Suspension
Patents.”

“1.48 “Qil-Based Product” means, except for Exenatide LAR and Four-Week Exenatide LAR, any Field
Product the manufacture, use, sale, offer for sale, or import of which is covered by a Valid Claim of any of the
Suspension Patents.”

“1.49 “Suspension Patents” means (i) the patent applications listed in Exhibit A hereto, (ii) any patents
resulting from the patent applications described in clause (i) hereof, and (iii) any divisionals, continuations,
continuations-in-part, continued prosecution applications, reissues, re-examinations, extensions of term,
substitutions, revalidations, renewals, supplemental protection certificates, registrations or confirmations to
any one of the foregoing patent applications and patents described in clauses (i) and (ii) hereof. The
Suspension Patents shall be owned by Amylin.”

“1.50 “Unit” means one (1) week of therapy of any Product. For example, a formulation of the
BYDUREON?® Pen, which would be dispensed to fulfill a twenty eight
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2.1

3.1

3.2

(28)-day supply, contains four (4) Dual Chamber Pens, and accordingly such formulation represents four (4)
Units for purposes of Section 3.5.”

License Grants.
Section 2.1 of the Agreement is hereby amended to include subsection (d) as follows:

“(d) Subject to the limitations, terms and conditions set forth in this Agreement, Amylin hereby grants to
ACTII an exclusive (even as to Amylin), worldwide, irrevocable, perpetual, royalty-free, fully paid-up,
sublicensable (through multiple tiers) license under the Suspension Patents and Amylin System Know-
How for all purposes outside the Field.”

Payments to ACTII.
Section 3.4 of the Agreement is hereby amended and restated in its entirety as follows:

“3.4 Payment for Four-Week Exenatide LAR. According to Section 6, Amylin shall pay to ACTII a transfer
price based on Net Sales of all Four-Week Exenatide LAR manufactured by ACTII. For all Four-Week
Exenatide LAR that is not manufactured by ACTII and is instead manufactured by a third party pursuant to
Section 6.2 (“Failure to Supply”), below, Amylin shall pay to ACTII a royalty on Net Sales at the rate of [**]
percent ([**]%). For all Four-Week Exenatide LAR that is not manufactured by ACTII and is instead
manufactured by a third party pursuant to Section 6.3 (“Second Source”), below, Amylin shall pay to ACTII a
royalty on Net Sales at the rate of [**] percent ([**]%). The royalty payable under this Section 3.4 will be
payable only once with respect to a particular sale of Four-Week Exenatide LAR regardless of there being
more than one Valid Claim of an ACTII Patent and/or Suspension Patent applicable to such Product.”

Section 3.5 of the Agreement is hereby amended and restated in its entirety as follows:
“3.5 Royalties on Products Not Manufactured by ACTII.

“(a) Until December 31+ of the tenth full calendar year following the year in which the First Commercial Sale
of Exenatide LAR occurs, Amylin shall pay to ACTII a royalty on Net Sales of Exenatide LAR at the
following rates: (i) eight percent (8%) of Net Sales of the first 40,000,000 Units of Exenatide LAR sold or
commercially disposed of for value during any full calendar year, or portion thereof, during such period and
(ii) five and one-half percent (5.5%) of Net Sales of the remaining Units of Exenatide LAR sold or
commercially disposed of for value during such full calendar year, or portion thereof, during such period.

(b) Until December 31* of the tenth full calendar year following the year in which the First Commercial Sale
of Exenatide LAR occurs, Amylin shall pay to ACTII a royalty on Net Sales of Qil-Based Products at the
following rates: (i) eight percent (8%) of Net Sales

3




3.3

3.4

4.

4.1

4.2

of the first 40,000,000 Units of Oil-Based Products sold or commercially disposed of for value during any full
calendar year, or portion thereof, during such period and (ii) five and one-half percent (5.5%) of Net Sales of
the remaining Units of Oil-Based Products sold or commercially disposed of for value during such full
calendar year, or portion thereof, during such period.

(c) Except as otherwise provided in this Agreement and after the periods defined in Section 3.5 (a) — (b),
Amylin shall pay to ACTII a royalty on Net Sales of Products not manufactured by ACTII at the rate of five
and one-half percent (5.5%).

The royalties payable under Section 3.5 (a) — (c) will be payable only once with respect to a particular sale of
a Product regardless of there being more than one Valid Claim of an ACTII Patent and/or Suspension Patent
applicable to such Product.”

Section 3.6(a) of the Agreement is hereby amended and restated in its entirety as follows:

u(a) [**]”

Section 3.6(d) of the Agreement is hereby amended and restated in its entirety as follows:

“(d) Termination of Obligation to Pay Royalties.

(i) Notwithstanding anything in this Agreement to the contrary, Amylin’s obligations to pay royalties
on Net Sales of a Product (except for an Oil-Based Product) shall cease on a country-by-country basis upon
the later of (A) ten (10) years from first commercial sale of Product (except for an Oil-Based Product), and (B)
the expiration or invalidation of the last Valid Claim of all patents within the ACTII Patents covering Product
in such country.

(ii) Notwithstanding anything in this Agreement to the contrary, Amylin’s obligations to pay royalties
on Net Sales of an Oil-Based Product shall cease on a country-by-country basis upon ten (10) years from first

commercial sale of such Oil-Based Product in such country.”

Term; Termination.

Section 9.1 of the Agreement is hereby amended and restated in its entirety as follows:

“9.1 Term; Expiration at Full Term. This Agreement shall commence as of the Effective Date hereof and,
unless terminated in accordance with this Section 9, will continue until the expiration of the last royalty
payable by Amylin pursuant to Section 3.6(d). Upon expiration of this Agreement under this Section 9.1, all
license rights and covenants granted pursuant to this Agreement, other than those granted pursuant to Sections
2.1(c) and 2.1(d), shall become non-exclusive, worldwide, fully paid-up licenses.”

Section 9.2(c) of the Agreement is hereby amended and restated in its entirety as follows:
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4.3

4.4

5.

5.1

“(c) Licenses Terminated. Upon termination by Amylin under this Section 9.2, all license rights and
covenants granted under this Agreement, other than those granted pursuant to Sections 2.1(c) and 2.1(d), shall
automatically terminate and revert in their entirety back to the granting party.”

Section 9.3 of the Agreement is hereby amended and restated in its entirety as follows:

“9.3 Breach. Any material breach by either Party of its material obligations contained in this Agreement shall
entitle the other Party (the “Non-Defaulting Party”) to give to the Party in default (the “Defaulting Party”)
written notice specifying the nature of the default and requiring it to cure such default. If such default is not
cured within sixty (60) days after the receipt of such notice, the Non-Defaulting Party shall be entitled,
without prejudice to any of its other rights conferred on it by this Agreement, by law or in equity, immediately
to terminate this Agreement by giving written notice to the Defaulting Party. Any dispute between the Parties
to be resolved under this Agreement as to whether a product is covered by a Valid Claim of any ACTII Patent
or Suspension Patent shall not be grounds for termination. If ACTII terminates this Agreement under this
Section 9.3 due to Amylin’s breach, all license rights granted by ACTII under this Agreement shall
automatically terminate and revert in their entirety back to ACTII. If Amylin terminates this Agreement under
this Section 9.3 due to ACTII’s breach, then Amylin’s licenses and covenants granted pursuant to Sections
2.1(a), 2.1(c) and 2.1(d) shall survive and Amylin shall owe ACTII [**]% of the royalty on Net Sales of
Products that would have otherwise been owed under this Agreement pursuant to Section 3.5, above.”

Section 9.6 of the Agreement is hereby amended and restated in its entirety as follows:

“9.6 Accrued Rights; Survival. Termination of this Agreement for any reason shall be without prejudice to
any rights which shall have accrued to the benefit of either Party prior to such termination. Such termination
shall not relieve either Party from obligations including those under the following provisions which shall
survive termination of this Agreement, Sections 2.1(c) and (d), 3.6(b), (c), and (e), 4.7(d) and (d), 8, 9, 10.1,
11, 12.1, 12.8 and 12.17, or any other obligations which are expressly indicated to survive termination of this
Agreement.”

Prosecution and Maintenance of Patents.
Section 10.2 of the Agreement is hereby amended to include subsections (d) and (e) as follows:

“(d) Amylin’s Obligations to Prosecute. Amylin shall file and control prosecution and maintenance of the
Suspension Patents and be responsible for related interference, opposition, post-grant review and
reexamination proceedings in accordance with reasonable commercial standards and reasonable principles of
intellectual property protection, all at Amylin’s expense. Amylin shall provide ACTII with copies of all
substantive and draft communications between Amylin and applicable patent offices
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regarding the Suspension Patents sufficiently in advance of filing so that ACTII may have the opportunity to
comment thereon, and at least 30 days prior to the contemplated filing date whenever possible. Any
reasonable requests made by ACTII pertaining to such drafts shall be reflected in such drafts, provided that
ACTII provides such input to Amylin sufficiently in advance of such proposed submission date to permit
inclusion therein. Each Party shall be responsible for payment of the service fees and other fees and expenses
charged by its own outside counsel in connection with such prosecution.

(e) ACTII’s Standby Filing Rights. If Amylin elects not to continue prosecution or maintenance of patent
protection for any Suspension Patents at all or in any particular country, Amylin shall provide ACTII with
prompt notice of such election, and ACTII may file and control the prosecution and maintenance of such
Suspension Patents, at ACTII’s expense, with respect to such Suspension Patents everywhere or in any
particular country, as the case may be. In the event ACTII elects to prosecute or maintain such Suspension
Patents, Amylin will grant any necessary authority to ACTII to do so everywhere or in any particular country,
as appropriate, and will cooperate as is reasonable, at ACTII’s expense, with ACTII’s prosecution and
maintenance efforts.”

Infringement by Third Parties.

Section 10.3(a) of the Agreement is hereby amended and restated in its entirety as follows:

“(a) Notice. Any Party learning of (i) any activities of a third party which are believed to infringe or
misappropriate the ACTII Patents or patents that claim Joint Inventions in the Field, (ii) any activities of a
third party which are believed to infringe or misappropriate any Suspension Patent, or (iii) any claim of a third
party that any of the ACTII Patents or Suspension Patents are invalid or unenforceable shall promptly notify
the other Party of such activities or such claim.”

Section 10.3 of the Agreement is hereby amended to include subsection (d) as follows:

“(d) Infringement of Suspension Patents. Amylin shall have the primary right, but not the obligation, to
institute, prosecute and control any action or proceeding with respect to any infringement or misappropriation
of any of the Suspension Patents both inside the Field and outside the Field by counsel of its own choice and
at Amylin’s expense. If Amylin fails to bring an action or proceeding within a period of ninety (90) days after
receiving written notice from ACTII or otherwise having knowledge of infringement of Suspension Patents
outside the Field (or at least twenty (20) days before the expiration of any time limit set forth under 21 U.S.C.
§355), then ACTII shall have the right to bring and control any such action by counsel of its own choice and
at ACTII’s expense. If ACTII reasonably determines that Amylin is an indispensable party to the action,
Amylin hereby consents to be joined. In such event, Amylin shall have the right to be represented in that
action by counsel of its own choice and at Amylin’s expense. No settlement, consent judgment or other
voluntary final disposition of a suit under this Section 10.3(d) may be entered into without the joint consent of
Amylin and ACTII (which consent shall




7.1

8.

8.1

not be unreasonably withheld). If Amylin fails to bring action and ACTII brings action, any damages or other
monetary awards recovered by ACTII shall be applied pro-rata to defray the reasonable costs and expenses
incurred in the action by both Parties. If any balance remains it shall be allocated to ACTII.”

Indemnification.
Section 11.1 of the Agreement is hereby amended and restated in its entirety as follows:

“11.1 Indemnification by Amylin. Amylin hereby agrees to indemnify and hold harmless ACTII and its
Affiliates and each of their respective agents, employees, officers and directors (the “ACTII Indemnitees”)
from and against any and all suits, claims, actions, demands, liabilities, expenses and/or losses, including
reasonable investigation expenses, legal expenses and attorneys’ fees (“Losses”) resulting directly from (a)
any material breach of this Agreement by Amylin, (b) the marketing, packaging, testing, labeling,
manufacture, use or sale of Field Products or Products or (c) the performance of research and development by
or on behalf of Amylin with respect to Products, including pursuant to the Product Development Plan (except
that Amylin shall not indemnify ACTII for Losses resulting from the Product Development Plan or flaws or
omissions in the Product Development Plan itself) except to the extent such Losses are required to be
indemnified by ACTII pursuant to Section 11.2 hereof, and except to the extent such Losses are attributable to
the gross negligence or willful misconduct of any ACTII Indemnitee.”

Miscellaneous Provisions.

Section 12.3 of the Agreement is hereby amended and restated in its entirety as follows:

“12.3 Notices. All notices and other communications required or permitted hereunder shall be effective upon
receipt and shall be in writing and may be delivered in person, by facsimile, overnight delivery service or

United States mail, in which event it may be mailed by first-class, certified or registered, postage prepaid,
addressed to the parties as follows:

If to Amylin:
Amylin Pharmaceuticals, LLC
9360 Towne Centre Drive
San Diego, California 92121, USA
Attention: CEO

With a copy to:

AstraZeneca Pharmaceuticals LP
1800 Concord Pike

Wilmington, Delaware 19803, USA
Attention: General Counsel
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If to ACTII:
Alkermes Public Limited Company
Connaught House
1 Burlington Road
Dublin 4, Ireland
Attention: President

With a copy to:
Alkermes Public Limited Company
Connaught House
1 Burlington Road
Dublin 4, Ireland
Attention: Chief Legal Officer

or to such other addresses as may from time to time be given in writing by either Party to the other pursuant to
the terms hereof.”

Section 12 of the Agreement is hereby amended to include new Section 12.19 as follows:

“12.19. Performance by an Affiliate. Each Party shall always have the right to perform any or all of its
obligations and exercise any or all of its rights under this Agreement through any of its Affiliates (but only for
so long as such entity is and remains an Affiliate of such Party), provided that each of Amylin and Alkermes
shall remain responsible for the performance of obligations under this Agreement, and the compliance with
the terms and conditions hereof, by its Affiliates and any act or omission by an Affiliate of a Party shall
constitute an act or omission by such Party.”

Release.

APIL has alleged that Amylin has performed research and development in contravention of Section 4 of the
Agreement, used APIL’s materials (e.g., microspheres) outside the scope of the limitations set forth in Section
8.1 of the Agreement and used the ACTII Manufacturing Know-How outside the scope of the limitations set
forth in Section 2.7 of the Tech Transfer Agreement resulting in the inventions that are exemplified, described,
or claimed in the Suspension Patents. In consideration of Amylin’s grant of rights and licenses pursuant to
this Third Amendment, APIL, on behalf of itself and on behalf of each of its agents, officers, shareholders,
directors, employees, Affiliates, predecessors, successors, and assigns (collectively, the “APIL Releasing
Parties”) hereby fully and forever releases and discharges Amylin and its agents, officers, shareholders,
directors, employees, Affiliates, predecessors, successors, and assigns (collectively, the “Amylin Releasees™)
from all claims, demands, damages, liabilities, obligations, causes of action and complaints, whether known or
unknown, in law or equity, including costs, expenses and attorneys’ fees, arising out of, in connection with or
based upon conduct occurring on or before the Third Amendment Effective Date (each a “Claim”) with
respect to: (a) Amylin Releasees’ use of APIL Releasing Parties’ materials (e.g., microspheres), ACTII
Patents, or ACTII Know-How (including, but not limited to, ACTII Manufacturing
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11.1

11.2

11.3

Know-How) to perform research and development regarding any invention that is exemplified, described or
claimed in the Suspension Patents, (b) Amylin Releasees’ use of APIL Releasing Parties’ materials to
develop, manufacture, commercialize, or otherwise exploit any Product, in each case that is covered by one or
more claims of the Suspension Patents, (c) Amylin Releasees’ ownership of the Suspension Patents, and (d)
Amylin Releasees’ filing and prosecution of the Suspension Patents without disclosure of such to APIL (the
“APIL Released Claims™).

Notwithstanding any release and discharge by the APIL Releasing Parties of the Amylin Releasees with
respect to the APIL Released Claims hereunder, nothing in this Third Amendment shall be deemed to be a
release or discharge by the APIL Releasing Parties of the Amylin Releasees with respect to any other Claim or
a grant by APIL to Amylin of any right or license, by implication, estoppel or otherwise, to use APIL’s
materials or the ACTII Manufacturing Know-How, including but not limited to any use to conduct research,
development or manufacturing of any Product, other than in accordance with the terms and conditions set
forth in the Agreement, as amended by this Third Amendment, and the Tech Transfer Agreement,
respectively, including without limitation Sections 4 and 8.1 of the Agreement and Section 2.7 of the Tech
Transfer Agreement.

Acknowledgement. The Parties acknowledge that the licenses, covenants, releases and rights to be
provided by either Party to the other under the Agreement, as amended by this Third Amendment constitute
valuable intellectual property, trade secrets, know-how, rights and materials of such Party and that the ACTII
Patents and Suspension Patents are a valuable contribution to the development of Products. The Parties
acknowledge and agree that, for their mutual convenience and after considering other alternatives, the
payments, covenants, releases and exchange of rights set forth in the Agreement, as amended by this Third
Amendment, including Section 3 (Payments to ACTII), and the timing of and basis for the payments
(including the period during which royalties are due) are an appropriate and mutually convenient method of
compensation.

Miscellaneous Provisions.

Governing Law. This Third Amendment shall be governed by and construed in accordance with the laws of
the State of Delaware, without giving effect to the principles of conflict of laws.

Entire Agreement. This Third Amendment, together with the Agreement, constitute the entire agreement
between the Parties with respect to the subject matter hereof and supersede all prior understandings and
agreements whether written or oral with respect to that subject. Except as expressly set forth herein, the
Agreement shall remain in full force and effect. If there is any inconsistency or conflict between any provision
in this Third Amendment and any provision in the Agreement, the provision in this Third Amendment shall
control.

Headings. The headings and captions included herein are for convenience of reference only and shall not be
used to construe this Third Amendment.




11.4  Counterparts. This Third Amendment shall become binding when any one or more counterparts hereof,
individually or taken together, shall bear the signature of each of the Parties. This Third Amendment may be
executed in counterparts, each of which shall be an original as against any Party whose signature appears
thereon, but all of which together shall constitute but one and the same instrument. This Third Amendment
may be executed and delivered by facsimile or in Adobe™ Portable Document Format (PDF) by electronic
mail and upon such delivery the facsimile or PDF signature will be deemed to have the same effect as if the
original signature had been delivered to the other parties hereto.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, the Parties have executed and delivered this Third Amendment as of the Third Amendment
Effective Date above.

AMYLIN PHARMACEUTICALS, LL.C

/s/ Richard J. Kenny
Richard J. Kenny (Assistant Secretary)

ALKERMES PHARMA IRELAND LIMITED

/s/ Richie Paul
RICHIE PAUL (DIRECTOR)

[SIGNATURE PAGE TO THE THIRD AMENDMENT TO THE DEVELOPMENT AND LICENSE
AGREEMENT]




Exhibit A
Suspension Patents

International Application PCT/US2009/056058 (WO 2010/028257) filed September 4, 2009 claiming priority from
US Application No. 61/094,381 filed September 4, 2008.

e US Application No. 13/060,225 filed February 22, 2011 (US Patent No. 8895033);
e US Continuation Application No. 14/524521 filed October 27, 2014 — Abandoned
e US Continuation Application No. 15/234,021 filed August 11, 2016

(and any divisionals, continuations, extensions thereof)

Corresponding Foreign Applications and Patents (and any divisionals, continuations, extensions thereof)

Australian Application No. 2009289529

Brazilian Application No. P10918904-1

Canadian Application No. 2,734,525

Chinese Application No. 200980134725.7 (Patent No. Z1.200980134725.7)
Chinese Divisional Application No. 201410373411.5

Eurasian Application No. 201170413 (Russian Patent No. 020299)
European Application No. 09812292.2

Hong Kong Application No. 11107414.0

Indian Application No. 1498/DELNP/2011

Israeli Application No. 211231

Japanese Application No. 2011-526233

Japanese Divisional Application No. 2015-021556

Macau Patent No. J/001545

Mexican Application No. MX/A/2011/002398

New Zealand Application No. 591208

New Zealand Divisional Application No. 604997 (Patent No. 604997)
Singapore Application No. 201101519-5

Singapore Application No. 10201703039

South Korean Application No. 10-2011-7007223

International Application PCT/US2012/043615 (WO 2012/177929) filed June 21, 2012 claiming priority from US
61/501,018 (filed June 24, 2011) and US 61/657,595 (filed June 8, 2012).

. US Application No. 14/127,364 filed March 19, 2014 - Abandoned
(there are no divisionals, continuations, extensions thereof)

Corresponding Foreign Applications (and any divisionals, continuations, extensions thereof)
. Chinese Application No. 201280040762.3 — Withdrawn
*  European Application No. 12803481.6 — Withdrawn by non-payment of annuity
e Japanese Application No. 2014-517182 — Unexamined
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LEASE

LEASE dated as of March 23, 2018 (the “Effective Date”), by and between PDM 900 Unit, LLC, a Delaware limited liability company
(hereinafter called “Landlord”), and Alkermes, Inc., a Pennsylvania corporation (hereinafter called “Tenant”).

Article 1.
Premises - Term of Lease

Section 1.01.  Premises. Upon and subject to the conditions and limitations hereinafter set forth, Landlord does hereby lease
and demise unto Tenant the entirety of a building to be constructed on property intended to be known as 900 Winter Street, Waltham,
Massachusetts, as such demised premises is more particularly described on Exhibit 1.01-1 (the “Premises™), together with the right to
use in common with others unless otherwise provided herein, the walkways, driveways, parking areas (including the above-ground
parking garage serving the Building and described in Section 20.10, below), loading areas, and utility lines (including
telecommunications lines) serving the Premises. The parties agree that the rentable area for the Premises is 220,000 rentable square
feet. The four-level building comprising the Premises is referred to herein as the “Building”. The actual street address of the Building
will be determined by the City of Waltham. Landlord will use reasonable efforts to encourage the City to use 900 Winter Street as the
street address and, following the designation of the street address, the parties will document the same in a letter agreement prepared by
Landlord.

Upon completion, the Building will become a condominium unit within the Reservoir Woods Primary Condominium (the
“Condominium”), a condominium created by Master Deed dated February 26, 2007, recorded in Book 49037, Page 229 of the
Middlesex South Registry of Deeds, as amended. The Building and its undivided interest in the common elements of the Condominium
are referred to herein as the “Property” and are more particularly described on Exhibit 1.01-2. Upon the recording of the unit deed
evidencing the creation of the condominium unit consisting of the Building, Exhibit 1.01-2 shall be amended accordingly and Landlord
and Tenant shall enter into an amendment to this Lease evidencing the same. This Lease, and Tenant’s leasehold interest in the
Premises, are subject to the terms, covenants and conditions of agreements, easements and restrictions of record applicable to the
Property, all of which Tenant shall perform and observe insofar as the same are applicable to the Premises; provided, however, that
Tenant shall not be bound by any easements or restrictions made after the date of this Lease that materially and adversely affect
Tenant’s rights and obligations under this Lease unless (a) Landlord has obtained Tenant’s prior written consent to such easements or
restrictions, or (b) such easements or restrictions are imposed in connection with a lease by Tenant of the Proposed Additional Building
in accordance with Article 25, below. Landlord hereby represents and warrants that none of the existing agreements, easements and
restrictions of record prohibit or restrict use of the Premises for the Permitted Uses.

The Premises exclude the Base Building (as defined in Section 6.01) and the above-ground parking garage serving the Building.




Section 1.02.  Special Rights.

(a Tenant shall, subject to reasonable closures for repairs and the like, casualty, and condemnation, have the
exclusive right to use the fitness center and cafeteria (with associated outdoor seating area) to be constructed as part of the Landlord
Work, which areas are part of the Premises. Landlord shall arrange for a third party vendor to provide cafeteria service in the cafeteria
so long as Tenant desires such cafeteria service be provided, which service shall, subject to the matters set forth above and Tenant’s
rights below, be available throughout the term of this Lease unless otherwise elected by Tenant in writing and shall be included in
Operating Expenses. Tenant acknowledges that the fitness center shall not be staffed. The fitness center and the cafeteria are
collectively hereinafter referred to as the “Amenities”.

If the service provided by any third-party vendor retained by Landlord to operate the cafeteria from time to time is inconsistent
with first-class standards for a suburban office, laboratory and research and development park in more than a de minimus manner,
Tenant shall have the right to give Landlord written notice of such event with sufficient detail for Landlord to investigate the
complaint. At the written request of Tenant, Landlord shall exercise its right to terminate the contract of such vendor, in which event
Landlord shall use reasonable efforts to replace the applicable vendor with a substitute vendor experienced in operating similar facilities
in first class suburban office, laboratory and research and development buildings, subject to Tenant’s rights under the immediately
preceding paragraph. Landlord shall consult with Tenant in the process of making menu selections for the cafeteria.

(b)  Tenant shall have the exclusive (so long at the Premises consists of all rentable area in the Building) right to
use and control the operation of any Building communication system serving the Premises, provided that during any such period of
exclusive use and operation Landlord has access to and use of such Building communication system as reasonably required to
accommodate Landlord’s obligations, as well as to exercise its reserved rights, under this Lease.

(o) Tenant shall, subject to reasonable closures for maintenance and repairs (for which Landlord shall provide
Tenant with reasonable prior notice where feasible), casualty, and condemnation, have the exclusive right to use and control the
operation of the elevators in the Building for access and egress to the Premises; provided that such use and operation permits Landlord
to have access to and use of the elevators as reasonably required to accommodate Landlord’s obligations, as well as to exercise its
reserved rights, under this Lease. Notwithstanding the foregoing, except for casualty or condemnation and subject to the provisions of
Section 3.02, Landlord covenants to Tenant that at least one of the elevators shall be available 24 hours per day, 365 days per year
during the Term.

(d) Tenant shall, subject to reasonable closures for maintenance and repairs (for which Landlord shall provide
Tenant with reasonable prior notice where feasible), casualty, and condemnation, have the exclusive right to use and control the
operation of the loading areas serving the Building, provided that such use and operation permits Landlord to have access to and use of
the loading areas as reasonably required to accommodate Landlord’s repair and maintenance obligations, as well as to exercise its
reserved rights, under this Lease.

(e)  Tenant shall, subject to the terms of applicable legal requirements and the terms, covenants and conditions of
agreements, easements and restrictions of record applicable to the Property, have the exclusive (so long as the Premises consists of the
entire rentable area of the




Building) right to install and maintain a reasonable number of emergency generators, an above-ground nitrogen tank, and an above-
ground CO: tank serving the Premises in locations within the areas outside of the Building shown on Exhibit 1.02 (“Exterior Installation
Areas”) (it being agreed that Landlord shall be responsible, as part of Landlord Work, to prep the Exterior Installation Areas for Tenant,
including providing secondary containment measures, to the extent described in the plans and specifications listed on Attachment 1 to
Exhibit 7.02) and otherwise only in areas that are reasonably approved by Landlord in advance. Any such installations (“Exterior
Equipment”) shall be designed, installed, and maintained in a first class manner consistent with similar equipment at first-class mixed
use park in the Route 128 corridor within the City of Waltham and shall be kept leak-free. Exterior Installation Areas shall be
considered part of the Premises for all purposes under this Lease except for the determination of rentable square feet and that the use of
the same shall be limited to the purposes set forth in this Section 1.02. Tenant shall maintain and operate all Exterior Equipment at its
sole cost and expense and remove the same at the expiration or earlier termination of this Lease (and restore any damage caused by such
removal) unless otherwise agreed to with Landlord. Tenant shall install Exterior Equipment at its sole cost and expense, at such times
and in such manner as Landlord may reasonably designate and in accordance with all of the provisions of this Lease, including without
limitation Article 8. Tenant shall not install or operate Exterior Equipment until it receives prior written approval of the plans for such
work in accordance with Article 8.

Prior to commencing installation of any Exterior Equipment, Tenant shall provide Landlord with copies of all required permits,
licenses and authorizations for such Exterior Equipment (which Tenant will obtain at its own expense and which Tenant will maintain at
all times during the Term). During the Term of the Lease, the Exterior Equipment shall be treated as Tenant's personal property for all
purposes. Tenant agrees that the installation, operation and removal of the Exterior Equipment shall be at its sole risk. Tenant shall
provide Landlord with tank-tightness reports and all annual or other permits required for the Exterior Equipment upon Landlord’s
request. Tenant shall indemnify and defend Landlord and the other Indemnitees (as defined in Section 12.01) against any liability, claim
or cost, including reasonable attorneys' fees, incurred in connection with the loss of life, personal injury, damage to property or business
or any other loss or injury arising out of the installation, use, operation, or removal of the Exterior Equipment by Tenant or its
employees, agents, contractors, or invitees, including any liability arising out of Tenant's violation of this subsection, but in no event to
the extent arising out of the negligence or willful misconduct of Landlord or its employees, agents, or contractors. The provisions of this
paragraph shall survive the expiration or earlier termination of this Lease.

Section 1.03.  Term Commencement.

(@)  The term of this Lease shall commence on the earlier of (i) the Delivery Date (as defined below), or (ii) the
date Tenant enters into possession of all or any substantial portion of the Premises for the conduct of its business (for the purposes of
this Section 1.03, “conduct of its business” shall not include installation of furniture, fixtures, equipment, or the like). The date of
commencement as so determined is hereinafter referred to as the “Commencement Date.” The term shall expire at 11:59 p.m. on the
date (the “Expiration Date”) that is the last day of the calendar month in which the 15" anniversary of the Rent Commencement Date (as
defined in Section 2.01) occurs, unless extended or sooner terminated as hereinafter provided and shall include the period between the
Commencement Date and the Rent Commencement Date.




Landlord will provide Tenant with at least fourteen (14) days prior notice of the Delivery Date. If the Delivery Date designated in such
notice does not occur on the initially designated date, Landlord shall keep Tenant informed of the anticipated Delivery Date and shall be
required to give Tenant at least two (2) business days prior notice of the Delivery Date as so extended. The “Delivery Date” shall mean
the later of (i) January 20, 2020, or (ii) the date on which Landlord Substantially Completes the Landlord Work (each as defined in
Exhibit 7.02, and subject to Section 2.11 of Exhibit 7.02) and delivers exclusive possession of the Premises to Tenant in the condition
otherwise required herein.

(b) Tenant and Landlord agree to execute an agreement in recordable form identifying the actual Commencement
Dates, the Rent Commencement Dates, and the Expiration Date, but a failure to execute such an agreement shall not affect the
commencement or expiration of the term of this Lease.

THIS LEASE IS MADE UPON THE COVENANTS, AGREEMENTS, TERMS, PROVISIONS, CONDITIONS AND
LIMITATIONS SET FORTH HEREIN, ALL OF WHICH TENANT AND LANDLORD EACH COVENANT AND AGREE TO
PERFORM AND COMPLY WITH, EXCEPTING ONLY AS TO THE COVENANTS OF THE OTHER:

Article 2.
Rent
Section 2.01. Base Rent. (a) The “Rent Commencement Date” shall mean the date that is three months after the
Commencement Date. Beginning on the Rent Commencement Date, and on the first day of each month thereafter, the Tenant shall pay

the Landlord base rent (“Base Rent”) in equal monthly installments, in advance, pursuant to the following schedule:

Annual Base

Rent Per
Rentable Square Monthly Base

Period Annual Base Rent Foot Rent

Lease Year 1 $ 6,737,500.00* $ 35.00 $ 641,666.67
Lease Year 2 $ 7,810,000.00 $ 3550 $ 650,833.33
Lease Year 3 $ 7,920,000.00 $ 36.00 $ 660,000.00
Lease Year 4 $ 8,030,000.00 $ 36.50 $ 669,166.67
Lease Year 5 $ 8,140,000.00 $ 37.00 $ 678,333.33
Lease Year 6 $ 8,250,000.00 $ 3750 $ 687,500.00
Lease Year 7 $ 8,360,000.00 $ 38.00 $ 696,666.67
Lease Year 8 $ 8,470,000.00 $ 38.50 $ 705,833.33
Lease Year 9 $ 8,580,000.00 $ 39.00 $ 715,000.00
Lease Year 10 $ 8,690,000.00 $ 39.50 $ 724,166.67
Lease Year 11 $ 8,800,000.00 $ 40.00 $ 733,333.33
Lease Year 12 $ 8,910,000.00 $ 40.50 $ 742,500.00
Lease Year 13 $ 9,020,000.00 $ 41.00 $ 751,666.67
Lease Year 14 $ 9,130,000.00 $ 4150 $ 760,833.33
Lease Year 15 $ 9,240,000.00 $ 42.00 $ 770,000.00
Lease Year 16 $ 1,168,750.00** $ 4250 $ 779,166.67
* - pro-rated (10.5 months); ** _ pro-rated (1.5 months)




“Lease Year 1” means the period commencing on the Rent Commencement Date and ending on the day that is ten and one-half
(10.5) months thereafter, and each successive “Lease Year” thereafter shall mean the 12-month period immediately following the
previous Lease Year until the Expiration Date, except that “Lease Year 16” shall be one and one-half (1.5) months in duration.

Base Rent shall be pro-rated for any partial month during the Term (based on the number of days in such month). If the Rent
Commencement Date is other than the first day of the month, then, with respect to the partial month following the Rent Commencement
Date, Tenant shall pay to Landlord on or before the Rent Commencement Date a pro-rated share of the Base Rent that would have
otherwise been payable for such month (based on the number of days in such month).

If and to the extent Tenant elects to utilize any Supplemental Allowance in accordance with Section 2.02 of the Work Letter,
then Tenant shall pay equal monthly installments of Supplemental Rent together with, and in the manner of, its monthly payments of
Base Rent, subject to adjustment as set forth in the Work Letter if Tenant does not requisition the entire Supplemental Allowance.

Section 2.02.  Additional Rent for Operating Expenses and Taxes.

(a) Commencing on the Commencement Date, Tenant shall pay as Additional Rent to Landlord Tenant’s Pro Rata
Share of all Operating Expenses (as defined below). Commencing on the Rent Commencement Date, Tenant shall pay as Additional
Rent to Landlord Tenant’s Pro Rata Share of all Taxes (as defined below). Following such time, if any, that Tenant ceases to lease all of
the rentable area within the Building, then, if within any calendar year, less than 95% of the rentable space of the Building or Property is
leased and occupied under agreements for which the lease term has commenced, Operating Expenses that vary with such occupancy for
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that calendar year during the term of this Lease shall be computed and adjusted upward so that Operating Expenses shall at all times
equal the greater of (i) actual Operating Expenses or (ii) an amount extrapolated as if the Building or Property, as applicable, were
ninety-five (95%) leased.

Additional Rent computed under this Section 2.02 shall be prorated should this Lease commence or terminate before: (i) the end
of any fiscal tax year for that portion related to Taxes; or (ii) the end of any calendar year for that portion related to Operating
Expenses. Tenant shall make monthly payments of Additional Rent, in advance, on the Commencement Date or Rent Commencement
Date, as applicable, and the first of each month thereafter equal to one-twelfth (1/12) of the annual amount of such Additional Rent
reasonably projected by Landlord to be due from Tenant (pro-rated for any partial month at the beginning or end of the term) from time
to time. Tenant’s monthly payments may be reasonably revised by Landlord from time to time so that Tenant’s aggregate monthly
payments shall equal the Additional Rent then projected to be due for the year in question. A final accounting and payment for each
real estate tax and operating period shall be made within thirty (30) days after written notice from Landlord of the exact amount of such
Additional Rent for the fiscal tax year or calendar year in question (each, a “Reconciliation Notice “), which notice Landlord shall
endeavor to deliver to Tenant within ninety (90) days after the end of each fiscal tax year or calendar year, as applicable, and, in any
event, Landlord shall deliver within 270 days after the end of each fiscal tax year or calendar year, as applicable. Landlord’s statements
of Additional Rent for Operating Expenses and Taxes shall be conclusive and binding on Tenant unless disputed within six months after
the respective year-end statements are issued. In the event that the Additional Rent due with respect such period is finally determined to
be less than the Additional Rent paid by Tenant on account of Landlord’s projection of Additional Rent, Landlord shall credit the
difference against the next installment of Base Rent and Tenant’s Pro Rata Share of Operating Expenses and Taxes coming due under
this Lease or, if no such installment is coming due, then Landlord shall promptly refund such difference. In the event Taxes for the
Premises, based upon which Tenant shall have paid Additional Rent, are subsequently reduced or abated, Tenant shall be entitled to
receive its allocable share of the amount abated, provided that the amount of the rebate allocable to Tenant shall in no event exceed the
amount of Additional Rent paid by Tenant for such fiscal year on account of Taxes under this Section 2.02, and further provided the
rebate allocable to Tenant shall be reduced by its allocable share of the reasonable cost of obtaining such reduction or abatement not
otherwise paid by Tenant. The obligations of this paragraph shall survive the expiration of the Lease.

“Tenant’s Pro Rata Share” shall mean 100% so long as the Premises consists of all of the rentable area of the Building.

(b) “Operating Expenses” for the purpose of this Section shall mean:

8 All expenses incurred by the Landlord or its agents which shall be directly related to employment of day
and night supervisors, janitors, handymen, engineers, mechanics, electricians, plumbers, porters, cleaners, accounting and management
personnel, and other personnel (including amounts incurred for wages, salaries and other compensation for services, payroll, social
security, unemployment and similar taxes, workmen’s compensation, insurance, disability benefits, pensions, hospitalization, retirement
plans and group insurance, uniforms and working clothes and the cleaning thereof, and expenses imposed on the Landlord or its agents
pursuant to any collective bargaining agreement), for services in connection with the
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operation, management, repair, maintenance, cleaning and protection of the Property (including the Base Building) and appurtenant
common areas and facilities serving the Premises in a manner customarily provided to first class suburban mixed use office, laboratory
and research and development parks in the suburban Boston area including without limitation repair and maintenance and providing the
services required by this Lease, and, subject to clause (c)(1) below, personnel engaged in supervision of any of the persons mentioned
above (collectively the “Operation of the Property”);

2) The cost of services, materials and supplies furnished or used in the Operation of the Property;
3) The cost of replacements for tools and equipment used in the Operation of the Property;

“4) Commercially reasonable management fees paid to managing agents and for reasonable legal and other
professional fees relating to the Operation of the Property, but excluding legal and other professional fees paid in connection with
negotiation, administration or enforcement of leases; provided, however, that so long as an affiliate of the Landlord manages the
Property, management fees for the Property shall not exceed the greater of $125,000 or three percent (3%) of the gross income from
tenants of the Property (including Base Rent and all Additional Rent) computed on an annual basis plus reimbursements;

5) Insurance premiums in connection with the Operation of the Property, including without limitation for
such insurance coverages and amounts as Landlord or its mortgagees may require from time to time;

(6) The costs of plowing and snow removal, maintaining landscaping and storm water drainage systems,
maintaining parking garages, other parking areas, driveways, roadways, light poles, entry areas, and loading docks in good repair
reasonably free of snow and ice (costs for shared facilities shall be allocated as set forth in clause 8 below), and the cost to provide the
shuttle services described in Exhibit 3.02;

W) Amounts paid to independent contractors for services, materials and supplies furnished for the Operation
of the Property;

®) Condominium assessments and charges;

€)) All other expenses incurred in connection with the Operation of the Property, including expenditures for

maintenance and repairs that are classified as capital expenditures in accordance with generally accepted accounting principles,
consistently applied, and for capital improvements and replacements that (A) will, in Landlord’s reasonable estimate, result in a
reduction in Operating Expenses payable by Tenant (but only to the extent of such reduction) or (B) are required by changes in law
occurring after the Delivery Date or enforcement of laws not generally occurring on the Delivery Date to the extent not otherwise
excluded as Operating Expenses, phone charges, travel (to the extent related to the performance of services included in Operating
Expenses), costs of customary waste and recyclables removal, security and life safety systems testing, common area electricity and
cleaning, and utilities, any expenses in the nature of common area charges for operation, maintenance and repair of driveways, parking
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garages, if any, and other facilities or services shared with other buildings or premises, and any condominium common expenses
assessed against a condominium unit comprising the Premises. Any capital expenditures included in Operating Expenses pursuant to
this paragraph shall be amortized on a straight line basis over the useful life of the item in question, as determined by Landlord using
generally accepted accounting principles, consistently applied, together with interest at Landlord’s actual interest rate incurred in
financing such capital improvements, or, if no part of such expenditure is financed, at an imputed interest rate equal to the prime rate of
interest as reported by Bank of America, N.A., plus three (3%) percent; and

(10) Costs incurred in connection with the operation of the fitness room and cafeteria, except to the extent
covered by fees for use of such facilities.

(o) Operating Expenses shall be computed on an accrual basis and shall be determined in accordance with
generally accepted accounting principles consistently applied. They must be actually incurred, but may be incurred directly or by way
of reimbursement, and shall include taxes applicable thereto. The following shall be excluded from Operating Expenses:

8 Salaries and related benefits or any portion thereof for officers and executives of the Landlord or
Landlord’s managing agent above the level of property manager.

2) Depreciation of the Premises or any improvements thereon.
3) Interest and amortization on indebtedness (except as expressly provided above).
4 Expenses for which the Landlord, by the terms of this Lease or otherwise, makes a separate charge.

5) The cost of any electric current or other utilities or services paid for by the Tenant or by other tenants as a
separate charge.

(6) Leasing fees or commissions.
) Repairs or other work occasioned by the exercise of right of eminent domain.
®) Renovating or otherwise improving or decorating, painting or redecorating space for tenants or other

occupants or vacant tenant space, other than maintenance and repairs required by this Lease and work in common areas.

€)) Landlord’s costs of utilities and other services sold separately to tenants for which Landlord is entitled to
be reimbursed by such tenants as a separate charge over and not as part of the base rent, operating expense, or other rental amounts
payable under the lease with such tenant.

(10) Expenses in connection with services or other benefits of a type which Tenant is not entitled to receive
under the Lease but which are provided to another tenant or occupant.
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(11)  Expenses, including rental, created under any ground or underlying leases.

(12) Any particular items and services for which a tenant otherwise reimburses Landlord by direct payment
over and above the base rent, operating expenses and other rental amounts payable under the applicable lease.

(13) Any expense for which Landlord is compensated through proceeds of insurance, condemnation or
otherwise.

(14)  Expenses for periods of time not included within the term of this Lease.

(15) Expenses that are considered capital improvements and replacements under generally accepted
accounting principles, except to the extent expressly permitted pursuant to clause (b)(9), above.

(16)  Cost of rebuilding after casualty or taking, other than insurance deductibles.

17) All Operating Expenses shall be reduced by the amount (net of collection costs) of any insurance
reimbursement, discount or allowance received by the Landlord in connection with such costs.

(18) Costs incurred in the acquisition and development of the Property including the correction of any
defective Base Building Work.

(19)  Environmental testing, and the cost of complying with applicable federal, state and local laws, regulations
and rules dealing with handling, storage and disposal of Hazardous Materials (other than those ordinarily found or used in the
customary operation of first class office buildings), including cleanup costs, and any related matters, except in each case to the extent
caused by Tenant or any party for whom Tenant is legally responsible.

(20) That portion of employee expenses allocable to work that is not for the benefit of the Property or
common areas and facilities serving the same; if employees work at more than one location, their compensation and other labor costs
shall be properly allocated.

(21)  Administrative fees and compensation for Landlord’s and managing agent’s general administrative staff,
to the extent not directly attributable to the management, operation, maintenance and repair of the Property or common areas and
facilities serving the Property (other than the management fee referred to in subsection (b)(4), above).

(22)  Franchise or income taxes imposed on Landlord.

(23)  Costs incurred by Landlord as a result of any violation by Landlord or any other tenant of the terms and
conditions of any lease of space.




(24)  Costs related to maintaining Landlord’s existence, either as a corporation, partnership, or other entity, or
costs incurred by Landlord relative to any debt that encumbers the Property (by example these costs shall include, but not be limited to
income tax return preparation, filing costs, legal costs, etc.).

(25) Costs arising from Landlord’s charitable contributions not to exceed $500 per year (such amount to be
increased, but never decreased, annually in proportion to any increase in the Consumer Price Index - All Urban Consumers for the
Boston Metropolitan area published by the U.S. Department of Labor or a comparable index reasonably selected by Landlord (such
index being referred to herein as the “CPI”)).

(26)  Costs for reserves of any kind.

(27)  Costs incurred in connection with Building events for tenants, including, but not limited to, tenant parties,
holiday gifts and tenant welcoming gifts.

(28)  Costs for any services to the Premises that are assumed by Tenant pursuant to Section 3.03 of this Lease,
whether provided to Tenant or to other tenants of the Building in their premises.

(29)  Costs of audited financial statements, but only to the extent the same is in excess of $15,000 in any single
lease year (such amount to be increased, but never decreased, annually in proportion to any increase in the CPI).

(d) “Taxes” means all taxes, assessments, betterments, excises, user fees imposed by governmental authorities, and
all other governmental charges and fees of any kind or nature, or impositions or agreed payments in lieu thereof or voluntary payments
made in connection with the provision of governmental services or improvements of benefit to the Building or the Property), assessed
or imposed against the Building or the Property (including without limitation any personal property taxes levied on such property or on
fixtures or equipment used in connection therewith), other than a federal or state income tax of general application. Notwithstanding
anything to the contrary herein, Taxes shall exclude (a) any land acquisition costs, and any other fee, cost or tax (other than increases in
real property taxes resulting from reassessments of the Property) associated with the development or construction of the Property and
(b) any interest or penalties for late payments to the extent relating to a period in which Tenant was not in default of its obligations to
pay Tenant’s Pro Rata Share of Taxes, and (c) any income, capital levy, transfer, capital stock, gift, estate or inheritance tax. The
amount of any special taxes, special assessments and agreed or governmentally imposed "in lieu of tax" or similar charges shall be
included in Taxes for any year but shall be limited to the amount of the installment (plus any interest, other than penalty interest,
payable thereon) of such special tax, special assessment or such charge required to be paid during or with respect to the year in
question. Betterments and assessments, whether or not paid in installments, shall be included in Taxes in any tax year as if the
betterment or assessment were paid in installments over the longest period permitted by law, together with the interest thereon charged
by the assessing authority for the payment of such betterment or assessment in installments.
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If during the term of this Lease the present system of ad valorem taxation of property shall be changed so that, in lieu of or in
addition to the whole or any part of such ad valorem tax there shall be assessed, levied or imposed on such property or on Landlord any
kind or nature of federal, state, county, municipal or other governmental capital levy, income, sales, franchise, excise or similar tax,
assessment, levy, charge or fee (as distinct from the federal and state income tax in effect on the date of this Lease) measured by or
based in whole or in part upon building valuation, mortgage valuation, rents, services or any other incidents, benefits or measures of
real property or real property operations, then any and all of such taxes, assessments, levies, charges and fees shall be included within
the term of Taxes, but only to the extent that the same would be payable if the Property were the only property of Landlord. Taxes shall
also include expenses, including reasonable fees of attorneys, appraisers and other consultants, incurred in connection with any efforts
to obtain abatements or reduction or to assure maintenance of Taxes for any year wholly or partially included in the term of this Lease,
whether or not successful and whether or not such efforts involved filing of actual abatement applications or initiation of formal
proceedings.

(e) Tenant shall have the right for a period of ninety (90) days (the “Audit Period”) following its receipt of
Landlord’s statement of Additional Rent due on account of Operating Expenses to examine and copy Landlord’s books and records
concerning Operating Expenses for the calendar year covered by such statement in the offices of the property manager or another
location reasonably designated by Landlord in the greater Boston area, so long as Tenant pays any amount billed by Landlord on
account of Additional Rent without protest (but subject to Tenant’s right to recover any overpayments pursuant to this
paragraph). Tenant’s audit may be conducted by its employees or its designated accountants, provided that the accountants must be
employed on a regular fee for services basis and not on a contingency fee basis. If, by notice to Landlord given after such examination
but during the Audit Period (which notice shall be accompanied by documentation evidencing the results of Tenant’s audit to Landlord’s
reasonable satisfaction), Tenant disputes the amount of Additional Rent for Operating Expenses shown on the statement, then Tenant
may request that the amount of Additional Rent for Operating Expenses for the year in question be determined by an audit conducted by
a certified public accountant reasonably selected by both parties, provided that if the parties are unable so to agree on an accountant
within ten (10) days after receipt of Tenant’s notice, then within twenty (20) days after Tenant’s notice is given Tenant may submit the
dispute for determination by an arbitration conducted by a single arbitrator in the Boston Office of the American Arbitration
Association (“AAA”) in accordance with the AAA’s Commercial Arbitration Rules. The arbitrator shall be selected by the AAA and
shall be a certified public accountant with at least ten (10) years of experience in auditing mixed use office, laboratory and research and
development buildings in the suburban Boston area. The cost of the accountant selected by both parties, and the arbitrator, if applicable,
shall be shared equally by the parties. Tenant and each person reviewing Landlord’s books and records or participating in the arbitration
shall agree in an instrument prepared by Landlord that all information obtained from Landlord’s books and records shall be kept
confidential and used only for the purpose of determining amounts properly due under this Lease. If the Additional Rent due is finally
determined to be less than the Additional Rent paid by Tenant on account of Landlord’s calculation of Operating Expenses, Landlord
shall either promptly refund to Tenant the difference or credit same against Base Rent and Tenant’s Pro Rata Share of Operating
Expenses and Taxes next due from Tenant. If the Additional Rent due was less than ninety-five percent (95%) of the Additional Rent
paid by Tenant on account of Landlord’s calculation of Operating Expenses, Landlord shall reimburse Tenant for the reasonable third-
party costs of
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reviewing Landlord’s books and records, but in any event not to exceed $4,000 (such amount to be increased, but never decreased,
annually in proportion to any increase in the CPI).

(f) Operating Expenses which are incurred jointly for the benefit of the Building and another building or premises
shall be allocated between the Building and the other building or premises in accordance with the ratio of their respective rentable areas
calculated using a consistent methodology, unless Landlord reasonably determines that the other building or premises is used for a
purpose materially different than the Building or that the Operating Expense in question results from a service provided or used in a
materially disproportionate manner, in which case the affected cost items shall be allocated on a reasonable basis by Landlord. If
Tenant ever leases less than all of the rentable area of the Building, Landlord may elect to allocate Operating Expenses separately
among tenants with different use categories in the Building from time to time based on such factors as the Landlord reasonably
determines (rather than on a proportionate basis based on square feet) if Landlord reasonably determines it is necessary to fairly allocate
the Operating Expenses. If the Building and the land appurtenant thereto are not assessed as a separate tax parcel, then real estate taxes
shall be allocated between the Building and the balance of the tax parcel based on the factors taken into account by the municipal tax
assessor or such other reasonable method as Landlord may elect, which may be based on the relative square footages of the buildings
and their use or may be in accordance with the ratio of their respective fair market values. In the event of a dispute concerning the
allocation of Operating Expenses or Taxes, then the matter shall be submitted by Landlord and Tenant for resolution by arbitration in
accordance with the procedures set forth in Section 2.02(e).

Section 2.03. Payment of Rent. The term “Additional Rent” shall mean all amounts due under Section 2.02 for Operating
Expenses and Taxes, any Supplemental Rent, and all other amounts (except Base Rent) to be paid by Tenant to Landlord in accordance
with the terms of this Lease, including without limitation payments to Landlord for reimbursement of any costs expended upon an
Event of Default by Tenant. The term “Rent” shall mean Base Rent and Additional Rent. All payments of Rent shall be made to the
Landlord at c/o Davis Marcus Management, 125 High Street, Boston, Massachusetts 02110, Attn: Larry Lenrow, or as may be
otherwise directed by the Landlord in writing, which may include a direction to pay by wire transfer to an account specified by
Landlord.

All payments of Rent shall be made without set-off, deduction or offset except as expressly provided in this Lease. Tenant’s
covenants and obligations to pay Rent and perform its other obligations under this Lease are separate and independent from any of
Landlord’s covenants and obligations in this Lease and, except for Tenant’s express offset, abatement, self-help, termination and other
express remedies of Tenant set forth in this Lease, in the event that at any time during the Term, Tenant shall have a claim against
Landlord, Tenant shall have no right to hold back, offset or fail to pay any such Rent or other amounts due hereunder nor terminate this
Lease for any alleged default by Landlord, it being understood that Tenant’s sole remedy for recovering upon such claim shall be to
institute an independent action against Landlord for damages or to pursue other remedies in the nature of injunctive or declaratory relief
available to Tenant in equity for such breach by Landlord and to exercise Tenant’s express rights and remedies in this Lease. Tenant
acknowledges that it is represented by experienced leasing counsel and that the so-called “dependent covenants” rule as developed
under the common law (including, without limitation, the statement of such rule as set forth in the Restatement (Second) of Property,
Section 7.1) shall

12




not apply to this Lease or to the relationship of Landlord and Tenant created hereunder.

Section 2.04.  Rent from Real Property. It is intended that all Rent payable by Tenant to Landlord, which includes all sums,
charges, or amounts of whatever nature to be paid by Tenant to Landlord in accordance with the provisions of this Lease, shall qualify
as “rents from real property” within the meaning of both Sections 512(b)(3) and 856(d) of the Internal Revenue Code of 1986, as
amended (the “Code”) and the U.S. Department of Treasury Regulations promulgated thereunder (the “Regulations”). If Landlord, in
its sole discretion, determines that there is any risk that all or part of any Rent shall not qualify as “rents from real property” for the
purposes of Sections 512(b)(3) or 856(d) of the Code and the Regulations, Tenant agrees (i) to cooperate with Landlord by entering into
such amendment or amendments to this Lease as Landlord reasonably deems necessary to qualify all Rent as “rents from real property,”
and (ii) to permit an assignment of this Lease; provided, however, that any adjustments required under this section shall be made so as
to produce the equivalent (in economic terms) Rent as payable before the adjustment.

Section 2.05.  Security Deposit. If, following the date of this Lease, Guarantor (as defined in Section 24.01) fails to meet the
Financial Test (as defined below), Tenant shall deliver to Landlord as security for the performance of the obligations of Tenant
hereunder a letter of credit in the initial amount equal to $4,491,666.69 plus seven months’ of Supplemental Rent, if any (the “Letter of
Credit Amount”) in accordance with this Section 2.05 (as renewed, replaced, increased and/or reduced pursuant to this Section 2.05, the
“Letter of Credit”). Tenant’s failure to timely deliver the Letter of Credit to Landlord when due within 15 days following written notice
from Landlord shall constitute an Event of Default under this Lease, without any notice or cure period under Article 14. The Letter of
Credit (i) shall be irrevocable and shall be issued by a commercial bank reasonably acceptable to Landlord that has an office for
presentment in the City of Waltham or City of Boston, in the form attached as Exhibit 2.05 or such other substantially similar form as is
reasonably acceptable to Landlord, (ii) shall require only the presentation to the issuer of a certificate of the holder of the Letter of
Credit stating that Landlord is entitled to draw on the Letter of Credit pursuant to the terms of this Lease, (iii) shall be payable to
Landlord or its successors in interest as the Landlord and shall be freely transferable without cost to Landlord, any such successor or
any lender holding a collateral assignment of Landlord’s interest in the Lease, (iv) shall be for an initial term of not less than one year
and contain a provision that such term shall be automatically renewed for successive one-year periods unless the issuer shall, at least 45
days prior to the scheduled expiration date, give Landlord notice of such non-renewal, and (v) shall otherwise be in form and substance
reasonably acceptable to Landlord. Landlord acknowledges that, as of the date of this Lease, Bank of America is an approved issuer of
the Letter of Credit. Notwithstanding the foregoing, the term of the Letter of Credit for the final period shall be for a term ending not
earlier than the date sixty (60) days after the last day of the Term. Tenant acknowledges that Landlord may be required to pledge the
proceeds of the Letter of Credit to any lender holding a collateral assignment of Landlord’s interest in the Lease and agrees to provide
Landlord with such documentation as Landlord may reasonably request, and to cooperate with Landlord as is necessary, to evidence the
consent to such pledge by the issuer of the Letter of Credit.

The “Financial Test” shall mean that Guarantor and Tenant, collectively, have unrestricted cash and cash equivalents and
short term investments, as determined in accordance with generally accepted accounting principles, consistently applied, equal to at
least $75,000,000
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in United States dollars. If, at any time after the Letter of Credit is required because Guarantor and Tenant, collectively, do not meet the
Financial Test, Guarantor and Tenant, collectively, subsequently meets the Financial Test for three complete calendar quarters in a row
and reasonably evidences the same to Landlord, then, provided that Tenant is not then in default beyond applicable notice or cure
periods and no Bankruptcy Event (as defined below) is then in effect, Tenant shall be entitled to a return of the Letter of Credit until the
date that is 30 days following the date, if any, that Guarantor and Tenant, collectively, subsequently fails to meet the Financial Test. A
“Bankruptcy Event” shall mean that Tenant or Guarantor files a voluntary petition in bankruptcy or shall be adjudicated a bankrupt or
insolvent, shall file any petition or answer seeking any reorganization, arrangement, composition, dissolution or similar relief under any
present or future federal, state or other statute, law or regulation relating to bankruptcy, insolvency or other relief for debtors, or shall
seek, or consent, or acquiesce in the appointment of any trustee, receiver or liquidator of Tenant or Guarantor, as applicable, of all or
any substantial part of their respective properties, or of the Premises, or shall make any general assignment for the benefit of creditors;
or any court enters an order, judgment or decree approving a petition filed against Tenant or Guarantor seeking any reorganization,
arrangement, composition, dissolution or similar relief under any present or future federal, state or other statute, law or regulation
relating to bankruptcy, insolvency or other relief for debtors.

Landlord shall be entitled to draw upon the Letter of Credit in part or for its full amount, as Landlord may elect (i) if an Event of
Default is then continuing (or if Tenant has failed to timely pay rent or perform any of its other obligations under the Lease and
transmittal of a default notice or running of any cure period is barred or tolled by applicable law), (ii) if, not less than 30 days before the
scheduled expiration of the Letter of Credit, Tenant has not delivered to Landlord a new Letter of Credit in accordance with this Section
2.05 (which failure shall be deemed a default without notice or cure period) or (iii) if the credit rating of the long-term debt of the issuer
of the Letter of Credit (according to Moody's or similar national rating agency) is downgraded to a grade below investment rate), or if
the issuer of the Letter of Credit shall enter into any supervisory agreement with any governmental authority, or if the issuer of the
Letter of Credit shall fail to meet any capital requirements imposed by applicable law. Landlord may, but shall not be obligated to,
apply the amount so drawn to the extent necessary to cure an Event of Default under the Lease and/or make any payments due to
Landlord hereunder on account of such Event of Default including without limitation any unpaid Rent, any damages arising from a
termination of this Lease in accordance with its terms, and for any damages arising from any rejection of this Lease in a bankruptcy
proceeding commenced by or against Tenant. Any amount drawn in excess of the amount applied by Landlord pursuant to the
immediately preceding sentence shall be held by Landlord as a security deposit for the performance by Tenant of its obligations
hereunder. Said security deposit may be mingled with other funds of Landlord, and no fiduciary relationship shall be created with
respect to such deposit, nor shall Landlord be liable to pay Tenant interest thereon. If Tenant shall fail to perform any of its obligations
under this Lease, Landlord may, but shall not be obliged to, apply the security deposit to the extent necessary to cure the Event of
Default and/or make any payments due to Landlord hereunder on account of such Event of Default. After any such application by
Landlord of the Letter of Credit or security deposit, Tenant shall reinstate the Letter of Credit to the amount then required to be
maintained hereunder, upon demand (and, upon such reinstatement, Landlord shall return any cash security deposit then being held by
Landlord to Tenant). Within forty-five (45) days after the expiration or sooner termination of the Term the Letter of Credit and any
security deposit, to the extent not applied, shall be returned to the Tenant,
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without interest. For purposes of this Section 2.05, an Event of Default shall also include any default that is prevented or delayed from
ripening into an Event of Default due to Landlord’s inability to give any required notice or the tolling of any grace or cure period caused
by any stay or injunction arising from the bankruptcy of Tenant.

In the event of a sale of the Property or lease, conveyance or transfer of the Property, Landlord shall have the right to transfer the
security to the transferee (“New Landlord”) and Landlord shall thereupon be released by Tenant from all liability for the return of such
security; and Tenant agrees to look to the New Landlord solely for the return of said security. The provisions hereof shall apply to every
transfer or assignment made of the security to a New Landlord. Tenant further covenants that it will not assign or encumber or attempt
to assign or encumber the Letter of Credit or the monies deposited herein as security, and that neither Landlord nor its successors or
assigns shall be bound by any assignment, encumbrance, attempted assignment or attempted encumbrance.

Article 3.
Utility Services

Section 3.01. Utilities. From and after the Commencement Date, Tenant agrees to pay, or cause to be paid, as Additional
Rent, all charges for electricity and other utilities consumed in the Premises (or by any special facilities serving the Premises), whether
as part of Operating Expenses or as provided in this Section 3.01. Tenant will comply with all contracts relating to any such services.
Tenant’s charges for such utility usage shall be based upon Tenant’s actual usage as determined by the utility providers, where such
utilities are separately metered directly to Tenant, or by Landlord’s reading of check meters serving the Premises, without mark-up, in
either case as provided as part of the Finish Work. So long as the Premises consists of all rentable areas of the Building, (A) it is the
intent of the parties to provide for separate, direct metering of all utilities exclusively serving the Premises to the extent feasible and (B)
Tenant shall have the right, at its prior written request to Landlord, to have the electricity, water, sewer, and gas service to the Premises
placed in the name of Tenant to the extent possible so long as no additional alterations or construction is required to do the same and
Tenant pays any costs associated with such change. If any such utilities are in Tenant’s name, then Tenant shall provide Landlord with
such information regarding Tenant’s utility usage from time to time as Landlord may reasonably request.

To the extent that Tenant is not paying for electricity directly to the provider therefor, Tenant shall make monthly payments of
Additional Rent on account of electricity, in advance, on the Commencement Date and the first of each month thereafter equal to
one-twelfth (1/12) of the annual amount of such Additional Rent reasonably projected by Landlord, based upon prior usage at the
relevant building or as projected by Landlord’s engineer, to be due from Tenant (pro-rated for any partial month at the beginning or end
of the term) from time to time. Tenant’s monthly payments may be reasonably revised by Landlord from time to time so that Tenant’s
aggregate monthly payments shall equal the Additional Rent then projected to be due for the year in question.
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Landlord shall provide Tenant with a statement showing Tenant’s actual usage of electricity based on the reading of Tenant’s check-
meters, if applicable, no less often than annually. If the Additional Rent due for electricity is less than the Additional Rent for
electricity paid by Tenant on account of Landlord’s calculation of estimated electrical charges, Landlord shall either promptly refund to
Tenant the difference or credit same against Base Rent and Tenant’s Pro Rata Share of Operating Expenses and Taxes next due from
Tenant. If the Additional Rent due for electricity is more than Landlord’s calculation of estimated electrical charges, Tenant shall pay
such amount to Landlord within 30 days following receipt of the bill therefor. If such usage is not separately or check-metered from
time to time, such usage and billing shall be based upon the reasonable estimate of Landlord’s consulting engineer. If Tenant makes
payments directly to the utility company for any separately metered utilities, then Tenant shall pay such bills directly to the utility
company, Tenant shall contract directly for the applicable service, and shall pay all bills for such utility service as and when due. Tenant
shall pay all costs associated with obtaining utility service, including costs for equipment installation, maintenance and repair; exit fees,
stranded cost charges, and the like, other than the costs to install such services that are included as part of Base Building Work.

Section 3.02. Other Landlord Services. Landlord shall provide Tenant with access to the Premises, the Building, and the
walkways, driveways, parking areas (including the above-ground parking garage serving the Building as described in Section 20.10),
loading areas, and utility lines serving the Building 24 hours per day, 365 days per year, subject to matters described in Section 20.14
and Landlord’s reasonable security measures for exterior common areas to the extent consistent with first class office and laboratory
projects, and subject to Landlord's right to prohibit, restrict or limit access to the Building or the Premises in emergency situations if
Landlord determines, in its reasonable discretion, that it is necessary or advisable to do so in order to prevent or protect against death or
injury to persons or damage to property. Landlord agrees to furnish to the Premises the services, and for the periods, set forth on
Exhibit 3.02 (Tenant paying for such services as Operating Expenses). All other services necessary for the use, occupancy or operation
of the Premises, or to maintain the same in good condition and repair (except to the extent set forth in Section 7.01, below), shall be
provided by Tenant, including without limitation security within the Premises, at Tenant’s sole cost and expense. In the event of an
unanticipated maintenance or repair cost that is incurred by Landlord as an Operating Expense, Landlord may notify Tenant upon
determining the maintenance or repair is needed and, if requested by Landlord, Tenant shall pay the reasonable cost thereof to Landlord
within thirty (30) days after request in addition to the estimated monthly payments for Operating Expenses under Section 2.02 and the
additional payment shall be credited against the total amount of Operating Expenses due under Section 2.02 for the year in
question. Landlord shall not be required to provide services which exceed the capacity of the building systems serving the Premises and
shall not be required to act (or prevented from acting) in any manner which might create unsafe conditions, violate applicable legal
requirements, or be inconsistent with standards for the operation of comparable institutionally-financed mixed use office, laboratory and
research and development buildings. In any event, subject to Section 7.06 below, Landlord’s obligation to provide such services shall
be subject to interruption due to any act or omission of Tenant (including a failure to pay for utilities), accident, to the making of
repairs, alterations or improvements (other than those due to the willful misconduct of Landlord), to labor difficulties, to trouble in
obtaining fuel, electricity, service or supplies from the sources from which they are usually obtained for such building, governmental
restraints, or to any cause beyond the Landlord’s reasonable control. In the event of any such
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disruption or interruption (other than an act or omission of Tenant) prior to the time when Tenant is responsible for providing such
services, Landlord will use diligent efforts to restore the services, or to cause the services to be restored, as promptly as reasonably
possible. In no event shall Landlord be liable for any interruption or delay in any of the above services for any of such causes except as
provided in Section 7.06.

Normal Building Hours of operation are Monday through Friday, 8 a.m. to 9 p.m., and Saturday 8 a.m. to 1 p.m., exclusive of
state and federal holidays and such other days as Landlord may reasonably designate as Building holidays (e.g. the day after
Thanksgiving). Notwithstanding the foregoing to the contrary, so long as Tenant is leasing 100% of the Building, Tenant may, by
reasonable prior written notice to Landlord (an “Increased Service Notice”), designate reasonable changes that are consistent with
similar first class office, laboratory, and research and development buildings to the Normal Building Hours. Notwithstanding anything
to the contrary in the Lease, Tenant shall pay one hundred percent (100%) of the additional costs incurred to provide the additional
services required by any such change in Normal Building Hours (the “Increased Service Costs”) as Operating Expenses, provided that
such additional costs shall be limited to the accelerated depreciation of the heating, ventilation and air conditioning system of the
Building over its useful life (as determined in accordance with generally accepted accounting principles) resulting from such increased
Normal Business Hours, expressed as an hourly rate, as reasonably determined by a qualified independent engineer retained by
Landlord. Such costs shall be payable as Additional Rent within 30 days after invoice by Landlord, to occur no more than once per
month, with respect to periods when such Increased Service Costs are incurred at the times and in the manner of Tenant’s Share of
Operating Expenses, including an annual reconciliation to confirm that amounts charged under this paragraph on a monthly basis reflect
the actual increased usage hours by Tenant. Any dispute regarding Landlord’s charges for the Increased Service Costs shall be resolved
through the good faith efforts of authorized representatives of the parties and if such parties are unable to resolve such dispute within 30
days, then either of Landlord or Tenant may request that the amount of Increased Service Costs payable by Tenant be determined by
arbitration of the assumptions and determinations made with respect to the Increased Service Costs included in such calculations. Such
arbitration shall be conducted by a qualified independent property manager reasonably selected by both parties, provided that if the
parties are unable so to agree on such property manager within ten (10) days after receipt of a request to submit such dispute to such
property manager, then within twenty (20) days after such notice, either party may request that the then-President of the Greater Boston
Real Estate Board appoint such qualified property manager. Any property manager selected pursuant to this paragraph shall have at
least ten (10) years of experience in calculating accelerated depreciation of HVAC systems and overtime HVAC charges for Building
HVAC services in similar buildings in the area and shall not be otherwise engaged by either of the parties. The parties shall have the
right to submit such materials and expert testimony to the independent property manager as are reasonably required to substantiate their
respective positions. Each party shall bear its own costs in connection with such proceeding, but shall share equally in the cost to retain
the independent property manager. The decisions of said property manager made in accordance with this paragraph shall be final and
binding on the parties.
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Section 3.03. Facilities Management Rights.

(@) Solong as an Event of Default does not then exist, Tenant shall have the right to assume all or any portion of the
on-site management services with respect to the matters described on Exhibit 3.03-1 commencing on a date no earlier than the
Commencement Date. If Tenant desires to assume all or any portion of such on-site management responsibilities pursuant to this
Section 3.03, Tenant shall notify Landlord in writing (a “Facilities Management Notice) at least sixty (60) days prior to the first day
of the month in which Tenant intends to assume such management responsibilities and identify by reference to Exhibit 3.03-1 the
responsibilities to be assumed. In connection with any such change in management, the parties shall cooperate and coordinate with
each other so as to effect a smooth transition and transfer of information and responsibility. During any period that Tenant is
exercising its facilities management rights pursuant to this Section 3.03, the provisions of Exhibit 3.03-2 shall apply.

Tenant shall have the right voluntarily to terminate any portion of its management services under this Section 3.03 and to
relinquish all or any portion of such services under this Section 3.03 upon sixty (60) days’ notice and may subsequently again exercise
its management rights hereunder (in whole or in part) provided that the conditions set forth in this Section 3.03 are then satisfied and
more than twelve (12) months have elapsed following the effective date of the termination of the applicable portion of its management
services. If Landlord terminates Tenant’s management services pursuant to the provisions of Exhibit 3.03-2, then Tenant shall have no
further right to manage any portion of the Building under this Section 3.03. If Tenant ceases to lease the entire rentable area of the
Building at any time, in no event shall Tenant, in the exercise of its rights under this Section 3.03, be permitted to assume the
management of areas or facilities of the Building serving tenants other than Tenant.

(b) During such time as Tenant is exercising its facilities management rights pursuant to this Section 3.03, Tenant
will cooperate and work with Landlord to manage the same cooperatively with the remainder of the Property. In all events, Tenant shall
be fully responsible for all costs and expenses of facilities management under this Section, subject to reimbursement for capital
expenditures as set forth below. Tenant’s rights under this Section 3.03 shall be personal to the Tenant originally named hereunder. In
no event may Tenant’s facilities management rights pursuant to this Section 3.03 be transferred to or exercised by any other transferee.

Notwithstanding anything in this Lease to the contrary, so long as Tenant is exercising its facilities management rights pursuant
to this Section 3.03, Tenant will maintain, repair, replace, and manage, at its sole cost and expense (subject to reimbursement with
respect to capital expenditures as set forth below) portions of the Building as further described on Exhibit 3.03-1 and designated in
Tenant’s Facilities Management Notice (the “Self-Managed Components”) and Landlord shall, during such period, have no obligation
to maintain, repair, replace, or manage the Self-Managed Components. If any element of the Self-Managed Components cannot be
fully repaired or restored, and Landlord authorizes replacement of such item or replacement, or such replacement item is included in an
Approved Budget (as defined in Exhibit 3.03-2) Tenant shall replace it at Tenant's cost even if the benefit or useful life of such
replacement extends beyond the term of this Lease and Landlord shall reimburse Tenant for such costs to the extent that such costs are
capital expenditures that would not have been includable in Operating Expenses payable by Tenant under this Lease. Landlord shall
reimburse Tenant for the costs set forth in the preceding sentence by paying such costs within 30 days after receiving Tenant’s invoice
therefor. If Landlord
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pays costs for capital expenditures when invoiced under this paragraph and Tenant subsequently exercises an option to extend the term
in accordance with this Lease, Tenant shall reimburse Landlord for all such costs allocable to the extension term or terms (to the extent
that such costs would have been includable in Operating Expenses payable by Tenant) within 30 days after written request by Landlord
made at any time after Tenant exercises the applicable extension option. Landlord’s and Tenant’s obligations under the prior two
sentences shall survive the expiration of the term.

Article 4.

Insurance

Section 4.01. Compliance with Property Insurance. The Tenant shall not permit any use of the Premises which will make
voidable any insurance on the Property, or on the contents of said property, or which shall be contrary to any law or regulation from
time to time established by the Insurance Services Office, or any similar body succeeding to its powers. The Tenant shall, on demand,
reimburse the Landlord in full for its allocable share of any extra insurance premiums caused by the particular use or manner of use of
the Premises by Tenant.

Section 4.02.  Tenant’s Required Insurance. The Tenant shall maintain with respect to the Premises and the property of which
the Premises are a part, the following insurance:

(@) Commercial general liability insurance, including Broad Form Project Damage and Contractual Liability, with
respect to the Premises, their use, occupancy and operation, under which Tenant is the named insured and Landlord, Landlord’s
managing agent, any mortgagee, the association of unit owners under the Reservoir Woods Primary Condominium, The Prudential
Insurance Company of America, PGIM, Inc., PRISA II LCH, LLC, and any Landlord agents or contractors (provided that Landlord has
identified such mortgagee, agents and/or contractors by notice to Tenant) are named as additional insureds with respect to their
vicarious liability for covered claims arising from Tenant’s use or occupancy of the Premises or the Property. Such coverage shall be
written on an occurrence basis, with the following minimum limits: General Aggregate $2,000,000.00; Products/Completed Operations
Aggregate $2,000,000.00; Each Occurrence $1,000,000.00; Personal and Advertising Injury $1,000,000.00; Medical Payments
$5,000.00 per person. In addition, Tenant shall maintain Umbrella/Excess Liability insurance on a following form basis with the
following minimum limits: General Aggregate $5,000,000.00; Each Occurrence $5,000,000.00;

(b) Commercial property insurance on an “all risk” basis, and specifically including sprinkler leakages, vandalism,
and malicious mischief and plate glass damage covering all property of every description owned or brought into the Premises by
Tenant, its employees, agents, contractors, subtenants, or assignees including stock-in-trade, furniture, fittings, installations, alterations,
additions, partitions and fixtures or anything in the nature of a leasehold improvement made or installed by or on behalf of the Tenant,
including without limitation any Tenant Work and the Finish Work, in an amount of not less than one hundred percent (100%) of the full
replacement cost thereof as shall from time to time be reasonably approved by Landlord in form satisfactory to Landlord in its
reasonable discretion and plate glass insurance coverage
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covering all plate glass within the Premises. Landlord shall be named as loss payee on such property insurance to the extent of its
interest;

(c) Policies of insurance against loss or damage arising from incidents relating to the air-conditioning and/or heating
system, electrical systems, steam pipes, steam turbines, steam engines, steam boilers, other pressure vessels, high pressure piping and
machinery, if any, installed in, or serving, the Premises in an amount satisfactory to Landlord in its reasonable discretion;

(d) Worker’s compensation and occupational disease insurance with statutory limits and Employer’s Liability
insurance with the following limits: Bodily injury by disease per person $1,000,000.00; Bodily injury by accident policy limit
$1,000,000.00; Bodily injury by disease policy limit $1,000,000.00;

(e) Business automobile liability insurance including owned, hired and non-owned automobiles, in an amount not
less than One Million Dollars ($1,000,000) combined single limit per occurrence, with such commercially reasonable increases as
Landlord may require from time to time;

(f) Business interruption insurance insuring interruption or stoppage of Tenant’s business at the Premises for a period
of not less than twelve (12) months; and

(g) with increases in the foregoing limits, and any other form or forms of insurance as Landlord may reasonably
require from time to time, with any other form(s) of insurance in amounts and for insurable risks (on commercially reasonable terms)
against which a prudent tenant would protect itself to the extent landlords of comparable buildings in the vicinity of the Property require
their tenants to carry such other form(s) of insurance.

Each policy of insurance required under this Section 4.02 shall be issued by companies rated not less than A-/X by Best’s Rating
Service (or its successor) or otherwise acceptable to Landlord in the Landlord’s reasonable discretion and licensed to do business in The
Commonwealth of Massachusetts, and shall be noncancellable with respect to Landlord and any mortgagee (provided that Landlord has
identified such mortgagee by notice to Tenant), without thirty (30) days prior notice to Landlord and such mortgagee. Tenant shall
deliver to Landlord and any mortgagee (provided that Landlord has identified such mortgagee by notice to Tenant) certificate(s) of
insurance evidencing the coverage required hereunder upon commencement of the term of this Lease and no later than thirty (30) days
prior to the expiration of the coverage evidenced by a prior certificate. All such insurance certificates shall provide that such policy
shall not be canceled or reduced as to coverage or amount without at least thirty (30) days prior written notice to each insured named
therein. Tenant’s liability insurance policy shall be primary with respect to all claims for which Tenant is to indemnify Landlord under
Article 12. All furnishings, fixtures, equipment, effects and property of Tenant and of all persons claiming through Tenant which from
time to time may be on the Premises or Property or in transit thereto or therefrom (“Tenant Property”) shall be at the sole risk of Tenant,
and if the whole or any part thereof shall be destroyed or damaged by fire, water or otherwise, or by the leakage or bursting of water
pipes, or other pipes, by theft or from any other cause, no part of said loss or damage is to be charged to or be borne by Landlord.
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Section 4.03.  Landlord’s Required Insurance. The Landlord shall maintain at least Seven Million ($7,000,000.00) Dollars of
commercial general liability insurance (including so-called umbrella coverage) covering the Building. Landlord shall maintain physical
damage and casualty insurance on an “all risk” basis on the Building (excluding furnishings, fixtures, equipment and other personal
property of Tenant) in the amount of the full replacement cost of the Premises (other than Tenant Work and any Finish Work) as
reasonably determined by Landlord, and shall also maintain boiler and rent loss insurance in amounts required by Landlord’s mortgage
lender or otherwise reasonably determined by Landlord. Landlord’s insurance shall be issued by companies rated not less than A-/X by
Best’s Rating Service (or its successor) and licensed to do business in The Commonwealth of Massachusetts. Landlord shall cause the
casualty insurance replacement cost coverage to be updated as reasonably necessary. Any or all of Landlord’s insurance may be
provided by blanket coverage maintained by Landlord or any affiliate of Landlord under its insurance program for its portfolio of
properties. Landlord may maintain other coverages in such amounts as are required by Landlord’s mortgage lender or otherwise as
reasonably determined by Landlord.

Section 4.04. Tenant Work Insurance. In addition, during the performance of any Tenant Work, in addition to the above
coverage required to be maintained by Tenant, Tenant shall cause the general contractor performing any work in the Premises (and the
general contractor shall cause its subcontractors) to carry: (a) workers’ compensation and occupational disease insurance in statutory
amounts; (b) employer’s liability insurance with a limit of not less than One Million Dollars ($1,000,000); (c) commercial general
liability insurance, including personal injury and property damage, on an occurrence basis in the amount of a combined single limit of
not less than One Million Dollars ($1,000,000.00) for each occurrence, such limit to be increased to Five Million Dollars
($5,000,000.00) if the cost of the work exceeds One Million Dollars ($1,000,000.00); and (d) all risk installation floater insurance (on
the complete value/full coverage form) to protect Landlord’s interest and that of Tenant, contractors and subcontractors during the
course of the construction, with limits of not less than the total replacement cost of the completed improvements under
construction. Such contractor insurance policies shall be endorsed to include Landlord, The Prudential Insurance Company of America,
PGIM, Inc., the condominium association, Landlord’s managing agent, any mortgagee, and any other third party providing services to
the Building (provided that Landlord has identified such mortgagee and/or third parties by notice to Tenant) as additional insureds, and
the floater described in clause (d) should name Landlord as loss payee.

Section 4.05.  Waiver of Subrogation. Any property insurance carried by either party under Sections 4.02(b), 4.02(c) or 4.03
shall, if it can be so written without additional premium or with an additional premium which the other party agrees to pay, include a
clause or endorsement denying to the insurer rights of subrogation against the other party to the extent rights have been waived by the
insured hereunder prior to occurrence of injury or loss. Each party, notwithstanding any provisions of this Lease to the contrary, hereby
waives any rights of recovery against the other for injury or loss due to hazards covered by property insurance carried (or required to be
carried) by the party suffering the injury or loss to the extent of the coverage provided (or to be provided) thereunder.
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Section 4.06. Certificates of Insurance. Within fifteen (15) days of request, each party shall provide the other with
certificates of all insurance maintained or required to be maintained under this Lease.

Article 5.
Use of Premises

Section 5.01. Permitted Use. The Tenant covenants and agrees to use the Premises only for the purposes of business and
professional offices, research labs, and ancillary and subordinate uses customarily undertaken as accessory uses in connection therewith
including without limitation an animal care facility, and for no other purpose (the “Permitted Use”).

Section 5.02.  Tenant’s Conduct; Hazardous Materials.

(a) Tenant will not make or permit any occupancy or use of any part of the Premises for any hazardous, offensive,
dangerous, noxious or unlawful occupation, trade, business or purpose or any occupancy or use thereof which is contrary to any law,
by-law, ordinance, rule, permit or license, and will not cause, maintain or permit any nuisance in, at or on the Premises; provided,
however, that the Permitted Use, if conducted in conformance with the terms of this Lease, all applicable legal requirements, and
customary standards for first class office, laboratory and research and development space, shall not be deemed to be a hazardous,
offensive, dangerous, or noxious occupation, trade, business or purpose or a nuisance unless it adversely affects tenants or occupants
outside the Premises. Tenant shall not conduct or permit any foreclosure or going out of business auctions, or sheriff’s sales, at the
Property. Tenant shall not place any loads upon the floors, walls, or ceiling which endanger the structure, or place any Hazardous
Materials in the drainage system of the Premises or Property (other than Hazardous Materials in compliance with Environmental Laws
applicable to the drainage system of the Premises) or overload existing electrical or other mechanical systems. Tenant shall not use any
machinery or equipment in the Premises that causes excessive noise or vibration perceptible from the exterior of the Premises, as
reasonably determined by Landlord, or that unreasonably interferes with the use or enjoyment of the Property by other tenants or lawful
occupants, if any. No waste materials or refuse shall be dumped upon or permitted to remain outside of the Premises except in trash
containers placed inside exterior enclosures designated by Landlord for that purpose. No sign, antenna or other structure or thing shall
be erected or placed on the Premises or any part of the exterior of any building or on the land comprising the Property or erected so as
to be visible from the exterior of the building containing the Premises except as expressly permitted pursuant to Section 20.12 of this
Lease. Tenant will not cause or permit any waste, overloading, stripping, damage, disfigurement or injury of or to the Property, the
Premises, or any part thereof.

(b)  Tenant agrees not to generate, store or use any Hazardous Materials (as hereinafter defined) on or about the
Premises, except (a) those used by Tenant in its general office operations and janitorial services, in both cases limited to such Hazardous
Materials in such amounts as are customarily used in general office uses and for janitorial service provided to general office uses, and
(b) those used in connection the Permitted Uses, and in each case only in compliance with any and all Environmental Laws (as defined
below) and, in each of (a) and (b), in a manner consistent with the use and operation of a biotechnology laboratory below a so-called
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BL-3 level (or such lower level as is required pursuant to applicable Environmental Laws) in a mixed-use setting. Tenant shall provide
Landlord, upon Landlord’s written request, with copies of all Material Safety Data Sheets (“MSDS”) for Hazardous Materials used or
stored in the Premises. Following the initial occupancy of the Premises, Tenant agrees to notify Landlord prior to introducing any
Hazardous Materials into the Premises that require special precautions or facilities materially different from Tenant’s initial operations
in the Premises. In all events, Tenant agrees not to release or permit Tenant or Tenant’s contractors, subtenants, licensees, invitees,
agents, servants or employees or others for whom Tenant is legally responsible (collectively, with Tenant, “Tenant Responsible Parties™)
to release any Hazardous Materials on the Premises in violation of or that requires reporting under any Environmental Law, and not to
dispose of Hazardous Materials (a) on the Premises or (b) from the Property to any other location except a properly approved disposal
facility and then only in compliance with any and all Environmental Laws regulating such activity, nor permit any occupant of the
Premises to do so. In all events Tenant shall comply with all applicable provisions of the standards of the U.S. Department of Health
and Human Services as further described in the USDHHS publication Biosafety in Microbiological and Biomedical Laboratories as it
may be further revised, or such nationally recognized new or replacement standards as may be reasonably selected by Landlord.

(©) For purposes of this Lease, “Hazardous Materials” shall mean any substance regulated under any
Environmental Law, including those substances defined in 42 U.S.C. Sec. 9601(14) or any related or applicable federal, state or local
statute, law, regulation, or ordinance, pollutants or contaminants (as defined in 42 U.S.C. Sec. 9601(33), petroleum (including crude oil
or any fraction thereof), any form of natural or synthetic gas, sludge (as defined in 42 U.S.C. Sec. 6903(26A), radioactive substances,
hazardous waste (as defined in 42 U.S.C. Sec. 6903(27)) and any other hazardous wastes, hazardous substances, contaminants,
pollutants or materials as defined, regulated or described in any of the Environmental Laws. As used in this Lease, “Environmental
Laws” means all federal, state and local laws relating to the protection of the environment or health and safety, and any rule or
regulation promulgated thereunder and any order, standard, interim regulation, moratorium, policy or guideline of or pertaining to any
federal, state or local government, department or agency, including but not limited to the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, as amended, the Superfund Amendments and Reauthorization Act of 1986, the Clean Water
Act, the Clean Air Act, the Toxic Substances Control Act, the Occupational Safety and Health Act, the Federal Insecticide, Fungicide
and Rodenticide Act, the Marine Protection, Research, and Sanctuaries Act, the National Environmental Policy Act, the Noise Control
Act, the Safe Drinking Water Act, the Resource Conservation and Recovery Act, as amended, the Hazardous Material Transportation
Act, the Refuse Act, the Uranium Mill Tailings Radiation Control Act and the Atomic Energy Act and regulations of the Nuclear
Regulatory Agency, Massachusetts General Laws Chapters 21C and 21E, and any other state and local counterparts or related statutes,
laws, regulations, and order and treaties of the United States.

(d) Tenant shall permit Landlord and Landlord’s agents, representatives and employees, including, without
limitation, legal counsel and environmental consultants and engineers, access to the Premises during the term upon at least twenty-four
(24) hours’ prior notice (which may be verbal, and no such prior notice is necessary in the event of an emergency threatening life or
property) to Sam Theodoss (857-829-2884) or such other employee of Tenant as Tenant may designate to Landlord from time to time
for purposes of conducting environmental
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assessments; provided, however, that such assessments may only be conducted if (i) Landlord has reason to believe that there has been a
release or threat of release of Hazardous Materials in a reportable quantity at the Premises or arising from Tenant’s activities at the
Property or (ii) requested by an actual or prospective mortgage lender, purchaser or equity investor. Landlord shall permit Tenant or
Tenant’s representatives to be present during any such assessment, and any investigation, testing or sampling. In making any such
entry, Landlord shall avoid materially interfering with Tenant’s use of the Premises, and upon completion of Landlord’s assessment,
investigation, and sampling, shall substantially repair and restore the affected areas of the Premises from any damage caused by the
assessment. Such assessment shall be at Landlord’s expense, provided that if the assessment shows that a release of Hazardous
Materials in violation of this Lease has occurred, then Landlord’s actual, reasonable, out-of-pocket costs relating to such assessment
shall be reimbursed by Tenant. Tenant shall pay for all costs reasonably incurred by Landlord, for independent consultants or otherwise,
in connection with inspections, investigations, and/or response actions concerning a release or threat of release of Hazardous Materials
at the Premises.

(e) Tenant covenants to use best industry practices in the conduct of all laboratory operations and the storage, use,
treatment, and disposal of Environmental Substances at the Premises. Tenant shall prepare a written environmental contingency plan
sufficient to comply with applicable laws, regulations, codes and ordinances and good practice for first class laboratory space (“Tenant’s
Environmental Contingency Program”) and shall revise the same from time to time as reasonably necessary because of changes in
operations within the Premises, changes in applicable legal requirements, and changes in customary practice for environmental
contingencies in first class laboratory space. Tenant shall implement the Environmental Contingency Program as necessary in
accordance with the approved plan (as it may be revised) and shall, within 14 days after Landlord’s written request, provide Landlord
with copies of all reports and documentation prepared in connection therewith. Within 14 days after Landlord’s written request, Tenant
shall provide Landlord with copies of any routine safety audits conducted by Tenant in the ordinary course of Tenant’s
business. Landlord may from time-to-time undertake an environmental audit to assess the compliance of Tenant with applicable
Environmental Laws if Landlord reasonably believes that Tenant is not then in material compliance with such Environmental Laws or
if there is any release of Hazardous Materials required to be reported under any Environmental Law that arises out of the use, operation,
or occupancy of the Premises or Premises by Tenant or any Tenant Responsible Parties during the term of this Lease and any further
period during which Tenant or any Tenant Responsible Party retains use, operation or occupancy of the Premises (a “Tenant’s
Release”). Any such audit shall be at Tenant’s cost and expense if the results of such audit identify any such material non-compliance
by Tenant or any Tenant’s Release. In addition, Tenant shall investigate, assess, monitor and report as required by applicable
Environmental Law, at Tenant’s sole cost and expense, any Tenant’s Release. Further, Tenant shall remediate, in compliance with
applicable Environmental Laws, at Tenant’s sole cost and expense, any Tenant’s Release requiring Response Action (as defined in 310
C.M.R. 40.0000). Tenant shall submit to Landlord for Landlord’s prior approval a work plan outlining in reasonable detail any
Remedial Work to be performed by Tenant hereunder (the “Remedial Work Plan”). Landlord shall not unreasonably withhold or delay
its approval of such Remedial Work Plan if (i) it complies with all applicable Environmental Laws; and (ii) the Remedial Work outlined
therein reasonably appears sufficient to remediate the releases to the level provided for in this Section 5.02(d). If Tenant is obligated to
remediate a Tenant’s Release under this Lease, Tenant shall be
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obligated to remediate the Tenant’s Release to a level that will permit the portion of the Property to be used for first class office,
laboratory, and research and development uses under applicable laws, statutes, codes, and ordinances, whether now existing or hereafter
enacted. Tenant shall make available to Landlord copies of drafts of any submittals to governmental authorities in connection with the
Remedial Work for Landlord’s review and comment at least three (3) business days prior to such submittal, and Tenant shall consider in
good faith and incorporate as Tenant reasonably deems appropriate Landlord’s comments thereon. Tenant shall sign any manifests or
other documents as the waste generator for any Hazardous Materials it disposes of or sends off site or otherwise arising from a Tenant’s
Release. This Subsection shall survive the term of this Lease and shall be subject to the provisions of Section 5.03. Tenant’s
remediation obligation set forth in this Subsection shall not limit Landlord’s right to damages, if any, which Landlord may incur due to
any unremediated Hazardous Materials resulting from a Tenant’s Release.

(f)  Tenant shall pay for all costs reasonably incurred by Landlord, for independent consultants or otherwise, in
connection with inspections, investigations, and/or response actions concerning a release of Hazardous Materials at the Premises (to the
extent caused by Tenant, Tenant ’s agents, contractors or employees, or persons acting by, through or under Tenant ).

(g) Tenant may require that any representative of Landlord entering into a secured portion of the Premises
identified by Tenant to Landlord in advance as containing proprietary information for the purposes set forth in this Section 5.02 execute
a confidentiality agreement with respect to Tenant’s proprietary information, provided, however, that such agreement is subject to
Landlord’s prior approval (not to be unreasonably withheld). Landlord agrees to hold any proprietary information identified by Tenant
and supplied to Landlord pursuant to this Section 5.02(b)-(f) (“Confidential Information”) in confidence, subject to disclosures to the
extent that such disclosure is required by law or court order or by discovery rules in any legal proceeding. Notwithstanding the
foregoing, Landlord may disclose such Confidential Information to its lenders, attorneys, and consultants in connection with the
financing or sale of the Property or Landlord’s review of such information provided that such lenders, attorneys and consultants are
informed of Landlord’s obligations hereunder and do not disclose such Confidential Information in a manner that would not be
permitted hereunder.

Section 5.03. Hazardous Materials Indemnity. Tenant shall indemnify, defend with counsel reasonably acceptable to
Landlord and hold Landlord, Landlord’s managing agent and any mortgagee of the Premises, and any other Indemnitees (as defined in
Section 12.01) fully harmless from and against any and all liability, loss, suits, claims, actions, causes of action, proceedings, demands,
costs, penalties, damages, fines and expenses, including, without limitation, attorneys’ fees, consultants’ fees, laboratory fees and
cleanup costs, and the costs and expenses of investigating and defending any claims or proceedings, resulting from, or attributable to
(i) the presence of any Hazardous Materials on the Property or the Premises arising from the action or negligence of Tenant, its officers,
employees, contractors, and agents, or arising out of the generation, storage, treatment, handling, transportation, disposal or release by
such party (or their respective officers, employees, contractors, agents or invitees) of any Hazardous Materials at or near the Property or
the Premises, (ii) any violation(s) by Tenant or its officers, employees, contractors, agents or invitees of any applicable law regarding
Hazardous Materials, and (iii) any breach by Tenant of the obligations set forth in Sections 5.02(b) and (d) of this Lease.
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The provisions of this Section 5.03 shall survive the expiration or earlier termination of this Lease.

Section 5.04. Rules and Regulations. Rules and regulations delivered to Tenant in writing, provided the same are not
inconsistent with or in limitation of the provisions of this Lease, which in the judgment of the Landlord are reasonable, shall be
observed by the Tenant and its employees, and Tenant shall use reasonable efforts to cause its agents, contractors, customers and
business invitees to comply therewith. The initial rules and regulations are attached hereto as Exhibit 5.04. So long as Tenant leases all
of the rentable area of the Building, such rules and regulations shall be consistent with rules and regulations of similar first class, single
tenant office and laboratory buildings in the Greater Boston area. Tenant acknowledges that the rules and regulations may include
provisions necessary to comply with requirements of governmental approvals and as necessary to maintain the Leadership in Energy
and Environmental Design certification, if any, of the core and shell of the Building. Landlord agrees that the rules and regulations
shall not be applied against Tenant in a discriminatory manner. Tenant agrees that Landlord shall not be liable to Tenant for the failure
of other tenants, if any, to comply with the rules and regulations.

Article 6.
Compliance with Legal Requirements

Section 6.01.  Compliance with Legal Requirements. Throughout the term of this Lease, Tenant, at its sole cost and expense,
will promptly comply with all requirements of law, code, regulation or ordinance related in any way to its use and occupancy of the
Premises, including without limitation any Tenant Work and the Finish Work, and will procure and maintain all permits, licenses and
other authorizations required with respect to the Premises, or any part thereof, for the lawful and proper operation, use and maintenance
of the Premises or any part thereof. Notwithstanding the foregoing to the contrary, Tenant shall have no obligation to bring the
foundations, exterior walls, structural floors, fire egress stairs, and roof of the Building, and the elevators, fire safety, plumbing,
electrical, heating, ventilation and air conditioning systems of the Building installed as Base Building Work (collectively, the “Base
Building”) into compliance with applicable laws, codes, regulations or ordinances except to the extent such compliance is required as a
result of (i) any Tenant Work or Finish Work, (ii) Tenant’s particular use of the Premises, as opposed to the Permitted Use generally in a
manner consistent with the specifications for the Base Building set forth in the Base Building Work plans and specifications, and
including any compliance required due to Tenant’s use of animals in the Premises or due to any density in any portion of the Premises
exceeding the person per usable square feet specification for which the applicable portion of Base Building Work has been designed,
(iii) Tenant’s Exterior Equipment, (iv) the exercise of Tenant’s facilities management rights pursuant to Section 3.03 of this Lease, (v)
Tenant’s negligence or willful misconduct (subject to the provisions of Section 4.05), or (vi) Tenant’s default under this Lease
(collectively, the “Tenant Base Building Compliance Obligations”). Landlord shall have the obligation to bring elements of the Base
Building into compliance with applicable laws (including, without limitation, Environmental Laws as hereinafter defined, but subject to
the other provisions of this lease governing Tenant’s use of Hazardous Materials) except to the extent such compliance is required as a
result of any Tenant Base Building Compliance Obligations.
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Article 7.
Construction, Condition, Repairs and Maintenance of Premises

Section 7.01. Base Building Work. Landlord shall construct the Building in accordance with the Work Letter attached as
Exhibit 7.02, attached.

Section 7.02. Finish Work. Landlord shall construct Tenant’s initial improvements to prepare the Premises for Tenant’s
occupancy in accordance with Exhibit 7.02, attached.

Section 7.03.  Landlord Maintenance Obligations.

(a)  Except as otherwise provided in this Lease, including without limitation if Tenant has assumed responsibility
for such services pursuant to a Facilities Management Notice, throughout the term of this Lease, but subject to the terms of Article 11,
Landlord shall make such repairs to the Base Building, including the elevators, and the common areas of the Property exterior to the
Building as may be necessary to keep them in good condition in accordance with standards for a first class office, laboratory and
research and development building in the suburban Boston area, reasonable wear and tear excepted.

(b)  Landlord shall prepare, or cause to be prepared, a written operations and maintenance plan for any heating,
ventilation and air-conditioning systems serving the Premises (in common with other parts of the Building, if applicable) from time-to-
time and shall provide Tenant with a copy of such O&M Plan. Landlord may amend or modify the O&M Plan from time to time in
consultation with Tenant. If, in Tenant’s good faith determination, the O&M Plan does not comply with standards for first class office,
laboratory and research and development buildings in the suburban Boston area, Tenant may object to such O&M Plan with specific
comments and suggestions for revisions given within 20 days following receipt of such plan from Landlord. If the parties are unable to
resolve any disputes regarding whether the O&M Plan meets the applicable standard within 60 days thereafter, despite good faith efforts
to do so, then either party may submit such dispute to arbitration in accordance with the last paragraph of Section 14.07(b) of this Lease
(except that the arbitrator shall be a mechanical, engineering and plumbing engineer with at least 20 years’ experience in the design and
operation of HVAC systems in first class office and laboratory buildings in the greater Boston area). In connection with the operation
and repair of such systems, Tenant shall have the appurtenant right to monitor, access and inspect such systems to confirm that they are
being operated and maintained as required hereunder.

Section 7.04. Tenant Maintenance Obligations. Throughout the term of this Lease, and except as provided in Section 7.03,
but subject to the terms of Article 11, Tenant shall clean, maintain and repair the Premises, and any Tenant Work (including the Finish
Work), the heating ventilation and air-conditioning units, if any, installed by or on behalf of Tenant as Finish Work or Tenant Work, and
any other Building systems to the extent exclusively serving the Premises, all in accordance with standards for a first class office,
laboratory and research and development building in the suburban Boston area, reasonable wear and tear excepted.

Section 7.05.  Landlord’s Right of Entry. Landlord, or agents or prospective investors, lenders or purchasers of Landlord, at
reasonable times, reserves the right to enter upon the Premises
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to examine the condition thereof, to make repairs, alterations and additions as Landlord is required or permitted under the terms of this
Lease, to perform any other services required or permitted by Landlord under this Lease, and at any reasonable time within eighteen
(18) months before the expiration of the term to show the Premises to prospective tenants. In connection with such access, Landlord
shall not unreasonably interfere with the operation or work at the Premises and shall give Tenant reasonable prior written notice where
practicable (except in the event of an emergency, in which event such notice shall be as prompt as possible under the circumstances and
may be oral) of Landlord’s intent to access the Premises.

Section 7.06.  Service Interruptions. In the event that there shall be an interruption, curtailment or suspension of any service
required to be provided by Landlord pursuant to Exhibit 3.02 (and no reasonably equivalent alternative service or supply is provided by
Landlord) (but not including any services that are then subject to Tenant’s facilities management rights pursuant to the exercise of
Tenant’s rights under Section 3.03), or if Landlord fails to commence and diligently prosecute to completion any repair or maintenance
required by Landlord under this Lease within applicable notice and cure periods, that shall materially interfere with Tenant’s use and
enjoyment of a material portion of the Premises, and Tenant actually ceases to use the affected portion of the Premises (any such event,
a “Service Interruption”), and if (i) such Service Interruption shall continue for five (5) consecutive business days following receipt by
Landlord of written notice from Tenant describing such Service Interruption (the “Service Interruption Notice), (ii) such Service
Interruption shall not have been caused, in whole or in part, by matters described by Article 11 or by an act or omission in violation of this
Lease by Tenant or by any negligence of Tenant, or Tenant’s agents, employees, contractors or invitees, and (iii) the cure of the
condition giving rise to the Material Service Interruption is within Landlord’s reasonable control (a Service Interruption that satisfies the
foregoing conditions being referred to hereinafter as a “Material Service Interruption”) then, as liquidated damages and Tenant’s sole
remedy at law or equity, Tenant shall be entitled to an equitable abatement of Base Rent and Tenant’s Pro Rata Share of Operating
Expenses and Taxes, based on the nature and duration of the Material Service Interruption, the area of the Premises affected, and the
then current Rent amounts, for the period that shall begin on the commencement of such Service Interruption and that shall end on the
day such Material Service Interruption shall cease.

Notwithstanding the foregoing, if (w) a Material Service Interruption continues for 225 days (provided that such 225 day period
shall be extended for a period of up to an additional 90 days so long as Landlord is diligently prosecuting to cure such Material Services
Interruption) following delivery of the Service Interruption Notice, (x) Tenant simultaneously delivered the Service Interruption Notice
to any then-Mortgagee (as defined in Section 10.1), (y) such Mortgagee has not cured such Material Service Interruption within the
period set forth in Section 10.3, and (z) such Material Service Interruption adversely interferes with Tenant’s operations in at least 25%
of the Premises (measured in rentable square feet), then following such 225-day period (as the same may be extended as provided
above) Tenant shall have the option to terminate this Lease upon thirty (30) days prior written notice to Landlord and such Mortgagee;
provided, however, that if such Material Service Interruption shall cease prior to the expiration of such thirty (30) day period, then such
termination notice shall be of no force or effect.

The provisions of this Section 7.06 shall not apply to matters arising out of any casualty or taking by eminent domain, which
events are addressed by Article 11 of this Lease.
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Article 8.
Alterations and Additions
Section 8.01.  Tenant Work

(@) The Tenant shall not make any additional alterations or additions, structural or non-structural, to the Premises
without first obtaining the written consent of Landlord on each occasion, which consent shall not be unreasonably withheld, conditioned
or delayed. Any such alterations or additions are referred to herein as “Tenant Work”. For non-structural alterations or additions valued
at less than $200,000 which do not affect any of the exterior, lobbies, elevator, roof, structure, or building systems in or at the Building,
Landlord’s consent shall not be required (“Minor Alterations”) provided, however, that (i) if such Minor Alteration requires a building
permit from the applicable municipal authority, Landlord’s consent shall be required, provided that such consent shall not be
unreasonably withheld, conditioned or delayed, and (ii) if Landlord’s consent was not obtained therefor, upon the expiration or
termination of this Lease, Tenant shall readapt, repair and restore the affected portion of the Premises to substantially the condition the
same were in prior to such Minor Alteration. Additionally, Tenant shall give prior written notice to Landlord of any Minor Alteration
regardless of whether Landlord’s consent is required. Wherever consent is required, it shall include reasonable approval of plans and
contractors and the insurance required under Section 4.04. Unless otherwise approved by Landlord, Tenant shall use the structural
engineer employed by Landlord for the Building where Alterations affect Building structure. Tenant shall notify Landlord of all
alterations or additions and provide Landlord with copies of any construction plans therefor whether or not Landlord’s consent is
required. All such allowed alterations, including reasonable third-party costs of review in seeking Landlord’s approval, shall be made at
Tenant’s expense by an Approved Contractor (as defined below), in compliance with all laws, and be of first class quality. Prior to
commencing any work at the Property other than Minor Alterations or Alterations costing less than $2,000,000 (such amount
decreasing to $500,000, at any time that Tenant fails to meet the Financial Test) in the aggregate, Tenant shall provide and record bonds
or such other security as is reasonably satisfactory to Landlord sufficient to protect the interests of both Tenant and Landlord in the
Property from any lien arising out of a failure to pay for work performed for Tenant, and all alterations and additions performed by
Tenant, (but excluding Minor Alterations), shall be performed by an Approved Contractor. Upon the expiration or earlier termination of
this Lease, Tenant shall assign to Landlord (without recourse) all warranties and guaranties then in effect for all work performed by
Tenant at the Premises. Tenant shall have the right to install its own security system within the Premises as part of any Tenant Work,
subject to Landlord’s review of the plans and specifications in accordance with this Article 8.

For purposes of this Section 8.01(a), an “Approved Contractor” shall mean a contractor or mechanic identified by Tenant in
writing, who has been approved by Landlord (such approval not to be unreasonably withheld, conditioned or delayed).

(b) Except as set forth below, any alterations or additions made by, for or on behalf of the Tenant which are
permanently affixed to the Premises or affixed in a manner so that they cannot be removed without defacing or damaging the Premises
shall, except as expressly provided in this paragraph, become property of the Landlord at the termination of occupancy as
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provided herein. If Landlord notifies Tenant, in connection with any consent to alterations or additions requested by Tenant, or in
connection with the review and approval of the plans for the Finish Work under Exhibit 7.02 that Tenant shall be required to remove
such alterations or additions or Finish Work at the expiration of the term of the Lease, or if any such alterations or additions did not
require Landlord’s consent pursuant to the terms hereof, then such alterations or additions or Finish Work, as applicable, shall be
removed by Tenant, at its expense, with minimal disturbance to the Premises prior to the expiration of the term of the
Lease. Notwithstanding the immediately preceding sentence to the contrary, Landlord may only require Tenant to remove items of
Tenant Work or Finish Work that are above or otherwise inconsistent with the first class nature of the Building. Tenant’s trade fixtures
and personal property and equipment, which are not affixed or that may be removed with minimal disturbance or repairable damage,
may be removed by Tenant during the term of this Lease, and shall be removed prior to the expiration of the term of the Lease, provided
such disturbance or damage is restored and repaired so that the Premises are left in at least as good a condition as they were in at the
commencement of the term, reasonable wear and tear excepted. In no event shall any Finish Work that constitutes fixtures (i.e., items
that cannot be removed from the Premises without damaging the Building) funded by the Finish Work Allowance or Supplemental
Allowance be deemed to be Tenant’s trade fixtures, personal property or equipment. The Premises shall otherwise be left in the same
condition as at the commencement of the term or such better condition as it may thereafter be put, reasonable wear, tear and, to the
extent Landlord is required to restore the same, damage by fire or other casualty or taking or condemnation by public authority
excepted. Notwithstanding anything herein or otherwise in this Lease to the contrary:

(i) to the extent that Tenant utilizes any portion of the Supplemental Allowance to make Alterations necessary to use
the Premises for laboratory or research and development purposes, such Alterations must remain in the Premises following the term of
this Lease;

(ii) the Tenant’s Exterior Equipment, if any, paid for directly by Tenant, together with such other items that may be
agreed upon by mutual written agreement of the parties from time to time, shall be and remain the personal property of Tenant, shall not
be deemed to be Tenant Work or Finish Work, and Tenant shall have the right to remove the foregoing from the Premises at any time
and from time to time during the term of this Lease; and

(iii) if and to the extent Tenant modifies, reduces or eliminates the Amenities with subsequent Tenant Work following
the Commencement Date, Tenant shall restore the Amenities and affected areas of the Premises to the condition and size existing on the
Commencement Date prior to the expiration of the term.

Article 9.
Discharge of Liens
Section 9.01.  No Liens. Tenant will not create or permit to be created or to remain, and within ten (10) days after notice from
Landlord will discharge or bond off, at its sole cost and expense and to the reasonable satisfaction of Landlord and any mortgagee, any

lien, encumbrance
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or charge (on account of any mechanic’s, laborer’s, materialmen’s or vendor’s lien, or any mortgage, or otherwise) made or suffered by
Tenant which is or might be or become a lien, encumbrance or charge upon the Premises (including Tenant’s leasehold interest therein),
Property or any part thereof, or the rents, issues, income or profits accruing to Landlord therefrom, and Tenant will not suffer any other
matter or thing within its control whereby the estate, rights and interest of Landlord in the Property or Premises or any part thereof
might be materially impaired. Notice is hereby given that Landlord shall not be liable for any labor or materials furnished or to be
furnished to Tenant in connection with any Tenant Work and that no mechanic’s or other lien for any such labor or materials shall attach
to or affect the estate or interest of Landlord in and to the Premises or the Property, and, upon Landlord’s request, to the maximum
extent permitted by law, Tenant shall cause any contractor of Tenant to execute and deliver an acknowledgement confirming the same in
such form as Landlord may from time to time reasonably prescribe.

Article 10.
Subordination
Section 10.01. Lease Subordinate to Mortgages.

(@) The interest of the Tenant hereunder shall be subordinate to the rights of any holder of a mortgage or holder of
a ground lease of property which includes the Premises (any such holder, a “Mortgagee”), and executed and recorded subsequent to the
date of this Lease, unless such Mortgagee shall otherwise so elect, subject to the provisions of Section 10.01(f), below; or

(b) If any Mortgagee shall so elect, this Lease, and the rights of the Tenant hereunder, shall be superior in right to
the rights of such Mortgagee, with the same force and effect as if this Lease had been executed and delivered, and recorded, or a
statutory notice hereof recorded, prior to the execution, delivery and recording of any such mortgage.

Any election as to Subsection (b) above shall become effective upon either notice from such Mortgagee to the Tenant in the
same fashion as notices from the Landlord to the Tenant are to be given hereunder or by the recording in the appropriate registry or
recorder’s office of an instrument, in which such Mortgagee subordinates its rights under such mortgage or ground lease to this Lease.

In the event any Mortgagee shall succeed to the interest of Landlord, whether by judicial or non-judicial foreclosure or
otherwise, at the election of such Mortgagee, Tenant shall, and does hereby agree to attorn to such Mortgagee and to recognize such
Mortgagee as its Landlord and Tenant shall promptly execute and deliver any instrument that such Mortgagee may reasonably request
to evidence such attornment provided such document contains reasonably satisfactory non-disturbance provisions to allow Tenant to
remain in occupancy pursuant to this Lease and exercise all of its other rights under this Lease as long as no Event of Default
exists. The form of instrument attached as Exhibit 10.01 shall be deemed acceptable to Tenant (the “SNDA”). If requested by any such
Mortgagee, Tenant further agrees to enter into a new lease for the balance of the term of this Lease (and otherwise upon the same terms
and conditions of this Lease) in the event of a judicial or non-judicial foreclosure of a mortgage granted to any Mortgagee. Landlord
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will reimburse Tenant for all reasonable third party attorneys’ fees that Tenant incurs to review such agreement pursuant to the
preceding sentence.

Upon such attornment, the Mortgagee shall not be:

A) liable for any failure of the Landlord to perform its obligations under the Lease with respect to the period prior to
the date on which the Mortgagee shall become the owner of the Property, except for any such failure to perform (i) that
continues after the date that the Mortgagee shall become the owner of the Property, and (ii) of which the Mortgagee received
notice of such failure to perform prior to the date of the applicable foreclosure sale or deed-in-lieu of foreclosure, and (iii)
which is susceptible of cure by the Mortgagee after the Mortgagee becomes the owner of the Property; provided however, that in
no event shall any Mortgagee succeeding to the interest of Landlord be liable to Tenant for monetary damages for any act,
default or omission of a prior Landlord to the extent such damages have accrued prior to the date of such succession. Nothing in
this subparagraph (a) relieves any Mortgagee succeeding to the interest of Landlord of its obligation to perform the obligations
of Landlord from and after the date such Mortgagee becomes the owner of the Property, including without limitation for matters
arising prior to such succession but first identified by Tenant, and for which notice is first given by Tenant, following such

succession;

B) bound by any payment of rent or other sum due by Tenant under the Lease made more than one (1) month in
advance;

©) bound by any assignment of or any amendment or modification to the Lease made without the express written

consent of the Mortgagee except for an amendment or modification specifically referred to in or contemplated by the Lease such
as an extension amendment or for an assignment for which Landlord’s consent is not required under the Lease; or

(D) subject to any offset, defense or counterclaim unless (i) expressly provided for in the Lease (including, without
limitation, Tenant’s right to offset any unpaid portion of the Lease Allowances (as defined below) as set forth in Section 2.02 of
Exhibit 7.02 of the Lease, together with interest at the rate applicable to late payments of rent, until Tenant has received the
entire Lease Allowances) and (ii) the Mortgagee received any notices that are conditions precedent to the exercise of such rights
in the manner provided in Section 3 of the SNDA; or

(E) liable for the restoration of improvements following any casualty not required to be insured under the Lease or
for the costs of any restoration in excess of the proceeds recovered under any insurance required to be carried under the Lease;
or

(F) liable for (i) the commencement or completion of any construction, or (ii) any contribution toward construction

or installation of any improvements upon the Premises (including, without limitation, the Tenant Improvement Allowance or
Supplemental Allowance, each as defined in the Work Letter, which shall be collectively referred to as the “Lease Allowances”)
(the foregoing subsections (i)-(ii), collectively, the
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“Construction-Related Obligations”); provided however, that if such Mortgagee succeeding to the interest of the Landlord does
not fund the Lease Allowances when due under the Lease, Tenant shall retain its right to offset any unpaid portion of the Lease
Allowances as set forth in Section 2.02 of Exhibit 7.02 of the Work Letter, together with interest at the rate applicable to late
payments of rent, until Tenant has received the entire Lease Allowances. Construction-Related Obligations shall not include
(x) reconstruction or repair following fire, casualty or condemnation, or (y) day-to-day maintenance and repairs. Prior to
Substantial Completion of the Landlord Work, any rights of Tenant to exercise remedies on account of Construction-Related
Obligations are further subject to the provisions of Section 5 of the SNDA.

(c) The covenant and agreement contained in this Lease with respect to the rights, powers and benefits of any such
Mortgagee constitute a continuing offer to any person, corporation or other entity, which by accepting or requiring an assignment of this
Lease or by entry of foreclosure assumes the obligations set forth in this Article 10 with respect to such Mortgagee.

(d) No assignment of this Lease and no agreement to make or accept any surrender, termination or cancellation of
this Lease and no agreement to modify so as to reduce the Rent, change the term, or otherwise materially change the rights of the
Landlord under this Lease, or to relieve the Tenant of any obligations or liability under this Lease, shall be valid unless consented to in
writing by the Landlord’s Mortgagees, if any, to the extent that such consent is required pursuant to the terms of the applicable mortgage
or ground lease.

(e)  The Tenant agrees, within ten (10) business days following the request of the Landlord, to execute and deliver
from time to time any agreement, in recordable form, which may reasonably be deemed necessary to implement the provisions of this
Section 10.01, including, without limitation, the form of agreement attached as Exhibit 10.01. Landlord will reimburse Tenant for all
reasonable third party attorneys’ fees that Tenant incurs to review such agreement under this subsection (e) if the form provided by
Landlord is not substantially similar to Exhibit 10.01, provided that Landlord shall have no obligation to reimburse Tenant for any
amount in excess of $4,000 in any one instance (such amount to be increased, but never decreased, annually in proportion to any
increase in the CPI).

® Landlord agrees that any subordination of this Lease to any mortgage now or hereafter encumbering the
Premises shall be conditioned upon Landlord delivering to Tenant a written, recordable Subordination, Non-Disturbance and
Attornment Agreement from the ground lessor or mortgagee seeking to have this Lease subordinated to its interest substantially in the
form attached as Exhibit 10.01 or in such other customary form as is required by Landlord’s mortgagee. Landlord represents and
warrants to Tenant that the Property is not currently subject to a mortgage.

Section 10.02. Estoppel Certificates. Each party agrees to furnish to the other, and Tenant agrees to cause Guarantor to
furnish to Landlord, within ten (10) business days after request therefor (or, with respect to Tenant, if requested of Tenant by any
Mortgagee) from time to time, a written statement setting forth the following information:

(@) Whether and when Tenant accepted possession of the Premises, and the commencement and expiration dates of
the term of this Lease,
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(b) The applicable Rent then being paid, including all Additional Rent based upon the Additional Rent most
recently established;

(c)  That, if true, the Lease is current and the party providing the statement is not aware of any uncured breach of
this Lease or specifying any breach;

(d)  That, if true, the party providing the statement is not aware of any current claims or offsets against the other
party, or specifically listing any such claims;

(e) The date through which Base Rent and Additional Rent has then been paid;
(f) Whether Guarantor and Tenant then meet the Financial Test, collectively;
(g) Such other information relevant to the Lease or Guaranty as the requesting party may reasonably request;
(h) A statement that any prospective Mortgagee and/or purchaser may rely on all such information.
Without limiting the generality of the foregoing, Tenant has approved the statement form attached as Exhibit 10.02.

Section 10.03. Notices to Mortgagees. After receiving notice from any person, firm or other entity that it holds a mortgage
which includes the Premises as part of the mortgaged premises, or that it is the ground lessor under a lease with the Landlord, as ground
Tenant, which includes the Premises as a part of the mortgaged premises, no notice of default from the Tenant to the Landlord shall be
effective against such Mortgagee unless and until a copy of the same is given to such Mortgagee, and the curing of any of the
Landlord’s defaults by such Mortgagee shall be treated as performance by the Landlord. Accordingly, no act or failure to act on the part
of the Landlord which would entitle the Tenant under the terms of this Lease, or by law, to be relieved of the Tenant’s obligations
hereunder, to exercise any right of self-help or to terminate this Lease, shall result in a release or termination of such obligations or a
termination of this Lease unless (i) the Tenant shall have first given written notice to such Mortgagee of the Landlord’s act or failure to
act which could or would give basis for the Tenant’s rights; and (ii) such Mortgagee, after receipt of such notice, has failed or refused to
correct or cure the condition complained of within the applicable cure period afforded Landlord under this Lease or such longer period
of time as may be reasonably required by Mortgagee to cure such default with due diligence (including such time as may be necessary
for Mortgagee to obtain possession or title to the Property, if required to cure the default, but in no event shall such longer period of
time exceed, in the aggregate, 180 days).

Section 10.04.  Assignment of Rents. With reference to any assignment by the Landlord of the Landlord’s interest in this
Lease, or the rents payable hereunder, conditional in nature or otherwise, which assignment is made to the a Mortgagee, the Tenant
agrees:

(a) That the execution thereof by the Landlord, and the acceptance thereof by the Mortgagee, shall never be treated
as an assumption by such Mortgagee of any of the obligations
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of the Landlord hereunder, unless such Mortgagee shall, by notice sent to the Tenant, specifically make such election; and

(b) That, except as aforesaid, such Mortgagee shall be treated as having assumed the Landlord’s obligations
hereunder only upon foreclosure of such Mortgagee’s mortgage or the taking of possession of the Property, or, in the case of a ground
lessor, the termination of the ground lease.

Article 11.
Fire, Casualty and Eminent Domain

Section 11.01. Rights to Terminate the Lease. The Landlord, at its sole option, may elect to terminate this Lease, provided
that Landlord is then also terminating the lease of any other tenant that is similarly affected in the Building, if (i) all or substantially all
of the Premises or at least 50 percent of the Building (not including the Premises) is damaged by a casualty not insured by the coverage
required to be carried hereunder (whether or not such insurance is actually carried), or is taken by eminent domain, (ii) the Building is
damaged by an fire or other casualty (whether or not insured) such that the same cannot, in ordinary course, reasonably be expected to
be restored within 15 months from the time that such restoration work would commence, or (iii) the Premises or Building is damaged
by a fire or other casualty, or is taken by eminent domain, at a time when no more than 18 months then remain in the term of this Lease,
and the time reasonably estimated by Landlord’s general contractor pursuant to Section 11.01(b), below, to restore the Premises or
Building, as applicable, will take longer than 50% of the then-remaining term of the Lease (unless, within 21 days after receipt of
Landlord’s termination notice, Tenant exercises any then-remaining right to extend the term of this Lease pursuant to Article 22
hereof). When fire or other unavoidable casualty or taking renders any portion of the Premises substantially unsuitable for its intended
use (including, without limitation, by causing damage to such portions of the common areas and facilities of the Building as are
necessary to provide reasonably safe access to the Premises and to provide those building services, such as utilities and HVAC service,
that Landlord is required to provide hereunder), a just and proportionate abatement of Base Rent and Tenant’s Pro Rata Share of
Operating Expenses and Taxes shall be made for so long as such interference shall continue, and the Tenant may elect to terminate this
Lease if:

(@) The Landlord fails, within ten (10) days following written notice from Tenant of such failure, to give written
notice sixty (60) days after such casualty of its intention to restore the Premises (and such portions of the common areas and facilities of
the Building as are necessary to provide reasonably safe access to the Premises and to provide those building services, such as utilities
and HVAC service, that Landlord is required to provide hereunder) or provide alternate access, if access has been taken or destroyed; or

(b) If Landlord gives notice of its intention to restore and, in the reasonable estimate of Landlord’s general
contractor, such restoration of the Premises (and such portions of the common areas and facilities of the Building as are necessary to
provide reasonably safe access to the Premises and to provide those building services, such as utilities and HVAC service, that Landlord
is required to provide hereunder) will take greater than fifteen (15) months to complete (or, if less than eighteen (18) months remain in
the term of this Lease, greater than one-half of the
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then-remaining length of the term), provided that Tenant gives such notice within 30 days after receiving Landlord’s notice that it
intends to restore the Premises; or

(c)  If Landlord gives notice of its intention to restore and the Landlord fails to restore the Premises (together with
such portions of the common areas and facilities of the Building as are necessary to provide reasonably safe access to the Premises and
to provide those building services, such as utilities and HVAC service, that Landlord is required to provide hereunder) to a condition
substantially suitable for their intended use within the longer of fifteen (15) months or such longer period as Landlord’s general
contractor has estimated for restoration pursuant to clause (b), above, plus a contingency period equal to 10% of such period estimated
by the general contractor, of such fire or other unavoidable casualty, or taking; provided however, that (x) in the event Landlord has
diligently commenced repairs to the damaged property and such repair takes more than such period to complete due to causes beyond
Landlord’s reasonable control, Landlord shall have the right to complete such repairs within a reasonable time period thereafter (the
“Additional Time”) but in no event shall such Additional Time be longer than the shorter of (i) ninety (90) days; or (ii) the length of
such delays beyond Landlord’s reasonable control and (y) if Landlord completes such restoration within 30 days following receipt of
Tenant’s notice of termination, then such notice of termination shall be deemed null and void and of no further force and effect.

In the event of any termination of this Lease in accordance with this Section 11.02 following any casualty, Landlord shall be
entitled to the Tenant’s property insurance proceeds attributable to Finish Work (but solely to the extent funded with the Finish Work
Allowance and Supplemental Allowance). The Landlord reserves, and the Tenant grants to the Landlord, all rights which the Tenant
may have for damages or injury to the Premises for any taking by eminent domain, except for damages specifically awarded on account
of the Tenant's trade fixtures, property or equipment, and moving expenses.

Section 11.02. Restoration Obligations. If the Lease has not terminated pursuant to Section 11.01, then, following any
casualty or taking by eminent domain, Landlord shall proceed with diligence, subject to then applicable statutes, building codes, zoning
ordinances and regulations of any governmental authority, and the receipt of insurance proceeds, to repair or cause to be repaired such
damage (excluding any Tenant Work and Finish Work). All repairs to and replacements of Tenant’s Tenant Work, Finish Work, trade
fixtures, equipment and personal property shall be made by and at the expense of Tenant.

Article 12.
Indemnification

Section 12.01. General Indemnity. Subject to the waiver of claims set forth in Section 4.05, except to the extent arising from
a breach of this Lease by Landlord or the negligent acts or willful misconduct of Landlord or Landlord’s agents, contractors or
employees, Tenant shall defend, indemnify and hold harmless Landlord, Landlord’s lenders, Landlord’s managing agent, The Prudential
Life Insurance Company of America, PGIM, Inc. PRISA II LHC, LLC, the association of unit owners of the Reservoir Woods Primary
Condominium and their respective partners, members, managers, officers, directors, and employees (the “Indemnitees”) from and
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against any and all claims, demands, liabilities, damages, judgments, orders, decrees, actions, proceedings, fines, penalties, costs and
expenses, including without limitation, court costs and attorneys’ fees, (x) arising from or relating to any third party claim for loss of
life, or damage or injury to a person or property (i) occurring in the Building or arising out of the use of the common areas and other
areas appurtenant to the Premises outside of the Building by Tenant, or its agents, employees, or contractors or anyone claiming by or
through Tenant (including without limitation in the exercise of any rights of Tenant pursuant to Section 3.03 of the Lease), (ii) caused
by any negligent act or omission or violation of this Lease by Tenant, or its agents, employees, or contractors or anyone claiming by or
through Tenant, or (y) arising out the exercise of Tenant’s rights under Section 14.07(b) (including without limitation any claim by
another tenant in the Building that such exercise resulted in a default under its lease).

Subject to the waiver of claims set forth in Section 4.05, except to the extent arising from a breach of this Lease by Tenant or the
negligent acts or willful misconduct of Tenant or Tenant’s agents, contractors or employees, Landlord shall defend, indemnify and hold
harmless Tenant from and against any and all claims, demands, liabilities, damages, judgments, orders, decrees, actions, proceedings,
fines, penalties, costs and expenses, including without limitation, court costs and attorneys’ fees, arising from or relating to any third
party claim for loss of life, or damage or injury to a person or property caused by any negligent act or omission or violation of this
Lease by Landlord, its agents, employees, or contractors.

Section 12.02.  Defense Obligations. In case any action or proceeding is brought against either party by reason of any such
occurrence, the party required to provide indemnification, upon written notice from the party entitled to indemnification, will, at the
sole cost and expense of the party required to provide indemnification, resist and defend such action or proceeding or cause the same to
be resisted and defended, by counsel designated by the party required to provide indemnification and approved in writing by the party to
be defended, which approval shall not be unreasonably withheld.

Article 13.
Mortgages, Assignments and Subleases by Tenant
Section 13.01. Right to Transfer.

(@) Tenant’s interest in this Lease may not be mortgaged, encumbered, assigned or otherwise transferred, or made
the subject of any license or other privilege, by Tenant or by operation of law or otherwise, and the Premises may not be sublet, as a
whole or in part, (any of the foregoing events, a “Transfer”) without in each case having obtained the prior written consent of Landlord,
and the execution and delivery to Landlord by the assignee or transferee (in either case, a “Transferee”) of a good and sufficient
instrument whereby such Transferee assumes (with respect to any sublease, to the extent of the subtenants’ obligations under the
applicable sublease) all obligations of Tenant under this Lease. The provisions of this Article 13 shall apply to a transfer (by one or
more Transfers) of a controlling portion of or interest in the stock or partnership or membership interests or other evidences of equity
interests of Tenant or sale of all or substantially all of the assets of Tenant as if such Transfer were an assignment of this Lease;
provided, that, so long as equity interests in Tenant are traded on a nationally recognized public

37




stock exchange, the transfer of equity interests in Tenant on such public stock exchange shall not be deemed an assignment within the
meaning of this Article. Subject to the provisions of this Article 13, Landlord shall not unreasonably withhold, condition or delay its
consent to any sublet of all or any portion of the Premises or any assignment of Tenant’s interest in this Lease. It shall be reasonable for
Landlord to withhold its consent with respect to any proposed Transfer if the Transferee is not sufficiently creditworthy to meet its
obligations under such assignment or sublease, as demonstrated by audited financial statements or equivalent evidence. It shall be
reasonable for Landlord to withhold its consent to a Transfer to any party which would be of such type, character or condition as to be
inappropriate, in Landlord's reasonable judgment, as a tenant for a first class suburban office building.

Nothing herein contained shall be construed as requiring Tenant to obtain any consent on the part of Landlord (i) as a condition
to or any assignment resulting from any merger, consolidation, or sale of all or substantially all of the assets of Tenant, or acquisition of
all or substantially all of the issued and outstanding capital stock of Tenant or (ii) as a condition to any assignment or sublease to any
affiliates controlled by, controlling, or under common control with Tenant; provided that (a) Tenant gives Landlord at least twenty (20)
days prior written notice of such event or Transfer (except that no prior notice need be given with respect to any Transfer referred to in
clause (b) below to the extent that such notice is prohibited by law or by confidentiality agreement, in which case Tenant shall provide
Landlord with notice of such Transfer within ten (10) business days following such Transfer) with evidence reasonably satisfactory to
Landlord that the conditions of this paragraph have been satisfied, (b) in the case of an assignment, merger, consolidation or asset sale
the Transferee shall be at least as creditworthy as the then Tenant as of the date that is three months prior to such Transfer, as
demonstrated by audited financial statements or equivalent evidence (the determination of creditworthiness shall take into account all of
the considerations which an institutional investor in real estate would consider in evaluating the credit of a proposed tenant), (c) the
Transferees comply with the provisions of this Lease, and (d) with respect to a Transfer to any affiliate of Tenant pursuant to clause (ii),
above, the provisions of this Article 13 shall apply to such Transfer if, as and when such affiliate ceases to be an affiliate of
Tenant. Any Transferee referred to in the immediately preceding sentence is referred to herein as a “Permitted Transferee”. Any such
Permitted Transferee, however, shall be subject to the terms and conditions set forth in Section 13.02 below. For purposes of this Lease,
control shall mean possession of more than 50 percent ownership of the shares of beneficial interest of the entity in question together
with the power to control and manage the affairs thereof either directly or by election of directors and/or officers.

In connection with any request by Tenant for any consent to Transfer, Tenant shall provide Landlord with all relevant
information requested by Landlord concerning the proposed Transferee’s financial responsibility, credit worthiness and business
experience to enable Landlord to make an informed decision. Tenant shall reimburse Landlord promptly for all reasonable out-of-
pocket expenses incurred by Landlord including reasonable attorneys’ fees in connection with the review of Tenant’s request for
consent to any Transfer.

Any purported Transfer under this Article 13 without Landlord’s prior written consent or prior notice (as applicable) to the
extent such consent or notice is required, shall be void and of no effect. No acceptance of Rent by Landlord from or recognition in any
way of the occupancy of the Premises by a Transferee shall be deemed consent to such Transfer. Without limiting
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Landlord’s right to withhold its consent to any Transfer by Tenant, and regardless of whether Landlord shall have consented to any such
Transfer, neither Tenant nor any other person having an interest in the possession, use, or occupancy of any portion of the Premises shall
enter into any lease, sublease, license, concession, assignment, or other transfer or agreement for possession, use, or occupancy of all or
any portion of the Premises which provides for rental or other payment for such use, occupancy, or utilization based, in whole or in part,
on the net income or profits derived by any person or entity from the space so leased, used, or occupied, and any such purported lease,
sublease, license, concession, assignment, or other transfer or agreement shall be absolutely void and ineffective as a conveyance of any
right or interest in the Premises. Furthermore, Tenant agrees that in the event Landlord determines, in its sole discretion, that there is
any risk that all or part of any amount payable under or in connection with any Transfer shall cause any amounts to be received by
Landlord to fail to qualify as "rents from real property" within the meaning of Code Sections 512(b)(3) and 856(d) and the Treasury
Regulations thereunder, Tenant shall amend or modify the terms of such Transfer.

(b) In the event Tenant Transfers the Premises or any part thereof for consideration in excess of the obligations of
Tenant to Landlord hereunder, other than with respect to a Permitted Transferee, Tenant shall from time to time within fifteen (15) days
of receipt pay over to Landlord an amount equal to fifty percent (50%) of the excess, if any, of (1) any consideration, rent, or other
amounts received by Tenant from such Transferee, over (2) the sum of the rents and other expenses payable by Tenant to Landlord
hereunder, after such excess is applied to reimburse Tenant for the actual and reasonable third-party costs for legal fees, brokerage costs,
leasehold improvements, free rent or other out-of-pocket rent concession payments incurred by Tenant in procuring the Transfer, and
the amount of any unamortized costs incurred by Tenant for Excess Finish Work pursuant to Exhibit 7.02. (Tenant’s reimbursement for
the costs of the Excess Finish Work shall be in monthly amounts to amortize such costs on a straight-line basis without interest over the
term of the Transfer in question). Within ten (10) days after request by Landlord from time to time, Tenant shall provide Landlord with
an itemized statement of all such costs, together with reasonable third party back-up documentation for the same. Without limiting the
generality of the first sentence of this subparagraph, any lump-sum payment or series of payments actually or reasonably allocated to
Tenant’s interest in the Premises (including the purchase or use of so-called leasehold improvements), as opposed to other assets of
Tenant, on account of any Transfer shall be deemed to be in excess of rent and other charges to the extent such payments, if amortized
at a market interest rate over the period to which such charges relate, exceeds rent or other charges allocable to the period to which such
payments relate (i.e. if it is a single lump sum payment for an assignment of the entire lease, the period to which they would relate is the
entire then-remaining term). In the event of any dispute regarding the allocation referenced in the immediately preceding sentence,
either party may submit such matter to arbitration pursuant to the provisions of the last paragraph of Section 14.07(b) of this Lease.

Section 13.02.  Tenant Remains Bound. No Transfer of any interest in this Lease, and no execution and delivery of any
instrument of assumption pursuant to Section 13.01 hereof, shall in any way affect or reduce any of the obligations of Tenant under this
Lease, but this Lease and all of the obligations of Tenant under this Lease shall continue in full force and effect as the obligations of a
principal (and not as the obligations of a guarantor or surety). From and after any such Transfer, the obligations of each such Transferee
and of the original Tenant named as such in this Lease to fulfill all of the obligations of Tenant under this Lease shall be joint and
several
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(but, with respect to any sublease, solely with respect to the obligations assumed by the subtenant thereunder). Each violation of any of
the covenants, agreements, terms or conditions of this Lease, whether by act or omission, by any of Tenant’s permitted encumbrances,
assignees, employees, transferees, licensees, grantees of a privilege, sub-tenants or occupancy, shall constitute a violation thereof by
Tenant. The consent by Landlord to any Transfer shall not relieve Tenant or any Transferee from the obligation of obtaining the express
consent of Landlord to any modification of such Transfer or a further Transfer by Tenant or such transferee.

Article 14.
Default
Section 14.01. Events of Default. It shall be an “Event of Default” in the event that:

(a) the Tenant shall default in the due and punctual payment of any installment of Base Rent or Supplemental Rent,
or any part hereof of either, when and as the same shall become due and payable and such default shall continue for more than five (5)
business days after notice that such payment is due;

(b) the Tenant shall default in the payment of any Additional Rent, or any part thereof, when and as the same shall
become due and payable, and such default shall continue for a period of ten (10) days, with respect to Tenant’s regular monthly
payments of Operating Expenses and Taxes, and (20) days otherwise, after notice that such payment is due; or

(o) the Tenant shall default in the observance or performance of any of the Tenant’s covenants, agreements or
obligations under Sections 10.01 and 10.02 of the Lease within the time periods set forth therein or default in the observance or
performance of any of the Tenant’s covenants, agreements or obligations under Section 20.06;

(d) the Tenant shall default in the observance or performance of any of the Tenant’s covenants, agreements or
obligations hereunder, other than those referred to in the foregoing clauses (a) - (c), and such default shall not be corrected within
thirty (30) days after written notice; provided, however, if Tenant promptly commenced to cure the default and diligently pursued the
cure, but such default was not capable of being cured by Tenant within the said thirty (30) day period and Tenant so notified Landlord
promptly (but in any event within thirty (30) days after notice of such default was given) together with an estimate of the reasonable
time required for such cure, Tenant shall be allowed such longer period as is reasonably required to complete such cure; or

(e) the Tenant or Guarantor shall file a voluntary petition in bankruptcy or shall be adjudicated bankrupt or
insolvent, shall file any petition or answer seeking any reorganization, arrangement, composition, dissolution or similar relief under any
present or future federal, state or other statute, law or regulation relating to bankruptcy, insolvency or other relief for debtors, or shall
seek, or consent, or acquiesce in the appointment of any trustee, receiver or liquidator of Tenant or Guarantor of all or any substantial
part of their respective properties, or of the Premises, or shall make any general assignment for the benefit of creditors; or
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® a petition is filed against Tenant or Guarantor seeking any reorganization, arrangement, composition,
dissolution or similar relief under any present or future federal, state or other statute, law or regulation relating to bankruptcy,
insolvency or other relief for debtors, and such petition is not dismissed within sixty (60) days.

Following any such Event of Default, then, unless and until Landlord accepts a full cure of the default giving rise to the Event of
Default, Landlord shall have the right thereafter to re-enter and take complete possession of the Premises, to declare this Lease
terminated by written notice to Tenant and to remove the Tenant’s effects without prejudice to any remedies which might be otherwise
used for arrears of Rent or other Event of Default. If this Lease is terminated by Landlord on account of an Event of Default, then the
present value of the Supplemental Rent due for the entire remaining Term of the Lease shall become immediately due and payable
within thirty (30) days following the date of Landlord’s written election. Any written notice of termination by Landlord may, at
Landlord’s express election, serve as any statutory demand or notice that is a prerequisite to Landlord’s commencement of eviction
proceedings against Tenant, and may, at Landlord’s express election, be included in any notice of default (provided, however, that any
such notice included in a notice of default shall not be effective unless and until the expiration of applicable notice and cure periods).

The Tenant shall indemnify the Landlord against all loss of Rent and other payments which the Landlord may incur by reason of
such termination during the residue of the term. Without limiting the generality of the foregoing, Landlord may elect by written notice
to Tenant following such termination to be indemnified for loss of Rent by a lump sum payment representing (A) the present value of
the amount of Base Rent and Additional Rent (other than Supplemental Rent) which would have been paid in accordance with this
Lease for the remainder of the term minus the present value of the aggregate fair market rent and Additional Rent (other than
Supplemental Rent) for the Premises on an “as-is” basis during such time period, estimated as of the date of termination, and taking into
account reasonable projections of vacancy and time required to re-let the Premises, plus (B) the present value of the Supplemental Rent
that would have been paid in accordance with the Lease for the remainder of the Term. (For purposes of the lump sum calculation,
Additional Rent for the last 12 months prior to termination shall be deemed to increase for each year thereafter by the average annual
increase during the immediately preceding 5 years in the Consumer Price Index - All Urban Consumers for the Boston Metropolitan
area published by the U.S. Department of Labor or a comparable index reasonably selected by Landlord. The Federal Reserve discount
rate, or equivalent, plus 2% shall be used in calculating present values for all Rent. In the absence of such election, Tenant shall
indemnify Landlord for the loss of Rent by a payment at the end of each month which would have been included in the term equal to
(A) the difference between the Base Rent and Additional Rent (other than Supplemental Rent) which would have been paid in
accordance with this Lease and the Rent actually derived from the Premises by Landlord for such month and (B) the Supplemental
Rent.

In addition to the payment(s) due under the prior paragraph, Tenant shall reimburse Landlord for all reasonable expenses arising
out of the termination, including without limitation, all costs incurred by Landlord in attempting to re-let the Premises or parts thereof
such as advertising, brokerage commissions, tenant fit-up costs, and legal expenses. The reimbursement from Tenant shall be due and
payable immediately from time to time upon notice from Landlord of the expense so incurred. Landlord shall use reasonable efforts re-
let the Premises in the event
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the Lease is terminated pursuant to this Article 14, however, Landlord's obligation shall be subject to the reasonable requirements of
Landlord to lease other available space for comparable use prior to reletting the Premises and to lease to high quality tenants in a
harmonious manner with an appropriate mix of uses, tenants, floor areas and terms of tenancies. The provisions of this Section 14.01,
and Tenant’s obligations to Landlord hereunder, shall survive the termination of this Lease.

Section 14.02. Landlord’s Right to Cure. If an Event of Default occurs or Landlord reasonably determines that an emergency
posing imminent threat of injury or damage to persons or property exists, the Landlord, without being under any obligation to do so and
without thereby waiving its rights with regard to any Event of Default, may, after prior written notice to Tenant (prior written notice
shall not be required if not practical in the case of an emergency posing imminent threat of injury or damage to persons or property )
remedy the default giving rise to the Event of Default, or the imminent threat, for the account and at the expense of the Tenant. If the
Landlord makes any reasonable expenditures or incurs any reasonable obligations for the payment of money in connection therewith,
including but not limited to reasonable attorney’s fees in instituting, prosecuting or defending any action or proceeding, such sums paid
or obligation incurred and costs, shall be paid upon demand to the Landlord by the Tenant as Additional Rent and, if not paid within
five (5) business days following notice that such amount is past due (provided that no such notice shall be required following the first
two such notices in any 12 month period) with interest at the rate of eighteen (18%) percent per annum for the purposes of late
payments of Base Rent, Supplemental Rent, or regular monthly payments of Operating Expenses and Taxes, and otherwise at the Prime
Rate plus six percent (6%) per annum, (the applicable such rate, the “Default Rate”) calculated as of the date such payments were due.

Section 14.03. No Waiver. No failure by either party to insist upon strict performance of any covenant, agreement, term or
condition of this Lease, or to exercise any right or remedy consequent upon breach thereof, and no acceptance by Landlord of full or
partial Rent during the continuance of any breach, shall constitute a waiver of any such breach or of any covenant, agreement, term or
condition. No covenant, agreement, term or condition of this Lease to be performed or complied with by either party, and no breach
thereof, shall be waived, altered or modified except by written instrument executed by the other party. No waiver of any breach shall
affect or alter this Lease, but each and every covenant, agreement, term and condition of this Lease shall continue in full force and
effect with respect to any other then existing or subsequent breach thereof.

Section 14.04. Late Payments. In the event (i) any payment of Rent is not paid within five (5) business days of the due date,
or (ii) a check received by Landlord from Tenant shall be dishonored, then because actual damages for a late payment or for a
dishonored check are extremely difficult to fix or ascertain, but recognizing that damage and injury result therefrom, Tenant agrees to
pay 5% of the amount due in (i) as liquidated damages for each late payment and 2.5% of the amount due in (ii) as liquidated damages
for each time a check is dishonored. Notwithstanding the foregoing, no payment shall be due under the foregoing sentence for the first
late payment of Rent in any twelve (12) month period if such Rent payment is made within five (5) business days after written notice
from Landlord to Tenant. Furthermore, if any payment of Rent shall not be paid when due, the same shall bear interest, from the date
when the same was due until the date paid, at the Default Rate; provided, however, that no interest shall be due with respect to late
payments of Rent on the first occasion in any 12 month period unless Tenant fails to make
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such payment within five (5) business days after Landlord gives Tenant notice of such delinquency. (The grace periods herein provided
are strictly related to the liquidated damages for, and interest on, a late payment and shall in no way modify or stay Tenant’s obligation
to pay Rent when it is due, nor shall the same preclude Landlord from pursuing its remedies under this Article 14, or as otherwise
allowed by law.)

Section 14.05. Remedies Cumulative. Each right and remedy of Landlord provided for in this Lease shall be cumulative and
concurrent and shall be in addition to every other right or remedy provided for in this Lease now or hereafter existing at law or in equity
or by statute or otherwise, and the exercise or beginning of the exercise by Landlord of any one or more of the rights or remedies
provided for in this Lease now or hereafter existing at law or in equity or by statute or otherwise shall not preclude the simultaneous
exercise by Landlord of any or all other rights or remedies provided for in this Lease or now or hereafter existing at law or in equity or
by statute or otherwise.

Section 14.06. Landlord’s Obligation to Make Payments. Tenant shall not be entitled to offset against Rent any payments due
from Landlord to Tenant except as expressly set forth herein.

Section 14.07. Landlord Defaults

(@) Landlord shall in no event be in default in the performance of any of Landlord's obligations under the terms of
this Lease unless and until Landlord shall have failed to perform such obligation within thirty (30) days after notice by Tenant to
Landlord (“Tenant Default Notice”) specifying the manner in which Landlord has failed to perform any such obligations (provided,
however, if Landlord promptly commences to cure the default and diligently pursues the cure, but such default is not capable of being
cured by Landlord within the said thirty (30) day period and Landlord so notifies Tenant promptly (but in any event within thirty (30)
days after such Tenant Default Notice is given) together with an estimate of the reasonable time required for such cure, Landlord shall
be allowed such longer period as is reasonably required to complete such cure). The provisions of this Section 14.07 shall not apply to
Landlord’s obligations to complete the Landlord Work, the sole and exclusive remedies for which are set forth in Section 1.03 of this
Lease.

(b)  Tenant’s Self-Help Right. If Landlord is in default in the performance of any of its obligations hereunder
beyond applicable notice and cure periods (exclusive of the performance of the Landlord Work which shall be governed by the terms of
Section 2.07 of the Work Letter attached to this Lease), then Tenant shall have the right to remedy such default on Landlord's behalf
(provided that Tenant uses reasonable efforts to avoid violating or rendering void any warranties maintained by Landlord) after ten (10)
business days prior notice to Landlord, in which event Landlord shall reimburse Tenant within 30 days after invoice for all reasonable
costs and expenses incurred by Tenant in connection therewith to the extent in excess of Tenant’s Pro Rata Share of the Operating
Expenses that Tenant would have been obligated to pay had Landlord performed such obligations within applicable notice and cure
periods, together with interest at the Default Rate, and if not so paid then Tenant shall have the right to recover the same by an
abatement of Base Rent, provided that such abatement shall cease at such time as and to the extent that payment of the full amount then
due Tenant hereunder is tendered to Tenant. Notwithstanding the foregoing, if Landlord disputes Tenant’s right to abate Base Rent, or
the
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amount of the abatement, such dispute shall be resolved in an arbitration proceeding pursuant to the immediately following paragraph
prior to any abatement of disputed amounts by Tenant and if the amount of the abatement is more than 20% of the aggregate amount of
Base Rent due in any month, then the amount abated in any one month shall not exceed 20% of the Base Rent and the excess amount of
the abatement shall be carried forward with interest at the Default Rate. Tenant’s self-help rights under this paragraph shall be exercised
by Tenant only (i) with respect to conditions actually existing within the Premises or, in the event of an emergency, in common areas of
the Building, and (ii) with respect to conditions that materially affect Tenant's ability to use and enjoy the Premises and to conduct
Tenant’s operations therein. Tenant is not precluded from entering into other tenant spaces, if applicable, in the exercise of the
foregoing self-help rights to the extent reasonably necessary to access common areas of the Building; provided, however, that (x) any
such entry by Tenant's shall be at its own risk and expense and (y) Tenant obtains, in advance, an agreement from the other tenant
allowing such entry. The provisions of this paragraph may not be exercised by any subtenants of Tenant.

Any arbitration decision under this paragraph shall be enforceable in accordance with applicable law in any court of proper
jurisdiction. Within fifteen (15) days after Landlord requests arbitration by notice to Tenant, the parties shall direct the Boston office
of the AAA to appoint an arbitrator who shall have a minimum of ten (10) years’ experience in commercial real estate disputes and
who shall not be affiliated with either Landlord or Tenant. Both Landlord and Tenant shall have the opportunity to present evidence
and outside consultants to the arbitrator. The arbitration shall be conducted in accordance with the Commercial Arbitration Rules of
the AAA insofar as such rules are not inconsistent with the provisions of this Lease (in which case the provisions of this Lease shall
govern). The cost of the arbitration (exclusive of each party's witness and attorneys’ fees, which shall be paid by such party) shall be
borne equally by the parties. The decision of the arbitrator(s) shall be final and binding on the parties. The parties shall comply with
any orders of the arbitrator(s) establishing deadlines for any such proceeding.

Article 15.
Surrender

Section 15.01. Obligation to Surrender. Tenant shall, upon any expiration or earlier termination of the term of this Lease,
remove all of Tenant’s Property from the Premises unless otherwise approved by Landlord in writing. Tenant shall peaceably vacate
and surrender to the Landlord the Premises and deliver all keys, locks thereto, and subject to Section 8.01 all alterations and additions
made to or upon the Premises, in the same condition as they were at the commencement of the term, or as they were put in during the
term hereof, reasonable wear and tear and, to the extent Landlord is required to restore the same, damage by fire or other casualty or
taking or condemnation by public authority excepted. In the event of the Tenant’s failure to remove any of Tenant’s Property from the
Premises, Landlord is hereby authorized, without liability to Tenant for loss or damage thereto, and at the sole risk of Tenant, to remove
and store any of the property at Tenant’s expense, or to retain same under Landlord’s control or to sell at public or private sale, after
thirty (30) days’ notice to Tenant at its address last known to Landlord, any or all of the property not so removed and to apply the net
proceeds of such sale to the payment of any sum due hereunder, or to destroy such property.
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Section 15.02. Holdover Remedies. If Tenant (or anyone claiming by, through, or under Tenant) shall remain in possession of
the Premises or any part thereof after the expiration or earlier termination of this Lease with respect thereto without any agreement in
writing executed with Landlord, Tenant shall be deemed a tenant at sufferance. After the expiration or earlier termination of the term of
this Lease, Tenant shall pay Base Rent at the higher of (x) 150% of the Base Rent in effect immediately preceding such expiration or
termination or, (y) 150% of the then-market rate for the Premises, and, in either case, with all Additional Rent payable and covenants of
Tenant in force as otherwise herein provided, and, commencing on the date that is 45 days after the expiration or earlier termination of
this Lease, Tenant shall be liable to Landlord for all damages arising from such failure to surrender and vacate the Premises, including
damages arising from the loss of a replacement lease transaction. Notwithstanding the forgoing to the contrary, clause (y) of this
paragraph, above, shall not apply in the event that the Lease terminates prior to its scheduled expiration on account of the exercise of
termination rights by either party pursuant to Article 11 or Tenant pursuant to Section 7.06.

Section 15.03. Decommissioning. Prior to the expiration of this Lease (or within 30 days after any earlier termination), Tenant
shall clean and otherwise decommission all interior surfaces (including floors, walls, ceilings, and counters), process piping, process
supply lines, process waste lines and process plumbing in the Premises, and all exhaust or other ductwork in the Premises, in each case
which has carried or released or been exposed to any Hazardous Materials (other than ordinary and customary office supplies and
cleaning fluids) from the operations of Tenant or any person claiming by or through Tenant, and shall otherwise clean the Premises so
that:

(a) the Hazardous Materials from Tenant (or any person claiming by or through Tenant) operations, to the extent, if
any, existing prior to such decommissioning, have been removed as necessary so that the interior surfaces (including floors, walls,
ceilings, and counters), process piping, process supply lines, process waste lines and process plumbing, and all such exhaust or other
ductwork, may be reused by a subsequent tenant or disposed of in compliance with applicable Environmental Laws without taking any
special precautions for Hazardous Materials, without incurring special costs or undertaking special procedures for demolition, disposal,
investigation, assessment, cleaning or removal of Hazardous Materials and without incurring regulatory compliance requirements or
giving notice in connection with Hazardous Materials; and

(b) the Premises may be reoccupied for office, laboratory or research and development use, demolished or
renovated without taking any special precautions for Hazardous Materials, without incurring special costs or undertaking special
procedures for disposal, investigation, assessment, cleaning or removal of Hazardous Materials and without incurring regulatory
requirements or giving notice in connection with Hazardous Materials.

Further, for purposes of clauses (a) and (b): (i) materials previously or hereafter generated from operations shall not be deemed
part of the Premises, and (ii) “special costs” or “special procedures” shall mean costs or procedures, as the case may be, that would not
be incurred but for the nature of the Hazardous Materials as Hazardous Materials instead of non-Hazardous Materials. Prior to the
expiration of this Lease (or within 30 days after any earlier termination), Tenant, at Tenant’s expense, shall obtain for Landlord a report
addressed to Landlord (and, at Tenant’s election, Tenant) by a reputable licensed environmental engineer that is designated by Tenant
and
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acceptable to Landlord in Landlord’s reasonable discretion, which report shall be based on the environmental engineer’s inspection of
the Premises and shall confirm that Tenant has complied with the requirements of this Section 15.03. The report shall include
reasonable detail concerning the clean-up location, the tests run and the analytic results.

Tenant may, by written request made no earlier than six months prior to the then-scheduled expiration of the term of this Lease,
request that Landlord approve the scope of Tenant’s decommissioning activities under this Section 15.03 in writing, which approval
shall not be unreasonably withheld, conditioned or delayed.

Section 15.04.  Failure to Decommission. If Tenant fails to perform its obligations under Section 15.03 within ten (10) days
after the expiration of the term of this Lease, without limiting any other right or remedy, Landlord may, on five (5) business days prior
written notice to Tenant perform such obligations at Tenant’s expense, and Tenant shall promptly reimburse Landlord upon demand for
all out-of-pocket costs and expenses incurred by Landlord in connection with such work. In addition, any such reimbursement shall
include a ten percent (10%) administrative fee (but in no event less than $1,000) to cover Landlord’s overhead in undertaking such work
and, if the expiration of the term has occurred on account of a Tenant default or if the Landlord has, prior to the regularly scheduled
expiration of the term, previously approved the scope of Tenant’s decommissioning activities under Section 15.03 in writing, then
Tenant shall be deemed to be in occupancy of the Premises as a holdover occupant subject to Section 15.02 until the obligations are
fully performed. The reimbursement and administrative fee shall be Additional Rent. Tenant’s obligations under this Article 15 of this
Lease shall survive the termination of this Lease.

Article 16.
Quiet Enjoyment

Section 16.01. Covenant of Quiet Enjoyment. Tenant, subject to any ground leases, deeds of trust and mortgages to which this
Lease is from time to time subordinate in accordance with Article 10, upon paying the Rent and performing and complying with all
covenants, agreements, terms and conditions of this Lease on its part to be performed or complied with, shall not be prevented by the
Landlord, or anyone claiming by, through or under Landlord, from lawfully and quietly holding, occupying and enjoying the Premises
during the term of this Lease, except as specifically provided for by the terms hereof. This covenant is in lieu of any other so-called
quiet enjoyment covenant, either express or implied.

Article 17.
Acceptance of Surrender

Section 17.01.  Acceptance of Surrender. No surrender to Landlord of this Lease or of the Premises or any part thereof or of
any interest therein by Tenant shall be valid or effective unless required by the provisions of this Lease or unless agreed to and accepted
in writing by Landlord. No act on the part of any representative or agent of Landlord, and no act on the part of Landlord other than
such a written agreement and acceptance by Landlord, shall constitute or be deemed an acceptance of any such surrender.
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Article 18.

Notices

Section 18.01. Means of Giving Notice. All notices, demands, requests and other instruments which may or are required to be
given by either party to the other under this Lease shall be in writing. All notices, demands, requests and other instruments from
Landlord to Tenant shall be deemed to have been properly given if sent by United States certified mail, return receipt requested, postage
prepaid, or if sent by prepaid Federal Express or other similar overnight delivery service which provides a receipt, addressed to:

852 Winter Street
Waltham, Massachusetts 02451
Attn: David Gaffin, Chief Legal Officer;

with a copy to:

Langer & McLaughlin, LLP
535 Boylston Street, Ste3
Boston, Massachusetts 02116
Attn: Doug McLaughlin, Esq.;

or at such other address or addresses as the Tenant from time to time may have designated by written notice to Landlord.

All notices, demands, requests and other instruments from Tenant to Landlord shall be deemed to have been properly given if
sent by United States certified mail, return receipt requested, postage prepaid or if sent by prepaid Federal Express or other similar
overnight delivery service which provides a receipt, addressed to:

c/o Davis Marcus Partners, Inc.
260 Franklin Street, 6th Floor
Boston, Massachusetts 02110
Attn: Paul R. Marcus;

with copies to:

The Davis Companies

125 High Street

Boston, Massachusetts 02110
Attn: Jonathan G. Davis;

and

PRISA II LHC LLC

c/o PGIM Real Estate

7 Giralda Farms

Madison, New Jersey 07940
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Attn: 900 Winter Street Asset Manager;
and

Richard D. Rudman, Esq.
DLA Piper LLP (US)

33 Arch Street

Boston, Massachusetts 02110;

and

Minta Kay, Esq.

Goodwin Procter LLP

100 Northern Avenue
Boston, Massachusetts 02210

or at such other address or addresses as the Landlord from time to time may have designated by written notice to Tenant.

Any notice shall be deemed to be effective upon receipt by, or attempted delivery to, the intended recipient. Any notice under
this Lease may be given by counsel to the party giving such notice.

Article 19.
Separability of Provisions

Section 19.01.  Severability. If any term or provision of this Lease or the application thereof to any person or circumstance
shall, to any extent, be invalid or contrary to applicable law or unenforceable, the remainder of this Lease, and the application of such
term or provision to persons or circumstances other than those as to which it is held invalid or contrary to applicable law or
unenforceable, as the case may be, shall not be affected thereby, and each term and provision of this Lease shall be legally valid and
enforced to the fullest extent permitted by law.

Article 20.
Miscellaneous

Section 20.01. Amendments. This Lease may not be modified or amended except by written agreement duly executed by the
parties hereto.

Section 20.02.  Governing Law. This Lease shall be governed by and construed and enforced in accordance with the laws of
the state in which the Property is located.

Section 20.03. Counterparts. This Lease may be executed in several counterparts, each of which shall be an original but all of
which shall constitute but one and the same instrument.
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Section 20.04. Successors and Assigns. The covenants and agreements herein contained shall, subject to the provisions of this
Lease, bind and inure to the benefit of Landlord, its successors and assigns, and Tenant, and Tenant’s permitted successors and assigns,
and no extension, modification or change in the terms of this Lease effected with any successor, assignee or transferee shall cancel or
affect the obligations of the original Tenant hereunder unless agreed to in writing by Landlord. The term “Landlord” as used herein and
throughout the Lease shall mean only the owner or owners at the time in question of Landlord’s interest in this Lease. Upon any
transfer of such interest, from and after the date of such transfer, Landlord herein named (and in case of any subsequent transfers the
then transferor), shall be relieved of all liability for the performance of any obligations on the part of the Landlord contained in this
Lease except for defaults by Landlord prior to such transfer or monies owed by Landlord to Tenant and which were not assigned to and
repayment or performance thereof assumed by such transferee, provided that if any monies are in the hands of Landlord or the then
transferor at the time of such transfer, and in which Tenant has an interest, shall be delivered to the transferee, then Tenant shall look
only to such transferee for the return thereof.

Section 20.05. Merger Clause. This instrument (including the exhibits) contains the entire and only agreement between the
parties regarding the lease of the Premises, and no oral statements or representations or prior written matter not contained in this
instrument shall have any force or effect.

Section 20.06. Notice of Lease. Upon the mutual execution and delivery of this Lease, and thereafter, at the request of either
Landlord or Tenant in connection with any amendment, the parties shall execute a document in recordable form containing only such
information as is necessary to constitute a Notice of Lease under Massachusetts law. All recording costs for such notice shall be borne
by Tenant. At the expiration or earlier termination of this Lease, Tenant shall provide Landlord with an executed termination of the
Notice of Lease in recordable form, which obligation shall survive such expiration or earlier termination.

Section 20.07. No Lease. The submission of this Lease for review or comment shall not constitute an agreement between
Landlord and Tenant until both have signed and delivered copies thereof.

Section 20.08.  Reimbursements. Whenever Tenant is required to obtain Landlord’s approval hereunder, Tenant agrees to
reimburse Landlord all reasonable out-of-pocket expenses incurred by Landlord, including reasonable attorney fees in order to review
documentation or otherwise determine whether to give its consent.

Section 20.09. Financial Statements. If, at any time, Tenant or Guarantor ceases to be a publicly traded company subject to the
reporting requirements of the SEC, then Tenant, within 30 days following the end of each fiscal quarter occurring during the term shall
furnish to Landlord accurate, up-to-date financial statements of Tenant and Guarantor, as applicable, showing Tenant’s and Guarantor’s
financial condition for the immediately preceding fiscal quarter and, with respect to the fourth fiscal quarter, the fiscal year, such annual
statement to be audited if available, together with a certification from Guarantor’s and Tenant’s chief financial officers as to whether
Guarantor and Tenant, collectively, then comply with the Financial Test. Tenant shall also use commercially reasonable efforts to
provide the foregoing annual financial statements for any Transferee of more
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than 33% of the Premises that is not a publicly traded company subject to the reporting requirements of the SEC. If any such financial
statements are not publicly available, Landlord shall treat the financial statements confidentially, but shall be permitted to provide them
to prospective and current lenders and prospective purchasers.

Section 20.10.  Parking. Landlord agrees that, during the term of this Lease, Tenant shall have the right (at no additional
charge, other than to the extent provided as Operating Expenses) to use 726 parking spaces on an unreserved basis (except as expressly
set forth below) as may be reasonably necessary to accommodate officers, employees, guests, invitees and clients, in connection with
the operation of its business following the Commencement Date. Included within the foregoing spaces are 73 parking spaces located in
the parking garage on the lower level of the Building (the “Executive Parking Spaces”), with direct access to the Building lobby serving
the Premises and 144 surface parking spaces (the “Surface Spaces”) in the areas shown on Exhibit 20.10 attached. The Executive
Parking Spaces and Surface Spaces shall be exclusive to Tenant. The balance of Tenant’s parking spaces shall be located in the parking
garage to be constructed substantially in the location shown on Exhibit 20.10. At Landlord’s election, at no cost to Tenant, Landlord
may designate parking spaces in the parking garage for exclusive use by Tenant (in addition to the Executive Parking Spaces and
Surface Spaces) and other tenants within the Condominium (subject to reasonable approval by Tenant with respect to the location of
Tenant’s designated spaces), and Landlord may install signage or implement a pass or sticker system to control parking use, and may
employ valet parking to meet the requirements of this Section.

Section 20.11. Future Development.

(a) Landlord reserves all rights as may be necessary or desirable to construct additional structured parking and buildings at the
property that is subject to the Condominium. In connection with any such additional development, exterior common areas and facilities
at the Property may be eliminated, altered, or relocated and may also be utilized to serve the new improvements. The rights set forth
above shall include rights to use portions of the Property (other than the Premises) for the purpose of temporary construction staging
and related activities and to implement valet parking (with no material interruption to the operation of Tenant’s parking rights under this
Lease) for reserved and unreserved parking spaces for the purpose of facilitating construction during such activities. Landlord agrees
that, so long as no Event of Default is continuing under this Lease, it shall not construct any additional improvements pursuant to this
Section 20.11 in the locations shown on Exhibit 20.11 as “No Build Area”.

(b) Landlord and its representatives, contractors, agents, employees and licensees shall have the right during any
construction period to enter the Property (other than the Premises except to the extent reasonably required for the development of a
pedestrian bridge from the Premises to the parking garage under the Special Permit (the “Pedestrian Bridge”), and then in a manner
consistent with construction in an occupied first class office and laboratory building (taking all reasonable efforts to avoid interfering
with Tenant’s use and occupancy of the Premises)) to undertake such work, including for the purposes to construct a pedestrian bridge
to the parking structure; to shore up the foundations and/or walls of the Premises and other improvements at the Property; to erect
scaffolding and protective barricades around the Premises or in other locations within or adjacent to the other improvements at the
Property; and to do any other act necessary for the safety of the Premises or other improvements at the Property or the expeditious
completion of
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such construction. Landlord shall use reasonable efforts not to interfere with the conduct of Tenant’s business and to minimize the
extent and duration of any inconvenience, annoyance or disturbance to Tenant resulting from any work pursuant to this Section in or
about the Premises or Property, consistent with accepted construction practice, and so long as Landlord uses such reasonable efforts
Landlord shall not be liable to Tenant for any compensation or reduction of Rent by reason of inconvenience or annoyance or for loss of
business resulting from any act by Landlord pursuant to this Section. The Pedestrian Bridge shall not be included in the Premises or the
Building for purposes of determining rentable square footage and Tenant’s Share, and, at Tenant’s election, will be closed off from
direct access to the Premises by Landlord so long as it is permitted pursuant to applicable laws, codes, and ordinances.

(o) In connection with the foregoing or as Landlord may otherwise reasonably determine is necessary to accommodate the
financing or operation of the Building or any future development pursuant to this Section 20.11, Landlord may create a subsidiary
condominium or subject the Property to a ground lease. In the event the Building is submitted to a subsidiary condominium regime, the
Property shall be deemed to be the condominium unit in which the Premises is located and all common areas and facilities serving
solely such unit of the condominium, and, at the request of either Landlord or Tenant, Exhibit 1.01-2 shall be amended
accordingly. This Lease shall be subject and subordinate to any such ground lease or condominium (and covenants and easements
granted in connection therewith) so long as the same are not inconsistent in any material respect with Tenant’s rights under this
Lease. Tenant agrees to enter into any instruments reasonably requested by Landlord in connection with the foregoing so long as the
same do not decrease the rights or increase the obligations of Tenant under this Lease, including a subordination of this Lease to a
ground lease or documents creating a subsidiary condominium at the Property. Tenant agrees not to take any action to oppose any
application by Landlord for any permits, consents or approvals from any governmental authorities for any redevelopment or additional
development of all or any part of the Property, and will use all commercially reasonable efforts to prevent any of Tenant’s subtenants or
assigns (collectively, “Tenant Responsible Parties”) from doing so. For purposes hereof, action to oppose any such application shall
include, without limitation, communications with any governmental authorities requesting that any such application be limited or
altered. Also for purposes hereof, commercially reasonable efforts shall include, without limitation, commercially reasonable efforts,
upon receiving notice of any such action to oppose any application on the part of any Tenant Responsible Parties, to obtain injunctive
relief, and, in the case of a subtenant, exercising remedies against the subtenant under its sublease. Landlord will reimburse Tenant for
all reasonable third party attorneys’ fees that Tenant incurs to review any such documents and agreements.

Section 20.12.  Signage. So long as the Premises consist of at least 110,000 rentable square feet and continues to include the
eastern entrance and lobby to the Building, and subject to applicable laws, codes and ordinances, Tenant, at Tenant’s cost, may install
and maintain (a) an exterior sign identifying Tenant on the east facade of the Building within the location shown on Exhibit 20.12,
attached, or another location mutually agreeable to the parties, (b) a sign identifying Tenant on a new stone monument located off of
Winter Street near the driveway entrance to the Reservoir Woods West Campus approximately as shown on Exhibit 20.12, attached, (c)
a sign identifying Tenant on a monument sign located off of South Drive at the entrance to the Building approximately as shown on
Exhibit 20.12, attached, (d) a sign identifying Tenant on a monument sign located near the west entrance to the Building as shown on
Exhibit 20.12, attached, and (e) a
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sign identifying Tenant on a monument sign located near the east entrance to the Building as shown on Exhibit 20.12, attached. Any
signage installed by Tenant pursuant to this paragraph shall be the responsibility of Tenant, and the design of such signage shall be
subject to Landlord’s prior written approval, which approval shall not be unreasonably withheld, conditioned, or delayed. All signage
described in this Section 20.12 shall be consistent in quality with similar signage in first class office, laboratory, research and
development buildings. Landlord shall cooperate with Tenant, at Tenant’s cost, as is reasonably required for Tenant to obtain the
approvals necessary for all such signage. Tenant shall have the right to install and maintain signage within the Building in its sole
discretion (subject only to the provisions of Article 8), provided that such signage complies with applicable laws, codes and ordinances
and, to the extent visible from the exterior of the Building, is consistent with interior signage found in first class office and laboratory
parks in the Greater Boston area. At the expiration or earlier termination of the term, Tenant shall remove all of its signage and restore
any damage caused by such removal. So long as Tenant leases at least 80% of the rentable area of the Building, Tenant’s signage rights
in this Section shall be the exclusive exterior signage rights on the Building (other than signage required by applicable laws, codes or
ordinances, for ordinary and customary Building signage identifying Landlord or its property manager, or as otherwise provided in the
Landlord Work, and nothing in this sentence shall prohibit one (1) exterior monument sign identifying other tenants in the Building
leasing at least 35,000 rentable square feet each, if any, from time to time).

Section 20.13.  Brokers. Landlord and Tenant each represent and warrant that they have not directly or indirectly dealt with
any broker with respect to the leasing of the Premises other than CB Richard Ellis and Jones Lang LaSalle New England LLC
(“Brokers”). Each party agrees to exonerate and save harmless and indemnify the other against any loss, cost, claim or expense
(including reasonable attorney’s fees) resulting from its breach of the forgoing representation and warranty. Brokers are to be paid by
Landlord pursuant to the terms of a separate agreement.

Section 20.14.  Force Majeure. In the event Landlord or Tenant shall be delayed or hindered in or prevented from the
performance of any act (excluding monetary obligations) required under this Lease to be performed by such party by reason of Acts of
God, unusually severe weather, fire, flood, or other casualty, shortage of labor, materials or equipment, governmental action or inaction,
strikes, lockouts, labor difficulty, failure of power, restricted governmental law or regulations, riots, civil commotion, insurrection, war
or other reason of a like nature not the fault of such party, then performance of such act shall be excused for the period of the delay, and
the period for the performance of any such act shall be extended for a period equivalent to the period of such delay. The provisions of
this Section 20.14 shall apply to all obligations of each party regardless of whether any such obligation makes express reference to this
Section 20.14, provided, however, that nothing in this Section 20.14 shall excuse Landlord’s or Tenant’s failure to make payments under
this Lease when due.

Section 20.15. Limitations on Liability. None of the provisions of this Lease shall cause Landlord to be liable to Tenant, or
anyone claiming through or on behalf of Tenant, for any special, indirect or consequential damages, including, without limitation, lost
profits or revenues. None of the provisions of this Lease shall cause Tenant to be liable to Landlord, or anyone claiming through or on
behalf of Landlord, for any special, indirect or consequential damages, including, without limitation, lost profits or revenues, except for
a breach of Section 5.02(b)-(c) of this Lease or as otherwise provided in Section 15.02 of this Lease, and provided that no remedy
expressly set forth

52




in this Lease shall be deemed special, indirect or consequential. In no event shall any individual partner, officer, shareholder, trustee,
beneficiary, director, agent or similar party be liable for the performance of or by Landlord or Tenant under this Lease or any
amendment, modification or agreement with respect to this Lease. Tenant agrees to look solely to Landlord’s interest in the Property in
connection with the enforcement of Landlord’s obligations in this Lease.

Section 20.16. Certain Definitions. The expression “the original term” means the period of years referred to in Article 2. Prior
to the exercise by Tenant of any election to extend the original term, the expression “the term of this Lease” or any equivalent
expression shall mean the original term; after the exercise by Tenant of the aforesaid election or other extension of the term, the
expression “the term of this Lease” or any equivalent expression shall mean the original term as extended. The expression “attorneys
fees” includes reasonable fees of in-house and external counsel.

Section 20.17. Prevailing Parties. Landlord shall pay all reasonable attorney’s fees incurred by Tenant in connection with any
legal action concerning an alleged breach of this Lease to the extent that Tenant is the prevailing party. Tenant shall pay all reasonable
attorney’s fees incurred by Landlord in connection with any legal action concerning an alleged breach of this Lease to the extent that
Landlord is the prevailing party.

Section 20.18.  Waiver of Trial by Jury. LANDLORD AND TENANT WAIVE TRIAL BY JURY IN ANY ACTION TO
WHICH THEY ARE PARTIES, and further agree that any action arising out of this Lease (except an action for possession by Landlord,
which may be brought in whatever manner or place provided by law) shall be brought in the Trial Court, Superior Court Department, in
the county where the Premises are located. Tenant expressly submits and consents in advance to such jurisdiction in any action or
proceeding commenced in such court, hereby waiving personal service of the summons and complaint, or other process or papers issued
therein and agreeing that service of such summons and complaint or other process or papers may be made by registered or certified mail
addressed to Tenant at the address of Tenant set forth in Section 18.01 hereof.

Section 20.19. Landlord’s Reserved Rights. Landlord reserves the right from time to time, without unreasonable (except in
emergency) interruption of Tenant’s use and access to the Premises: (i) to reconstruct the Building following any casualty (nothing in
this Section 20.19 being deemed to limit Landlord’s obligation with respect to such reconstruction), and to install, use, maintain, repair,
replace and relocate for service to the Premises and other parts of the Building, or either, pipes, ducts, conduits, wires and appurtenant
fixtures, wherever located in the Premises, the Building, or elsewhere in the Property, provided that (a) no such installations,
replacements or relocations in the Premises shall be placed, to the extent reasonably practicable, below dropped ceilings, to the inside of
interior walls, or above floors and (b) all such work necessitating entry into the Premises shall be subject to the provisions of
Section 7.03; (ii) to grant easements and other rights (such as licenses) with respect to the Property subject to the terms of Section 1.01,
and (iii) to alter (but, so long as the Premises consists of the entire rentable area of the Building, not relocate or eliminate) common
areas (if any) and facilities in the Building, or on or serving the Property, including with limitation the alteration of (but not the
relocation or elimination of) the Amenities, from time to time so long as is there is no material adverse effect on access to, or use and
occupancy of, the Premises and all such additions, reconstruction and
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eliminations, as applicable, are consistent with a first class office building in the suburban Boston area; furthermore, so long as the
Premises consists of the entire rentable area of the Building, Landlord shall not alter any common areas located within the Premises (if
any) without Tenant’s prior written consent, which may be granted or withheld in Tenant’s sole discretion (other than with respect to
any alterations required pursuant to applicable laws, codes, and ordinances or where necessary for Landlord to meet its obligations
under this Lease). Landlord shall use reasonable efforts not to interfere with the conduct of Tenant’s business and to minimize the
extent and duration of any inconvenience, annoyance or disturbance to Tenant resulting from any work pursuant to this paragraph in or
about the Premises or Building, consistent with accepted construction practice, and so long as Landlord uses such reasonable efforts
Landlord shall not be liable to Tenant for any compensation or reduction of Rent by reason of inconvenience or annoyance or for loss of
business resulting from any act by Landlord pursuant to this paragraph.

Section 20.20. Tenant as non-Specially Designated National or Blocked Person. Tenant hereby warrants, represents and certifies
Tenant is not acting, directly or indirectly, for or on behalf of any person, group, entity, or nation named by any Executive Order or the
United States Treasury Department as a terrorist, “Specially Designated National and Blocked Person”, or other banned or blocked
person, group, entity, nation, or transaction pursuant to any law, order, rule, or regulation that is enforced or administered by the Office
of Foreign Assets Control and that it is not engaged in this transaction, directly or indirectly, on behalf of, or instigating or facilitating
this transaction, directly or indirectly, on behalf of any such person, group, entity, or nation. Tenant agrees that any breach of the
foregoing shall at Landlord’s election be a default under this Lease for which there shall be no cure, and Tenant hereby agrees to defend,
indemnify, and hold harmless Landlord from and against any and all claims, damages, losses, risks, liabilities, and expenses (including
attorneys’ fees and costs) arising from or related to any breach of the foregoing warranty, representation, and certification. Tenant
acknowledges and agrees that as a condition to the requirement or effectiveness of any consent to any Transfer by Landlord pursuant to
Section 13.01, Tenant shall cause each Transferee (including any Permitted Transferee), for the benefit of Landlord, to reaffirm, on
behalf of such Transferee, the representations of, and to otherwise comply with the obligations set forth in, this Section 20.20, and it
shall be reasonable for Landlord to refuse to consent to a Transfer in the absence of such reaffirmation and compliance. Tenant agrees
that breach of the representations and warranties set forth in this Section 20.20 shall at Landlord’s election be a default under this Lease
for which there shall be no cure. This Section 20.20 shall survive the termination or earlier expiration of the Lease.

Section 20.21.  Authority. Tenant warrants and represents that (a) Tenant is duly organized, validly existing and in good
standing under the laws of Pennsylvania; (b) Tenant has the authority to own its property and to carry on its business as contemplated
under this Lease; (c) Tenant is in compliance in all material respects with all laws and orders of public authorities applicable to Tenant;
(d) Tenant has duly executed and delivered this Lease; (e) the execution, delivery and performance by Tenant of this Lease (i) are within
the powers of Tenant, (ii) have been duly authorized by all requisite action, (iii) will not violate any provision of law or any order of any
court or agency of government, or any agreement or other instrument to which Tenant is a party or by which it or any of its property is
bound, (iv) will not result in the imposition of any lien or charge on any of Tenant’s Property, except by the provisions of this Lease;
and (v) the Lease is a valid and binding obligation of Tenant in accordance with its terms. Tenant agrees that breach of the foregoing
warranty and representation shall at Landlord’s election be a default under this

54




Lease for which there shall be no cure. This Section 20.21 shall survive the termination or earlier expiration of the Lease.

Section 20.22.  Environmental Representation. Landlord represents and warrants that, on the Delivery Date, other than as
specified in the design of the Finish Work as shown in the Construction Documents (each as defined in the Work Letter), the Building
shall not contain any Hazardous Materials other than materials customarily used in the construction or operation of comparable
suburban office buildings.

Section 20.23. Joint and Several. If there is more than one Tenant, the obligations imposed upon Tenant under this Lease shall
be joint and several.

Section 20.24. ERISA. It is understood that from time to time during the Term, Landlord may be subject to the provisions of
the Employee Retirement Income Security Act of 1974, as amended (“ERISA”) and as a result may be prohibited by law from engaging
in certain transactions. Tenant represents and warrants to the best of its knowledge after due inquiry that at the time this Lease is entered
into and at any time thereafter when its terms are amended or modified, neither Tenant nor its affiliates (within the meaning of Part
VI(c) of Department of Labor Prohibited Transaction Class Exemption 84-14 (“PTE 84-14"), as amended) has the authority to appoint
or terminate The Prudential Insurance Company of America (“Prudential”) as an investment manager to any assets of employee benefit
plan invested in the Prudential separate account PRISA II, nor the authority to negotiate the terms of any management agreement
between Prudential and any such employee pension benefit plan for its investment in the separate account PRISA II. Further, Tenant is
not “related” to Prudential within the meaning of Part VI(h) of PTE 84-14. Further, Tenant is not “related” to Prudential within the
meaning of Part VI(h) of PTE 84-14. As of the Effective Date of this Lease and until the Expiration Date, and for any renewal periods
thereafter, (a) Tenant is not and will not be an “employee benefit plan,” as defined in Section 3(3) of the Employee Retirement Income
Security Act of 1974, as amended (“ERISA™), subject to Title I of ERISA or a “governmental plan” within the meaning of Section
3(32) of ERISA, and (b) none of the assets of Tenant constitute or will constitute “plan assets” of one or more such plans within the
meaning of 29 C.F.R. Section 2510.3-101.

Section 20.25. Outdoor Recreation and Events Area. Tenant shall have the appurtenant right to use the landscaped portion of
the common area designated as “No Build Area” on Exhibit 20.11. Further, Tenant shall have the priority right to exclusively reserve for
use such area with reasonable prior notice, for reasonable periods from time to time for Tenant’s scheduled events, meetings, and other
similar activities by Tenant consistent with those typically occurring in common outdoor space in a first class office park. Landlord
shall also have the right to reserve said area with reasonable prior notice, for reasonable periods, from time to time, no more than one
time per month, all subject to reasonable approval from Tenant, for events, meetings, or similar activities consistent with those typically
occurring in common outdoor space in a first class office park. Nothing in this Section 20.25 shall permit Tenant or Landlord to
construct any Tenant Work in the No Build Area or store or locate any of Tenant’s personal property in such area, other than with
Landlord’s prior consent (which shall not be unreasonably withheld for installations like chairs, tables, presentation materials, tent pole
footings and the like necessary for holding events in the area), and Tenant shall be responsible for leaving the No Build Area
substantially in the condition that existed prior to Tenant’s use. Any use of such area by Tenant shall be subject to
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the rules and regulations established pursuant to Section 5.06 and Landlord’s reserved right to access and use such areas as reasonably
required to accommodate Landlord’s repair and maintenance obligations. Tenant shall not interfere with the use of drives located within
the No Build Area. Tenant is solely responsible for obtaining any governmental permits and approvals required for Tenant’s use of the
No Build Area under this Section 20.25. Landlord agrees that it shall cooperate with Tenant’s efforts to obtain the approval of
governmental authorities necessary for the use of the No Build Area, provided that Landlord shall not be required to expend any money
or incur any liability in connection therewith. Tenant shall indemnify, defend and hold harmless Landlord against and from any and all
claims, liabilities, orders, decrees, actions, fines, penalties, damages, costs and expenses (including reasonable counsel fees) resulting
from Tenant’s use of the No Build Area.

Article 21.
Rooftop License

Section 21.01.  Rooftop License. Landlord grants Tenants the appurtenant, exclusive (so long as Tenant leases the entire
rentable area of the Building), and irrevocable (except upon the expiration or earlier termination of this Lease) license at no additional
charge, but otherwise subject to the terms and conditions of this Lease, to use the roof of the Building (the “Rooftop Installation Areas”)
to operate, maintain, repair and replace reasonable amounts of heating, ventilation and air-conditioning equipment and
telecommunications transmission and receiving equipment for Tenant’s own use, such as satellite dishes, microwave dishes, antennae,
and the like, in each case appurtenant to the Permitted Uses installed as part of Finish Work or otherwise as permitted pursuant to
Article 8 (“Rooftop Equipment”). Once installed, mechanical equipment necessary to utilize the Premises for office or laboratory
purposes shall not be removed by Tenant unless it is replaced by equipment of similar utility. In the event that Tenant ever ceases to
lease the entire rentable area of the Building, the location and layout of the Rooftop Installation Areas shall not exceed in area the
Tenant’s Pro Rata Share of rooftop areas made available to all tenants in the Building for similar purposes. Landlord reserves the right
to use and access portions of the roof for the installation, operation, repair, replacement, and maintenance of rooftop equipment installed
in connection with the Base Building Work and future rooftop equipment serving the Building. Tenant shall provide Landlord with 24-
hour, 7-day a week access to the rooftop for the purposes of the immediately preceding sentence. For purposes of clarity, the Rooftop
Installation Areas are not part of the Premises (e.g., are located outside of the mechanical penthouse that is included within the Premises
as indicated on Exhibit 1.01).

Section 21.02. Installation and Maintenance of Rooftop Equipment. Tenant shall install Rooftop Equipment at its sole cost
and expense, at such times and in such manner as Landlord may reasonably designate and in accordance with all of the provisions of
this Lease, including without limitation Article 8. Tenant shall not install or operate Rooftop Equipment until it receives prior written
approval of the plans for such work in accordance with Article 8. Landlord may withhold approval if the installation or operation of
Rooftop Equipment reasonably would be expected to damage the structural integrity of the Building. Tenant shall cooperate with
Landlord as reasonably required to accommodate any re-roofing of the Building during the Lease term and Tenant shall be responsible
for any costs associated with moving or temporarily relocation Tenant’s Roof Equipment to the extent such Rooftop Equipment is not
attached to the roof with
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permanent flashing or equivalent measures consistent with the permanent installation of such Rooftop Equipment (as opposed to surface
mounting or use of ballasts).

Tenant shall engage Landlord’s roofer before beginning any rooftop installations or repairs of Rooftop Equipment, whether
under this Article 21 or otherwise, and shall always comply with the roof warranty governing the protection of the roof and
modifications to the roof. Tenant shall obtain a letter from Landlord’s roofer following completion of such work stating that the roof
warranty remains in effect. Tenant, at its sole cost and expense, shall cause a qualified contractor to inspect the Rooftop Installation
Areas periodically (and at least two times per year) and correct any loose bolts, fittings or other appurtenances and shall repair any
damage to the roof caused by the installation or operation of Rooftop Equipment. Tenant shall pay Landlord following a written request
therefor, with the next payment of Rent, (i) all applicable taxes or governmental charges, fees, or impositions imposed on Landlord
because of Tenant’s use of the Rooftop Installation Areas and (ii) the amount of any increase in Landlord’s insurance premiums as a
result of the installation of Rooftop Equipment.

Section 21.03. Indemnification. Tenant agrees that the installation, operation and removal of Rooftop Equipment shall be at its
sole risk. Tenant shall indemnify and defend Landlord and the other Indemnitees against any liability, claim or cost, including
reasonable attorneys’ fees, incurred in connection with the loss of life, personal injury, damage to property or business or any other loss
or injury (except to the extent due to the negligence or willful misconduct of Landlord or its employees, agents, or contractors) arising
out of the installation, use, operation, or removal of Rooftop Equipment by Tenant or its employees, agents, or contractors, including
any liability arising out of Tenant’s violation of this Article 21. Subject to the provisions of Section 21.05, Landlord assumes no
responsibility for interference in the operation of Rooftop Equipment caused by other tenants’ equipment, if any, or for interference in
the operation of other tenants’ equipment caused by Rooftop Equipment; provided, however, that Landlord shall use commercially
reasonable efforts to enforce the rights of Tenant under this Lease to the extent the same are superior to that of any other tenants of the
Property and shall comply with the provisions of Section 21.05, below. The provisions of this Section 21.03 shall survive the expiration
or earlier termination of this Lease.

Section 21.04. Removal of Rooftop Equipment. Upon the expiration or earlier termination of the Lease, Tenant, at its sole cost
and expense, shall (i) remove Rooftop Equipment from the Rooftop Installation Areas (other than mechanical equipment necessary to
utilize the Premises for office or laboratory purposes) in accordance with the provisions of this Lease and (ii) leave the Rooftop
Installation Areas in good order and repair, reasonable wear and tear and (except to the extent the responsibility of Tenant to repair
pursuant to this Lease) casualty excepted. If Tenant does not remove Rooftop Equipment when so required, Landlord may remove and
dispose of it and charge Tenant for all costs and expenses incurred.

may grant future roof rights to other parties, and Landlord shall be contractually obligated to cause such other parties to eliminate and
avoid interference with Rooftop Equipment to the same or greater extent as Tenant is so obligated. If Rooftop Equipment (i) causes
physical damage to the structural integrity of the Building, (ii) materially interferes with any telecommunications, mechanical or other
systems located at or servicing the Building and

Section 21.05. Interference by Rooftop Equipment. If Tenant leases less than all of the rentable area of the Building, Landlord
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installed prior to the date of the applicable Rooftop Equipment, or (iii) interferes with any other service provided to other tenants or
occupants at the Building by rooftop installations installed prior to the installation of the applicable Rooftop Equipment, in each case in
excess of that permissible under F.C.C. or other regulations (to the extent that such regulations apply and do not require such tenants or
those providing such services to correct such interference or damage), Tenant shall within five (5) business days of notice of a claim of
interference or damage cooperate with Landlord or any other tenant or third party making such claim to determine the source of the
damage or interference and effect a prompt solution at Tenant’s expense (if Rooftop Equipment caused such interference or damage). In
the event Tenant disputes Landlord’s allegation that Rooftop Equipment is causing a problem with the Building (including, but not
limited to, the electrical, HVAC, and mechanical systems of the Building) and/or any other Building tenant’s or occupant’s equipment in
the Building, in writing delivered within five (5) business days of receiving Landlord’s notice claiming such interference, then Landlord
and Tenant shall meet to discuss a solution, and if within seven (7) days of their initial meeting Landlord and Tenant are unable to
resolve the dispute, then the matter shall be submitted to arbitration in accordance with the provisions set forth below.

The parties shall direct the Boston office of the AAA to appoint an arbitrator who shall have a minimum of ten (10) years’
experience in commercial real estate disputes and who shall not be affiliated with either Landlord or Tenant. Both Landlord and Tenant
shall have the opportunity to present evidence and outside consultants to the arbitrator. The arbitration shall be conducted in accordance
with the commercial real estate arbitration rules of the AAA insofar as such rules are not inconsistent with the provisions of this Lease
(in which case the provisions of this Lease shall govern). The cost of the arbitration (exclusive of each party's witness and attorneys’
fees, which shall be paid by such party) shall be borne equally by the parties. Within ten (10) days of appointment, the arbitrator shall
determine whether or not Rooftop Equipment is causing a problem with the Building and/or any other Building tenants’ equipment in
the Building, and the appropriate resolution, if any. The arbitrator’s decision shall be final and binding on the parties. If Tenant shall
fail to cooperate with Landlord in resolving any such interference or if Tenant shall fail to implement the arbitrator’s decision within ten
(10) days after it is issued, Landlord may at any time thereafter (i) declare an Event of Default and/or (ii) relocate the item(s) of Rooftop
Equipment in dispute in a manner consistent with the arbitral decision.

Section 21.06. Relocation of Rooftop Equipment. Based on Landlord’s good faith determination that such a relocation is
necessary, Landlord reserves the right to cause Tenant to relocate Rooftop Equipment located on the roof to comparably functional
space on the roof by giving Tenant prior notice of such intention to relocate. If within thirty (30) days after receipt of such notice
Tenant has not agreed with Landlord on the space to which Rooftop Equipment is to be relocated, the functional utility of such location,
the timing of such relocation, and the terms of such relocation, then either party may submit such dispute to arbitration pursuant to
Section 21.05, above (except that the arbitrators determination shall be of the space to which Rooftop Equipment is to be relocated, the
timing of such relocation, and the terms of such relocation). Landlord agrees to pay the reasonable cost of moving Rooftop Equipment
to such other space, taking such other steps necessary to ensure comparable functionality of Rooftop Equipment, and finishing such
space to a condition comparable to the then condition of the current location of Rooftop Equipment. Such payment by Landlord shall
not constitute an Operating Expense under this Lease. Tenant shall arrange for the relocation of Rooftop Equipment within sixty (60)
days after

58




a comparable space is agreed upon or determined by arbitration, as the case may be. In the event Tenant fails to arrange for said
relocation within the sixty (60) day period, Landlord shall have the right to arrange for the relocation of Rooftop Equipment at
Landlord’s expense, all of which shall be performed in a manner designed to minimize interference with Tenant’s business. The
provisions of this Section shall be applicable only if Tenant shall ever occupy less that the entire rentable area of the Building.

Article 22.
Extension Options

Section 22.01.  Option to Extend. Provided that (i) Tenant is not in default hereunder, after any applicable notice and cure
periods have expired, at the time Tenant gives its Extension Notice or at the time the Option Term would commence, or (ii) no sublets
of more than 50% of the Premises are then in effect that required Landlord's consent under Article 13, Tenant shall have the right, at its
election, to extend the original term of this Lease for one (1) additional period of ten (10) years (the “Option Term”) commencing upon
the expiration of the original term, provided that Tenant shall give Landlord an irrevocable (except as expressly set forth in Section
22.04) written notice (an “Extension Notice”) in the manner provided in Section 18.01 of the exercise of its election to so extend at least
eighteen (18) months, and no more than twenty-four (24) months prior to the expiration of the term of this Lease. Except for this
Article 22, the provisions of the Work Letter, and as expressly otherwise provided in this Lease, all the agreements and conditions in
this Lease contained shall apply to the Option Term, including without limitation the obligation to pay Additional Rent for Tenant’s Pro
Rata Share of Taxes and Tenant’s Pro Rata Share of Operating Expenses. If Tenant shall give written notice as provided in
Section 22.01 of the exercise of the election in the manner and within the time provided aforesaid, the term shall be extended upon the
giving of the notice without the requirement of any action on the part of Landlord.

Section 22.02.  Extension Rent. The annual Base Rent payable during any Option Term shall be the greater of (x) ninety-five
percent (95%) of the Market Rent as determined in the manner set forth in Section 22.03, 22.04 and 22.05, below, or (y) $38.25 per
rentable square foot per annum. If the annual Base Rent for the Option Term has not been determined by the commencement date of
the Option Term, Tenant shall pay Base Rent at the last annual rental rate in effect for the expiring Term until such time as annual Base
Rent for the Option Term has been determined. Upon such determination, the Base Rent for the Premises shall be retroactively adjusted
to the commencement of the Option Term. If such adjustment results in an underpayment of Base Rent by Tenant, Tenant shall pay
Landlord the amount of such underpayment within 30 days after the determination thereof. If such adjustment results in an
overpayment of Base Rent by Tenant, Landlord shall credit such overpayment against the next installment of Base Rent due under the
Lease and, to the extent necessary, any subsequent installments, until the entire amount of such overpayment has been credited against
Base Rent.

Section 22.03. Market Rent. If Tenant gives Landlord timely notice of its election to extend the then current term of this
Lease, then within thirty (30) days thereafter, Landlord shall give Tenant written notice of Landlord’s estimate of the then applicable
market rent for Tenant’s space, based on the rent for similar space in the Property and rent for similar space in similar first
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class suburban office buildings in Waltham area (the “Market Rent”) for the Premises in its then as-is condition (or such better condition
as Tenant shall be required to maintain under this Lease), taking into account all of the factors that a landlord and tenant would consider
in negotiating an arms-length rent (however, in no event shall the determination of Market Rent treat any portion of the Premises as
being used for research or laboratory purposes, but rather that said determination of Market Rent shall treat the entire Premises as being
used for office purposes for the purposes of determining such Market Rent). For each year of the Option Term after the first year of the
Option Term, Base Rent shall never be decreased below that paid in the prior lease year, but may or may not, on account of the
determination of Market Rent, increase.

Section 22.04. Tenant’s Right to Dispute Market Rent. In the event that Tenant disputes the Market Rent estimate provided by
Landlord, Tenant may, within 15 days of its receipt of notice from Landlord estimating such Market Rent, either (i) elect to withdraw its
request for an extension, in which case there shall be no extension of the term of this Lease, or (ii) give notice to Landlord of such
dispute and require that both Landlord and Tenant enter into a 15 day good faith negotiating period to see if Landlord and Tenant come
to a mutual agreement in establishing the Market Rent. If Landlord and Tenant can come to agreement as to the Market Rent within
such 15 day period, then the Market Rent shall be set for the purposes of the Option Term as the parties agree. If Landlord and Tenant
cannot come to an agreement in establishing Market Rent within such 15 day period, then Tenant may either (x) elect to withdraw its
request for an extension, in which case there shall be no extensions of the term of this lease, or (y) give notice to Landlord requiring that
the establishment of the Market Rent be submitted to arbitration in accordance with the terms set forth in Section 22.05 below. If
Tenant does not so dispute Landlord’s estimated Market Rent within the 15 day period first referenced in this paragraph, Tenant shall be
deemed to have accepted Landlord’s estimate of Market Rent. In no event shall the extension of the term of this Lease be affected by
the determination of the Market Rent, such exercise of extension being fixed at the time at which notice is given (subject to the
provisions of clauses (i) and (x), above).

Section 22.05.  Arbitration of Market Rent. In the event Landlord and Tenant shall be unable to agree on the then Market Rent
for the purposes of determining the Base Rent for the Option Term, then Market Rent (subject to the floor set forth in Section 22.02,
clause (y), above) shall be established in the following manner of arbitration:

(@) Each of Tenant and Landlord shall choose an arbitrator knowledgeable in the field of establishing fair rental
values in the Waltham Class A office market;

(b)  The arbitrators selected in accordance with “(a)” above shall select a third arbitrator who is a qualified real
estate appraiser with at least ten (10) years’ experience in the appraisal of first class office buildings in the Waltham Class A office
market;

(o) The selections shall be completed no later than twenty-one (21) days after Tenant’s notice requiring the
arbitration of Market Rent. If any selection is not made within the 21-day time period, either party may petition the Boston office of the
AAA to make the selection;

(d) Within thirty (30) days after their appointment, the arbitrators shall determine the Market Rent for the Premises
for the Option Term, and shall notify Tenant and Landlord of such determination within seven (7) days, which determination shall be
final and
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binding upon Tenant and Landlord. If the arbitrators are unable to agree upon the Market Rent, the Market Rent will be deemed to be
the average of the Market Rents proposed by the arbitrators, except that (i) if the lowest proposed Market Rent is less than 90% of the
second to lowest proposed fair market rent, the lowest proposed Market Rent will automatically be deemed to be 90% of the second to
lowest proposed Market Rent and (ii) if the highest proposed Market Rent is greater than 110% of the second to highest proposed
Market Rent, the highest proposed Market Rent will automatically be deemed to be 110% of the second to highest proposed Market
Rent.

(e) The foregoing arbitration shall be conducted in accordance with the commercial arbitration rules of the AAA or
its successors;

(f) Landlord and Tenant shall each pay all costs of the arbitrator it selected and one-half (%) of all other costs of
the arbitration proceedings.

For the purpose of determining Market Rent the parties shall use as a guideline the average rental rates for similar available
office space (and shall value the subject space as 100% office space without regard for any research or laboratory use by Tenant) in
similar office buildings in the Waltham market.

Article 23.
Intentionally Omitted
Section 23.01. Intentionally Omitted.

Article 24.
Guaranty

Section 24.01 Guaranty. Simultaneously with the execution and delivery of this Lease, Tenant has provided Landlord with a
guaranty (the “Guaranty”) in the form attached as Exhibit 24.01 from Alkermes PLC, a company registered under the laws of Ireland
(“Guarantor”)

Article 25.
Expansion Option

Section 25.01. Expansion Option. Landlord holds development rights under the Special Permit for an additional building as
shown on Exhibit 25.01, attached (the “Proposed Additional Building”). Landlord acknowledges that Landlord shall not, prior to the
Outside Expansion Request date (as hereinafter defined) build the Proposed Additional Building and/or any related parking facilities,
except as requested by Tenant pursuant to this Section 25.01. Tenant acknowledges that Landlord, pursuant to Section 20.11, has the
right to build the Proposed Additional Building and related parking facilities, subject to the immediately preceding sentence. Tenant
shall have the right, prior to the third anniversary of the Effective Date (the “Outside Expansion Request Date™) to request that Landlord
pursue the development of the Proposed Additional Building by written notice (an “Expansion Notice”) to Landlord. Following the
giving of such written notice, Landlord and Tenant shall cooperate in good faith to agree upon a schedule
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and budget for any such development, which shall include a pre-development phase for any additional required permitting. Any such
expansion shall be conditioned upon (i) the parties entering into a mutually agreeable lease agreement at market rent (taking into
account the financing available in the market, and allowing a market return to Landlord on its costs to construct the Proposed Additional
Building, associated parking garage, site work, any offsite replacement parking or related improvements required to comply with
applicable laws, codes and ordinances (including but not limited to the Pedestrian Bridge, but nothing in this sentence shall be deemed
to make Tenant responsible for the cost to construct the Pedestrian Bridge if Tenant does not enter into a lease for the Proposed
Additional Building pursuant to this Section 25.01), and for a term that is co-terminus with the term of this Lease but no less than 12
years (without use of extension options; however, in connection with a lease of the Proposed Additional Building, Tenant shall be
granted the option to exercise an additional interim right to extend the term of this Lease by up to two years to make this Lease co-
terminus with such Proposed Additional Building lease, such interim extension to be on the terms of this Lease with Annual Base Rent
increasing in the same manner during such period as Annual Base Rent increases during the initial term of this Lease and to be
exercised, if at all, by notice to Landlord given with the Expansion Notice) and (ii) Landlord's ability to obtain the necessary additional
permits for such expansion, if any (using good faith, commercially reasonable efforts to do so). Tenant shall have no right to give an
Expansion Notice under this section at any time that (A) an Event of Default then exists, (B) Tenant ceases to occupy at least 66% of the
Premises, or (C) Tenant and Guarantor (collectively) have a market capitalization, gross annual revenues (for the 12 month period prior
to the giving of the Expansion Notice), and liquidity (determined in each case in accordance with generally accepted accounting
principles, consistently applied) that are less than 75% of the market capitalization, gross annual revenues, and liquidity of Tenant and
Guarantor (collectively) as of the Effective Date, as reasonably evidenced to Landlord. For the avoidance of doubt, the 75% or greater
test for purposes of clause (C) of the immediately preceding sentence must be satisfied for all three of the financial metrics for such test
to be satisfied. Following the date, if any, that Tenant timely gives an Expansion Notice, Landlord may assign its obligations under this
Section 25.01 to a separate entity that holds only the development rights for the Proposed Additional Building for purposes of
separately financing the Proposed Additional Building. Prior to the date that is the first to occur of the Outside Expansion Request Date
or the date that Tenant timely gives an Expansion Notice, Landlord shall not assign or convey the development rights to the Proposed
Additional Building (other than an in connection with an assignment or conveyance of this Lease to a successor Landlord). The
provisions of this Section 25.01 are personal to the Tenant or any Permitted Transferee succeeding to the interest of Tenant in this Lease
by assignment or operation of law.

Article 26.
Executive Parking Garage Partial Conversion to Office Space.

Section 26.01. Tenant has requested that Landlord convert the portion of Executive Parking Garage shown on Exhibit 26.01-1 as
“Converted Office Space” (which is acknowledged to contain approximately 9,880 rentable square feet) to office space. Following the
date that Landlord obtains a building permit for all of the Base Building Work Modifications, Landlord shall use commercially
reasonable efforts to pursue the permits and approvals required for the conversion of such garage space to office use for a period of up
to one year (the last day of such one year period being referred to herein as the “Outside Conversion Approvals Date”). In pursuing
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such permits and approvals, Landlord may reallocate approved square footage from the development rights under the Special Permit
towards the Converted Office Space (in which case, the Proposed Additional Building shall be reduced in size accordingly). Landlord
shall deduct fifty percent (50%) of the costs incurred by Landlord in accordance with the budget attached to the Lease as Exhibit 26.01-
2 (but in any event not to exceed $250,000) from the Tenant Improvement Allowance as such costs are incurred.

Prior to seeking such permits and approvals, the Landlord and Tenant shall collaborate to create a mutually agreeable scope of
work (the “Conversion Work”) required to convert the applicable parking garage space to office space consistent with the level of Base
Building Work finishes provided in the remainder of the Building, including but not limited to: demising of the Converted Office Space,
installation of windows along the western facade of the Converted Office Space, the provision of HVAC, electrical and fire protection
services stubbed to the Converted Office Space, structural modifications to the Building to accommodate the Converted Office Space,
and increase the number of parking spaces available for Tenant’s use to 754. Upon obtaining the required permits and approvals for the
Conversion Work, Landlord and Tenant shall enter into a Lease amendment regarding the addition of the Converted Office Space to the
Premises and increasing the square footage of the Premises, the Base Rent, the Supplemental Rent, the Tenant Improvement Allowance
and the Supplemental Allowance on a proportionate basis (at the then-applicable rates under the Lease) to reflect such addition. It is
acknowledged that the final square footage increase of the Premises shall be determined prior to the execution of such amendment by
Landlord’s Architect based on the increase in the gross square footage of the Building in accordance with the zoning code for the City
of Waltham, without the application of any add-on factor, rather than by use of BOMA or other measurement standards. Upon
execution of the Lease amendment, the Landlord shall reimburse the Tenant for the costs previously deducted by Landlord from the
Tenant Improvement Allowance under the Conversion Approvals Budget by reinstating the Tenant Improvement Allowance
accordingly. Following the execution of the Lease amendment, Landlord shall diligently pursue the design and construction of the
agreed upon Conversion Work on a reasonable, mutually agreeable schedule to be outlined in the Lease amendment; however, the
completion of the Conversion Work shall not be considered part of the Base Building Work, a condition to Substantial Completion of
the Landlord Work or the Delivery Date, or subject to the PRISA II Guaranty. In no event shall Tenant have any right to terminate the
Lease, or Landlord be deemed to be in default of the Lease, on account of the Landlord’s failure to timely deliver the Converted Office
Space to Tenant. Should Landlord not obtain the required permits and approvals to permit the Conversion Work by the Outside
Conversion Approvals Date, then Landlord shall not be required to continue the pursuit of said approvals and the provisions of this
Section 26 shall terminate and within 90 days thereafter, Tenant shall be entitled to submit a Finish Work Change Order to Landlord that
provides for the redesign of Finish Work previously approved by Landlord in the remainder of the Premises, if any, to accommodate the
relocation of any Finish Work elements (such as conference rooms or facilities) previously approved by Landlord in the Converted
Office Space, if any. Agreed Tenant Delays of up to 90 days in the aggregate arising out of a Finish Work Change Order submitted by
Tenant in accordance with the immediately preceding sentence shall not be counted against the 180-day cap on Agreed Tenant Delays
described in Sections 1.01(c) and 2.06 of Exhibit 7.02.

It is intended that this instrument will take effect as a sealed instrument.
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IN WITNESS WHEREOF, the Landlord and Tenant have executed this Lease as of the date first noted above.
PDM 900 UNIT, LLC

By: /s/Paul R. Marcus

Name: Paul R. Marcus
Title: Authorized Signatory

ALKERMES, INC.

By:  /s/ James Frates

Name: JAMES FRATES
Title: CFO

By:  /s/ Michael Landine

Name: Michael Landine
Title: Senior Vice President




EXHIBIT 1.01-1




Exhibit 1.01 — Basement Premises
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Exhibit 1.01 — Roof Level Premises
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EXHIBIT 1.01-2

Property Description

The development rights in that certain condominium unit known to be known as the 900 Unit of the Reservoir Woods Primary
Condominium, a condominium created by Master Deed dated February 26, 2007, recorded in Book 49037, Page 229 of the Middlesex
South Registry of Deeds, as amended by a First Amendment to Master Deed dated as of December 2, 2008, and recorded at Book
51992, Page 472 of said registry, as such development rights have been assigned to Landlord by that certain Assignment of
Development Rights dated as of the Effective Date and recorded in the Middlesex South Registry of Deeds contemporaneously
herewith.




EXHIBIT 1.02

Exterior Installation Areas
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EXHIBIT 2.05
Form of Letter of Credit
IRREVOCABLE STANDBY LETTER OF CREDIT NO.
DATE: , 200_

BENEFICIARY:

APPLICANT:

AMOUNT: US$ 3 and 00/100 U.S. DOLLARS)

EXPIRATION DATE: , 200_

LOCATION: AT OUR COUNTERS IN

DEAR SIR/MADAM:

WE HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO. IN YOUR FAVOR
AVAILABLE BY YOUR DRAFT IN THE FORM OF "ANNEX 1" ATTACHED DRAWN ON US AT SIGHT AND ACCOMPANIED
BY THE FOLLOWING DOCUMENTS:

A DATED STATEMENT PURPORTEDLY SIGNED BY AN AUTHORIZED OFFICER OF THE BENEFICIARY READING
AS FOLLOWS:

(A) WE ARE ENTITLED TO DRAW ON THE LETTER OF CREDIT PURSUANT TO THE TERMS OF THAT CERTAIN

LEASE BY AND BETWEEN , AS LANDLORD, AND , AS TENANT

OR

B) HEREBY CERTIFIES THAT IT HAS RECEIVED NOTICE FROM THAT THE
LETTER OF CREDIT NO. WILL NOT BE RENEWED, AND THAT IT HAS NOT RECEIVED A REPLACEMENT

OF THIS LETTER




OF CREDIT FROM SATISFACTORY TO AT LEAST FORTY-FIVE (45) DAYS
PRIOR TO THE EXPIRATION DATE OF THIS LETTER OF CREDIT.

THE LEASE MENTIONED IN THIS LETTER OF CREDIT IS FOR IDENTIFICATION PURPOSES ONLY AND IT IS NOT
INTENDED THAT SAID AGREEMENT BE INCORPORATED HEREIN OR FORM PART OF THIS LETTER OF CREDIT.

DRAFT(S) AND DOCUMENTS MUST INDICATE THE NUMBER AND DATE OF THIS LETTER OF CREDIT. PARTIAL
DRAWINGS ARE PERMITTED.

THIS LETTER OF CREDIT SHALL BE AUTOMATICALLY EXTENDED FOR AN ADDITIONAL PERIOD OF ONE YEAR,
WITHOUT AMENDMENT OR CONDITION, FROM THE PRESENT OR EACH FUTURE EXPIRATION DATE UNLESS AT
LEAST FORTY-FIVE (45) DAYS PRIOR TO THE THEN CURRENT EXPIRATION DATE WE NOTIFY YOU AND THE
APPLICANT BY REGISTERED MAIL/OVERNIGHT COURIER SERVICE AT THE ABOVE ADDRESSES THAT THIS LETTER
OF CREDIT WILL NOT BE EXTENDED BEYOND THE CURRENT EXPIRATION DATE.

THIS LETTER OF CREDIT MAY BE TRANSFERRED (AND THE PROCEEDS HEREOF ASSIGNED, WHICH ARE
COLLECTIVELY REFERRED TO HEREAFTER AS A TRANSFER), AT THE EXPENSE OF THE APPLICANT (WHICH
PAYMENT SHALL NOT BE A CONDITION TO ANY TRANSFER), ONE OR MORE TIMES BUT IN EACH INSTANCE ONLY
IN THE FULL AMOUNT AVAILABLE TO BE DRAWN UNDER THE LETTER OF CREDIT.

ALL DEMANDS FOR PAYMENT SHALL BE MADE BY PRESENTATION OF THE DATED CERTIFICATION PRIOR TO

AM. TIME, ON A BUSINESS DAY AT OUR OFFICE (THE “BANK’S OFFICE”) AT:
, ATTENTION: STANDBY LETTER OF CREDIT SECTION OR BY FACSIMILE
TRANSMISSION AT: (__) ; AND SIMULTANEOUSLY UNDER TELEPHONE ADVICE TO: (__)

ATTENTION: STANDBY LETTER OF CREDIT NEGOTIATION SECTION WITH ORIGINALS TO FOLLOW BY OVERNIGHT
COURIER SERVICE.

PAYMENT AGAINST CONFORMING PRESENTATIONS HEREUNDER SHALL BE MADE BY BANK IN IMMEDIATELY
AVAILABLE U.S. FUNDS DURING NORMAL BUSINESS HOURS OF THE BANK’S OFFICE WITHIN TWO (2) BUSINESS
DAYS AFTER PRESENTATION NOTWITHSTANDING ANYTHING TO THE CONTRARY IN ARTICLE 13B OR ARTICLE
14(D)(I) OF THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (1993 REVISION),
INTERNATIONAL CHAMBER OF COMMERCE, PUBLICATION NO. 500

WE HEREBY CERTIFY THAT THIS IS AN UNCONDITIONAL AND IRREVOCABLE CREDIT AND AGREE WITH THE
DRAWERS, ENDORSERS AND BONAFIDE HOLDERS THAT THE DRAFTS DRAWN UNDER AND IN ACCORDANCE WITH
THE TERMS AND CONDITIONS OF THIS LETTER OF CREDIT SHALL BE DULY HONORED UPON




PRESENTATION TO THE DRAWEE, IF NEGOTIATED ON OR BEFORE THE EXPIRATION DATE OF THIS CREDIT.

EXCEPT TO THE EXTENT INCONSISTENT WITH THE EXPRESS TERMS HEREOF, THIS LETTER OF CREDIT IS SUBJECT
TO THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (1993 REVISION), INTERNATIONAL
CHAMBER OF COMMERCE, PUBLICATION NO. 500.

AUTHORIZED SIGNATURE AUTHORIZED SIGNATURE




ANNEX 1

US

AT

PAY TO THE ORDER OF

DRAWN UNDER

CREDIT NUMBER NO.

[TO:

Authorized Signature

BILL OF EXCHANGE

DATE:

SIGHT OF THIS BILL OF EXCHANGE

DOLLARS (US $

DATED




EXHIBIT “A”

IDATE:

[TO: RE: STANDBY LETTER OF CREDIT
NO.

ISSUED BY

LADIES AND GENTLEMEN:

FOR VALUE RECEIVED, THE UNDERSIGNED BENEFICIARY HEREBY IRREVOCABLY TRANSFERS TO:
(NAME OF TRANSFEREE)
(ADDRESS)

ALL RIGHTS OF THE UNDERSIGNED BENEFICIARY TO DRAW UNDER THE ABOVE LETTER OF CREDIT UP TO ITS
IAVAILABLE AMOUNT AS SHOWN ABOVE AS OF THE DATE OF THIS TRANSFER.

BY THIS TRANSFER, ALL RIGHTS OF THE UNDERSIGNED BENEFICIARY IN SUCH LETTER OF CREDIT ARE
[TRANSFERRED TO THE TRANSFEREE. TRANSFEREE SHALL HAVE THE SOLE RIGHTS AS BENEFICIARY THEREOQF,
INCLUDING SOLE RIGHTS RELATING TO ANY AMENDMENTS, WHETHER INCREASES OR EXTENSIONS OR OTHER
IAMENDMENTS, AND WHETHER NOW EXISTING OR HEREAFTER MADE. ALL AMENDMENTS ARE TO BE ADVISED
IDIRECT TO THE TRANSFEREE WITHOUT NECESSITY OF ANY CONSENT OF OR NOTICE TO THE UNDERSIGNED
IBENEFICIARY.

[THE ORIGINAL OF SUCH LETTER OF CREDIT IS RETURNED HEREWITH, AND WE ASK YOU TO ENDORSE THE
[TRANSFER ON THE REVERSE THEREOF, AND




[FORWARD IT DIRECTLY TO THE TRANSFEREE WITH YOUR CUSTOMARY NOTICE OF TRANSFER.

SINCERELY, SIGNATURE AUTHENTICATED

(BENEFICIARY’S NAME) (Name of Bank)

SIGNATURE OF BENEFICIARY (authorized signature)




EXHIBIT 3.02
Landlord’s Services

Except to the extent such obligations are assumed by Tenant in the exercise of its rights to facilities management pursuant to Section
3.03 of the Lease :

L CLEANING (OTHER THAN PREMISES, WHICH IS TENANT’S RESPONSIBILITY)
ELEVATORS (OTHER THAN ELEVATORS INCLUDED WITHIN THE PREMISES)

A. DAILY ON BUSINESS DAYS

1. Clean interior walls, doors, and bright work, including ceiling.
2. Vacuum floors.

3. Clean door sills or tracks.

4. Clean exterior elevator doors, and frames.

COMMON LOBBIES AND OTHER COMMON AREAS

A. DAILY ON BUSINESS DAYS

1. Empty all waste baskets and change liners. Remove waste material to designated area.

2. Spot clean all interior glass in partitions and doors.

3. Clean and sanitize drinking fountains.

4. Hand dust and wipe clean with treated cloths all furniture, picture frames, window sills, railings, and planters.
5. Clean any and all metal work inside lobby.

6. Sweep main stairwell and dust handrails.

7. Vacuum all carpets, rugs and floor mats.

8. Wipe down mailboxes.

9. Spot clean (shampoo if necessary) carpeted areas, as needed.

10.  Wipe down and clean main lobby directory and glass.




11. Clean and disinfect public telephones.

12. Dust and spot clean security desk, security podiums and monitors.

13. Remove cobwebs from wall and ceiling.

14. Dry mop, damp mop, or spray all lobby flooring to maintain a high, clean shine.
15. Dust lobby furniture.

16. Spot clean walls, doorframes, door handles and light switches.

17. Dust and spot clean windowsills

18. Dust chair rails, furniture and exhibits in all common areas.

19. Police all stairwells for litter.

20. Police loading dock area for litter. Sweep up any build-up of sand and remove any standing water.
21. Damp mop all freight service vestibule flooring.
22. Spot clean and wipe fingerprints, smears and smudges on walls, door, frames, kick and push plates, handles, light

switches and glass surfaces.
WEEKLY
1. Clean and polish lobby furniture.
2. Vacuum all upholstered furniture.

3. Dust all wall hangings.

4. Dust and clean all baseboards.

5. Dust and sweep all stairwells including landings.

6. Damp mop and buff resilient floors in freight elevator service vestibule.

7. Dust ventilation and air conditioning louvers, grills, diffusers and high moldings.
MONTHLY

1. Machine scrub brick or granite lobby floor.

2. Dust fire extinguishers and hose cabinets.




3. Dust walls from ceiling to floor.
4. Dust all lighting fixtures.
5. Wash stairwells (walls, rails, pipes, etc.) and landings.

D. QUARTERLY

1. Strip and wax all resilient floors.

1. Shampoo all common area carpeting.

2. Polish high level bright work as necessary.

3. Clean inside and out of stairwell lighting covers.

E. SEMI-ANNUALLY

1. Clean all ceiling lights, globes and fixtures.
2. Dust and wash as necessary all marble wall surfaces.
3. Wash exterior windows.

JANITORIAL CLOSETS

A. NIGHTLY

1. Scour and disinfect wash basins.
2. Sweep and damp mop flooring using germicidal disinfectant solution.
3. Keep all closets neat and free from odors, debris and materials.
MISCELLANEOUS
A. DAILY

1. Change light bulbs as necessary.

2. Report all maintenance deficiencies to building management e.g., inoperable light fixture, plumbing problems, roof
leaks, etc.




WEEKLY

1.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Check supplies and order as necessary.
DAILY DAY PORTER/MATRON SPECIFICATIONS
Check and clean all common areas as needed.
Sweep, mop, and vacuum main lobby floor as necessary.
Clean main lobby glass and bright work as necessary.
Dust horizontal surfaces, woodwork, artwork, etc., in main lobby as necessary.
Change common area light bulbs as necessary.
Spread ice melt on all building walks and entrances as needed.
Respond to tenant and management requests as needed.
Provide emergency assistance as needed.
Police areas in lobbies, spot cleaning where necessary.
Police elevator cabs, vacuuming and dusting where necessary.
Clean glass on all entrance doors, keeping glass free of fingerprints.
Clean all areas that are not accessible at night. Areas to be determined by Manager.
Clean loading dock area as directed by Manager.
Police lobby.

Tour restrooms 3 times daily (as needed), replacing paper products and sweeping floors as needed. Keep sinks and sink
counters wiped down, and provide general pick-up of floors.

Police common area carpeting, vacuuming or carpet sweeping as needed.
Police all stairwells, at least twice daily, keeping free of litter.
Sweep exterior entranceways to parking lots and buildings.

Police exterior areas and parking areas removing trash from receptacles as needed, also keeping grounds and parking
garage free of debris.

Present Manager with a complete list of maintenance repairs or adjustments needed to bathroom fixtures, flushometers,
lamps needing to be replaced, etc.




21. Maintain inventory of all needed restroom supplies and present manager with any orders as needed. All supplies to be
stored in basement area, in a neat and orderly way.

Tenants requiring services in excess of those described above shall request same through Landlord. If Landlord determines that
Tenant’s use or occupancy of the Premises necessitates the same, Landlord may provide such services without request. In either case,
such services shall be at Tenant’s expense.

II. HEATING, VENTILATION AND AIR CONTIONING.
Heating, ventilation, and air conditioning capacities as further described on Schedule 1, attached.
III. WATER

A.  Cold water at temperatures supplied by the City of Waltham water mains for drinking, lavatory, ordinary office cleaning
and toilet purposes and hot water for lavatory, shower and coffee station purposes only from regular building supply at prevailing
temperatures. If Tenant requires, uses or consumes water for any other purpose, Landlord may, at Tenant’s expense, install a meter or
meters to measure the water so supplied, in which case Tenant shall upon Landlord’s request reimburse Landlord for the cost of the
water (including heating or cooling thereof) consumed in such areas and the sewer use charges resulting therefrom.

IV. ELEVATORS

A.  The passenger elevator system shall operate automatically during business hours. At least one elevator shall be available
to Tenant at all times.

V. ELECTRICAL SERVICE

A. Landlord shall, at Tenant’s expense, provide electric power to the Premises for Tenant’s lighting and equipment power at
6.0 watts connected load per square foot of rentable floor area of the Premises.

B.  Tenant’s use of electricity shall be metered as part of the Finish Work. Landlord will furnish and install at Tenant’s
expense all replacement lighting tubes, lamps, and ballasts required by Tenant for Building standard lighting.

VI. SECURITY SERVICES

Landlord shall provide for roving security services to the lobby and, if any, common areas of the Building and the Property by contract
with a third party provider. Notwithstanding the fact that Landlord provides security services at the Building at any time during the
term of this Lease, Tenant acknowledges and agrees that Landlord makes no representation or warranty regarding the efficacy of such
services and that Landlord shall not be deemed to owe Tenant, or any person




claiming by, through or under Tenant, any special duty or standard of care as a result of Landlord’s provision of such security services
other than the duty or standard of care that would have applied without such services. As part of the Base Building Work, Landlord
shall provide and install, a card-reading access system for the exterior doors to the Building.

The Tenant shall be responsible for providing security within the Premises and may install, in compliance with the provisions of the
Lease governing alterations, improvements and additions, access controls to the Premises (such as a card-reading system).

VII. GROUNDS MAINTENANCE

Landlord shall provide street sweeping, snowplowing and landscaping services to the common areas of the Property in a manner
consistent with first class office and laboratory properties in the suburban Boston area.

VIII. SHUTTLE SERVICE.

So long such service is made available to Landlord by the 128 Business Council (www.128bc.org), a commuter shuttle from the
Property to the Alewife MBTA Red Line Station and train on the terms and conditions provided by such organization.




EXHIBIT 3.02
SCHEDULE 1

a. HVAC Performance Criteria:

Equipment installed as part of the Base Building Work (or replacements thereof) serving the office and amenity areas, as shown on the
attached Exhibit 1 to Schedule 1, shall be designed and constructed to maintain the following indoor conditions at the given outdoor
conditions:

Summer

Outdoor Indoor (Maximum)

88F dry bulb 75F dry bulb

74F wet bulb 62F wet bulb (50% RH)
Winter

Outdoor Indoor (Maximum)

7F dry bulb 72F dry bulb

Equipment installed as part of the Base Building Work (or replacements thereof) serving the office and amenity areas, as shown on the
attached Exhibit 1 to Schedule 1, shall be designed and constructed so that outside air shall be introduced at a minimum rate of 0.1
cubic feet per minute (CFM) per square foot of floor area or 20 CFM per person.

b. Air Conditioning Loads:

For Tenant areas within the office areas shown on the attached Exhibit 1 to Schedule 1, the computations shall be based on a maximum
sustained peak loading condition of one (1) person per one hundred fifty (150) usable square feet and a combined lighting and power
load of 8 watts per usable square foot of office.
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Exhibit 3.03-1
Facilities Management Rights

Subject to the conditions set forth in Section 3.03 of the Lease, Tenant shall have the right to assume all or any portion of the on-site
management services provided by Landlord to Tenant within the Premises (but expressly excluding the repair and maintenance of
elements of the roof, foundation, curtain wall, exterior walls, floor slabs, ceiling slabs, structural columns, and load-bearing walls of the
Building and any services provided to other tenants in the Building, if the Premises ceases to include all of the rentable area of the
Building).

Nothing in this Exhibit 3.03-1 is intended to relieve Tenant of, or modify any, repair and maintenance obligations under Section 7.04 of
the Lease.




Exhibit 3.03-2
Facilities Management Provisions

During any period that Tenant is exercising its rights pursuant to Section 3.03 of the Lease, the provisions of this Exhibit 3.03-2 shall
apply.

@) Notwithstanding anything to the contrary in this Lease, Tenant shall not, and shall have no obligation to, perform any
management service except as expressly set forth on Exhibit 3.03-1, to the extent elected by Tenant pursuant to Tenant’s Facilities
Management Notice. Tenant shall not be entitled to any management fee or any other form of compensation or reimbursements in
connection with the performance of its services under Section 3.03 of the Lease. To the extent that any of Tenant’s services pursuant to
Section 3.03 and Exhibit 3.03-1 reasonably require, Tenant shall coordinate such services with similar services provided by Landlord to
the remainder of the Building and Property.

(ii) Tenant shall provide the applicable management services in a manner consistent with standards for a comparable
building in a comparable location in the suburban Boston area with multiple tenants (and in any event in a manner consistent with
Landlord’s obligations to Tenant under the Lease) for office and laboratory uses and in compliance with all agreements and obligations
binding on Landlord (including financing agreements) (collectively, the “Property Documents”) so long as Tenant is provided with all
relevant documents containing such agreements and obligations.

(iii)  Tenant shall contract directly with qualified third-party vendors providing supplies or services for the rights exercised by
Tenant pursuant to Section 3.03 (including without limitation the operation of the cafeteria and fitness center) unless Tenant performs
such services with qualified employees of Tenant. Tenant shall have no authority to create any obligations binding on Landlord in
connection with such contracts. Tenant shall provide Landlord with copies of any such third-party vendor contracts upon Landlord’s
request and in any event with Tenant’s quarterly reports pursuant to Section (viii) and (ix) below. To the extent necessary for the
provision of Tenant’s management services under Section 3.03, Tenant shall arrange for all services necessary for the operation of the
applicable portion of the Building and all other services required by Section 3.02 of the Lease and assumed by Tenant pursuant to
Section 3.03 as if Tenant were the Landlord. All vendor contracts shall: (a) be in the name of Tenant, (b) be assignable, at Landlord’s
option, to Landlord or Landlord’s nominee, (c) include a provision for cancellation without cause thereof without payment of a fee or
penalty upon not more than thirty (30) days written notice, (d) require that all contractors provide evidence of insurance reasonably
satisfactory to Landlord, and (e) unless Landlord has previously approved the identity of the vendor and scope of services subject to
such contract, be reasonably approved by the Landlord (including the identity of the qualified third party vendor). Landlord shall
approve or deny such vendor within five (5) business days following receipt of Tenant’s request for approval. Upon Tenant’s written
request, Landlord shall review and approve, such approval not to be unreasonably withheld, conditioned or delayed, the identity of any
such third party vendors and the scope of services to be provided by them. If Tenant’s facilities management rights are terminated
pursuant to paragraph (vii), below, then Tenant shall, at Landlord’s option, assign to Landlord or Landlord’s nominee all




service contracts pertaining to the Building. All vendor contracts shall require that such vendor maintain insurance coverage reasonably
satisfactory to Landlord and in compliance with the Property Documents. Tenant shall obtain insurance certificates annually, or more
frequently as required pursuant to the applicable contract, from each such party and review the certificates for compliance with such
contract terms. Tenant shall use reasonable efforts to promptly inform Landlord of any purported breach of a third party vendor
contract.

>iv) Tenant shall act as an independent contractor with respect to the provision of such services and in this capacity, Tenant
shall deal at arm’s length with all third parties and Tenant shall serve Landlord’s interests at all times. Tenant shall designate an
individual (the “Tenant Representative”) to be Landlord’s principal contact and to coordinate the Tenant’s activities under Section 3.03
and Exhibit 3.03-2 of the Lease. The Tenant Representative shall be a person experienced in the operation of comparable first class
buildings occupied by Tenant. The Tenant Representative will consult with an individual designated by Landlord regarding the services
under Section 3.03 of the Lease.

W) Tenant and Landlord, both acting reasonably, shall agree on annual capital and operating budgets (any such approved
budget, an “Approved Budget”) for the costs that will be incurred by Tenant to operate, maintain and/or repair the applicable portions of
the Building.

Tenant shall manage and supervise all capital improvement projects set forth in an Approved Budget, if any, in accordance with
the standards of this Exhibit 3.03-2 and so as to insure a minimum of disturbance to the operation of the Property and to other tenants
then occupying or preparing to occupy space at the Property. With respect to capital improvements or capital repairs costing in excess
of $25,000 annually in the aggregate not set forth in the Approved Budget, Tenant shall obtain written approval of the Landlord prior to
incurring these expenses. If requested by Landlord, the plans and specifications for any capital improvements or repairs shall be
submitted to Landlord for approval.

(vi)  Tenant shall maintain adequate books and records in such manner as to enable Tenant or anyone auditing such books and
records on behalf of Landlord to easily segregate, at no additional expense to Landlord, matters related to the Building, which shall
include applicable accounting information as well as records of repairs and services performed by Tenant hereunder, (“Tenant
Management Records™) for its management services to the Building, the entries to which shall be supported by sufficient documentation
to ascertain that said entries are properly and accurately recorded to the Property. Such books and records shall be maintained by
Tenant at the Premises or at such other location as may be agreed upon in writing by Landlord. Tenant shall insure such control over
accounting and financial transactions as is consistent with comparable institutionally financed properties.

(vii)  Tenant shall insure that all Tenant Management Records shall be prepared and reported in a timely and accurate manner,
and in accordance with required accounting policies and procedures under this Exhibit 3.03-2 and all of the Property
Documents. Tenant will maintain the Tenant Management Records, utilizing systems reasonably approved by Landlord in accordance
with the terms of this Exhibit 3.03-2. If Tenant utilizes a system that is different than Landlord’s preferred system, Tenant shall, at its
sole cost and expense, transfer the data generated by such




systems to Landlord’s system upon Landlord’s written request, without any degradation in the quality or quantity of such data. Tenant
may from time to time be asked to respond to requests for information related to Tenant Management Records from Landlord or an
accounting group designated by Landlord, as well as Landlord's lenders. Tenant shall respond to such reasonable requests on a timely
basis. Tenant shall designate an individual to be Landlord’s single point of contact for accounting related issues.

(viii) Tenant shall remit to Landlord reports, variance explanations and other Property information, as Landlord may
reasonably request relating to Tenant Management Records and Tenant’s services under Section 3.03, which reports, explanations and
information shall be remitted in accordance with the policies and procedures reasonably acceptable to Landlord.

(ix)  Tenant shall comply with the terms of all manufacturer’s, vendors’ and contractors’ warranties governing the Building to
the extent that copies of the same are provided to Tenant by Landlord.

In addition to the foregoing, Tenant shall furnish to Landlord a reasonably detailed quarterly accounting of all costs to be
reimbursed by Landlord pursuant to Section 3.03 and shall deliver such reports on a monthly basis when Tenant is actively incurring
costs to be reimbursed by Landlord. Landlord shall have the right to audit Tenant’s books and records relating to such costs. Tenant
shall make its books and records relating to such costs available to Landlord at a location in the greater Boston area within 10 business
days after Landlord's written request to Tenant to perform such audit. In the event any such Landlord audit reveals an error in the
amount billed Landlord, Tenant shall promptly refund the overpayment and if such error is finally determined to be in excess of 5% of
the amount billed to Landlord, then Tenant shall pay Landlord’s reasonable audit costs. If the audit shows any errors in an accounting
resulting in any underpayment of costs and expenses to be reimbursed by Landlord pursuant to this Agreement, Landlord shall
reimburse Tenant for Landlord's share of such underpayment within 30 days after receipt of Tenant’s invoice therefor. Any dispute with
regard to the amount to be paid by Landlord shall be resolved in accordance with Article 25 of the Lease.

(ix) Tenant shall prepare and submit to Landlord the budget described above. The initial budget shall be submitted within
thirty (30) days after the date that Tenant gives any Facilities Management Notice. A subsequent proposed budget shall be submitted no
later than September 15 (or such other date as specified by Landlord in writing) of each calendar year thereafter. Tenant shall, at
Landlord’s request, provide written variance explanations relating to amounts reimbursable by Landlord. Landlord’s approval of a
budget shall be evidenced in writing (the approved budget being herein referred to as the “Approved Budget”) and shall not be
unreasonably withheld.

x) Tenant agrees to employ all reasonable efforts to insure that the actual costs of maintaining and operating the applicable
portion of the Building relating to amounts reimbursable by Landlord shall not materially deviate from the Approved Budget pertaining
thereto either in total or in any one accounting category.




(xi) Tenant shall assist Landlord in the preparation of IRS Form 1099, to the extent the preparation of such form in relation
to Tenant’s services under Section 3.03 is necessary, by providing relevant information regarding Property expenses and costs
reimbursed by Landlord pursuant to Section 3.03 and this Exhibit 3.03-2. All reports required by Landlord will be prepared in
accordance with generally accepted accounting principles consistently applied.

(xii)  All Tenant Management Records are property of Landlord and should be considered confidential and proprietary to
Landlord’s interest. Tenant shall deliver copies of all Tenant Management Records upon Landlord’s request. Tenant shall not destroy
any Tenant Management Records for a period of three full calendar years following the year to which such Tenant Management
Records relate. Prior to destroying any such Tenant Management Records in compliance with the provisions of the immediately
preceding sentence, Tenant shall provide Landlord with and 30 days prior written notice and a copy of the records to be destroyed.

(xiii) Tenant shall make periodic visual inspections, at reasonable intervals, of the applicable portions of the Building (to the
extent being managed by Tenant pursuant to Section 3.03 of the Lease) consistent with prudent practice by professional property
managers and as reasonably requested by Landlord. Tenant shall give Landlord written notice of any material or latent defect in the
Building known to Tenant in the next quarterly report after such defect comes to Tenant’s attention. Subject to reimbursement by
Landlord to the extent provided under Section 3.03(b) of the Lease, Tenant shall maintain and repair the Building or cause the Building
to be maintained and repaired, to the extent applicable in light of the services provided by Tenant pursuant to Section 3.03, in
accordance with the standards specified in this Exhibit 3.03-2 and as required pursuant the provisions of the Lease governing Tenant
alterations and additions as if Tenant were the Landlord and so as to insure a minimum of disturbance to the operation of the Property
and to other tenants then occupying or preparing to occupy space at the Property. Tenant and Landlord shall cooperate to ascertain the
existence (or not) of any contractor/subcontractor warranty or guaranty covering any defect or item requiring repair and to submit a
request to the appropriate contractor/subcontractor to repair the defect as necessary. Tenant shall keep detailed records of all alterations,
repairs and other work performed at the Property by Tenant in the exercise of its rights and obligations under Section 3.03 and this
Exhibit 3.03-2.

(xiv) Landlord may, as Landlord’s sole and exclusive remedy, terminate Tenant’s rights, and management services being
provided, under Section 3.03 for cause if Tenant fails to cure a material breach of Section 3.03 or this Exhibit 3.03-2 within thirty (30)
days (or if not capable of being cured within thirty (30) days, such longer period as shall be necessary), or if the original Tenant named
hereunder and/or its affiliates assign this Lease to a non-affiliate. Any disputes regarding matters set forth in this paragraph (xiv) shall
be resolved in accordance with the provisions of Article 25 in the Lease.

(xv) Tenant shall defend, hold harmless and indemnify Landlord against all loss, cost, damage and expense including
reasonable attorneys’ fees and any claim brought against Landlord as a result of any breach of the provisions of this Exhibit 3.03-2, or
any claim that, if true, would constitute a breach of the provisions of this Exhibit 3.03-2, subject in each case to the limitations on
liability of Tenant set forth in the Lease.




(xvi) Tenant shall not install any signage indicating that any third party is the managing agent for the Premises or Building or
otherwise publicize the same, but Tenant shall be permitted to notify vendors retained by Tenant pursuant to this Exhibit 3.03-2 and
provide appropriate contact and other information.

(xvii) Tenant shall reasonably cooperate with any and all insurance companies and/or insurance brokerages or agencies of
Landlord who may, from time to time, be involved with the issuance of insurance policies or with inspections of the Building in
connection with insurance policies then in force, to the extent related to the services provided by Tenant pursuant to Section 3.03 of the
Lease. Tenant agrees to use diligent efforts to comply with any and all requirements of such insurance companies or their
agents. Tenant shall be responsible for full compliance with any insurance policy covering portions of the Property subject to services
provided by Tenant pursuant to Section 3.03 of the Lease so as to avoid any loss insured thereunder from being uncollectible.

After receiving actual notice of the same, Tenant shall promptly notify Landlord of any accident, injury, loss or damage
occurring to the extent affecting portions of the Building that are being managed by Tenant pursuant to Section 3.03. Landlord shall
have the exclusive right to conduct the defense of any claim, demand, liability or suit against Landlord or the Property and to bring and
process insurance claims against insurers thereof.

(xviii) Except for outside vendors, all personnel responsible for providing services pursuant to the terms of this Exhibit 3.03-2
shall be direct employees of Tenant and Tenant shall, for purposes of such employment relationship, be acting as an independent
contractor and not as an agent or employee of Landlord. All employment arrangements are solely Tenant’s concern and Landlord shall
have no liability with respect thereto.

(xix) Subject to Landlord’s obligation to reimburse Tenant for costs as further set forth in Section 3.03, Tenant shall be
responsible for full compliance with all present and future federal, state, county, municipal or other governmental laws, ordinances,
regulations and orders relative to the management, use, operation, repair, maintenance or occupancy of the portions of the Building self-
managed by Tenant under this Lease and with the rules, regulations or orders of any national or local Board of Fire Underwriters or
other similar body, and obtain or cause to be obtained, as applicable, all necessary certificates of occupancy, licenses and/or operating
permits, if any, for the Property. Tenant shall promptly notify Landlord upon receipt, but in any case within two (2) business days after
receipt, of any notices of violation of any law, ordinance, rule, regulation or order and shall obtain Landlord’s approval prior to
remedying such violation. If the expense required to remedy any such violation is anticipated to exceed such amount or if the violation
is one for which the Property title holder might be subject to criminal liability or a penalty, Tenant shall notify Landlord by the end of
the next business day so that prompt arrangements may be made to remedy the violation. Tenant shall not contact or communicate with
any governmental or administrative agency, without the prior written consent of Landlord, except that such prior written consent shall
not be required in connection with routine matters.
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8.
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EXHIBIT 5.04 - RULES and REGULATIONS

TENANT RULES & REGULATIONS

ALL TENANTS are to conduct their businesses in a manner that shall not unreasonably annoy, disrupt or otherwise interfere with
the rights of other tenants in the campus.

At no time and under no circumstances shall Landlord have any responsibility for the storage or removal of any “medical waste”,
“infectious waste”, “hazardous medical waste”, or “hazardous physical waste” as such terms may from time to time be defined in
any municipal, state, or federal statutes, laws, ordinances, rules, or regulations or may apply to Tenant or to the premises demised to
Tenant (the “Premises”) because of the business, profession or activity carried on in the Premises by Tenant, Tenant’s servants,
agents, employees, invitees, or anyone claiming by, through or under Tenant.

The sidewalks, entrances, passages, elevators, lobbies, stairways, and halls must not be obstructed or used for any purpose other
than ingress to and egress from any leased premises.

Emergency egress stairway doors may NOT be “propped-open” for any reason. These stairways are for egress only and the
stairway doors may be locked from the stair-side to prevent unwanted intrusion into the building or buildings containing the
Premises (collectively, the “Building™).

Tenant shall operate HVAC equipment in a manner that is consistent with standards prescribed by the equipment manufacturer.
Tenant shall be responsible for any damage which may occur from improper operation (such as leaving a thermostat at its lowest
setpoint for an extended period of time causing a coil to freeze). Please check with building management to confirm proper
operating procedures. There are to be NO so called “space heaters” (supplemental personal heaters with exposed heating elements)
within tenant spaces. Use of such devices presents a fire hazard.

[INTENTIONALLY DELETED.]

As required by local ordinances, Tenant shall, from time to time, test the Building’s fire control and alarm systems. Tenant shall
familiarize its employees with such fire alarm systems and shall make each of its employees aware of the fire exits within the
Premises and shall cooperate with any fire drills, systems, test, inspections and/or repairs as may be required from time to time.

[INTENTIONALLY DELETED.]

[INTENTIONALLY DELETED.]

10. [INTENTIONALLY DELETED.]

11. There are no animals/pets of any kind (leashed, caged, muzzled) allowed into the Building, with the exception of service animals or

other animals used in the conduct of Tenant’s business in accordance with local ordinances and regulations.

12. To avoid damage to the Building’s plumbing system or to prevent plumbing blockages, restroom trash receptacles (and NOT the

toilets) are to be used for disposing of all paper towels, sanitary
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26.

napkins, and objects foreign to toilet/plumbing systems. Damage resulting to any such fixtures or appliances from misuse by
Tenant or its agents, employees, or invitees shall be paid for by Tenant, and Landlord shall not in any case be responsible therefor.

Parking in Fire Lanes, except for medical and emergency vehicles, is PROHIBITED BY LAW. All other vehicles are subject to
being towed at the owner’s expense.

All proposed improvements to the Premises by Tenant shall be performed in accordance with the provisions of the Lease.
[INTENTIONALLY DELETED.]
[INTENTIONALLY DELETED.]

No trash or debris can be stored within tenant areas that might result in pest infestation. All food, fluid, or wet trash must be
disposed of in the site trash compactor or in receptacles utilized for composting at the close of business each day.

[INTENTIONALLY DELETED.]
[INTENTIONALLY DELETED.]

Delivery carts, hand trucks and similar devices must be properly equipped with rubber tires and protective guards. Tenant shall be
held responsible for any damage to the Premises caused by Tenant’s vendors, suppliers, agents or delivery services.

Tenant shall not occupy or permit any portion of the Premises to be occupied for the possession, storage, manufacture, or sale of
liquor or any other illegal substance of any kind; provided, however, that the foregoing shall not prevent the service, in accordance
with all applicable laws, of alcoholic beverages at business meetings conducted within the Premises or of any regulated substances
used as part of Tenant’s business provided Tenant has received all appropriate governmental approvals.

[INTENTIONALLY DELETED.]
[INTENTIONALLY DELETED.]

Canvassing, soliciting and pedaling in the Building are prohibited and Tenant shall cooperate to prevent the same by notifying
Landlord.

Egress corridors and paths, elevators and stairways or any exterior portions of the site shall not be encumbered or obstructed by
Tenant, or Tenant’s agents, servants, employees, licensees, or visitors. The moving in and out of all safes, freight, furniture, or bulky
matter of any description may take place during normal Building hours.

Except as otherwise expressly set forth in the Lease, no curtains, blinds, shades, screens, or signs other than those approved by
Landlord (which approval shall not be unreasonably withheld and shall be granted for any window treatments proposed to be
installed by Tenant which preserve a uniform appearance on the exterior of the Building and do not void manufacturer's warranties
on the windows) shall be attached to, hung in, or used in connection with any exterior window or suite entry door of the Premises
without the prior written consent of Landlord.
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With respect to movement in or out of the Building of furniture or office equipment, or dispatch or receipt by Tenant of any
merchandise or materials which require the use of elevators, stairways, lobby areas, or loading dock areas, Tenant is to assume all
risk for damage to articles moved and injury to any persons resulting from such activity. If any equipment, property, and/or
personnel of Landlord or of any other tenant is damaged or injured as a result of or in connection with such activity, Tenant shall be
solely liable for any and all damage or loss resulting therefrom.

Landlord shall have the power to approve the weight and position of safes and other heavy equipment or items, which in all cases
shall not in the reasonable opinion of Landlord, as analyzed by a structural engineer, exceed acceptable floor loading and weight
distribution requirements. All damage done to the Building by the installation, maintenance, operation, existence or removal of any
property of Tenant shall be repaired at the expense of Tenant.

Common area corridor doors, when not in use, shall be kept closed except those which are tied into the fire alarm system.

No flammable, explosive, or hazardous fluid or substance shall be used, kept, released or disposed of by Tenant in the Premises or
Building, except for those fluids or substances as are used in the conduct of Tenant’s business and are being used by Tenant in
accordance with all applicable laws, rules, and regulations. Tenant shall supply building management with current Material Safety
Data Sheets along with maximum quantities of materials stored by Tenant on site.

Tenant shall not use or permit the Premises or any portion thereof to be used for lodging, sleeping, or for any illegal purpose.
[INTENTIONALLY DELETED.]

Tenant shall not install, operate or maintain in the Premises, or any other area of the Building, any electrical equipment which does
not bear the U/L (Underwriters Laboratories) seal of approval (or the equivalent as issued by another organization or in another
jurisdiction) in those instances where the same is required for such equipment (unless Tenant shall supply Landlord with
documentation evidencing the safety and capacity of such non U/L (or alternative as aforesaid) approved equipment; provided,
however, that the foregoing requirements shall not be applicable to prototype equipment for which UL (or alternative as aforesaid)
testing has not been done or has not yet been completed), or which would overload the electrical system or any part thereof beyond
its capacity for proper, efficient and safe operation as reasonably determined by Landlord, taking into consideration the overall
electrical system and the present and future requirements therefor in the Building.

All construction vendors to be contracted by Tenant shall comply with the insurance requirements in the Lease if deemed
appropriate by building management and with all other provisions of the Lease pertaining to construction work within the
Premises. Please contact Tenant Services Coordinator 781-890-4302 for landlord additional insured entities and related
requirements which must be named on each certificate of insurance, where applicable. Certificates of such insurance shall be filed
with the building management prior to the commencement of the work.

For daily maintenance service calls, or general tenant requests, questions, or concerns please contact the Tenant Services
Coordinator, Mary Teran, at: (781) 890-4302. Alternatively, tenants may use the web based service request system. Please contact
building management for specific
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46.

instructions and to receive a tenant specific password.
Tenant shall adhere to and familiarize its employees with Building safety and evacuation plans as mutually agreed upon by Tenant
and building management. In the event of any Building/site-related emergency, please contact the Security Desk at 930 Winter
Street at (781) 890-4560.

[INTENTIONALLY DELETED.]

[INTENTIONALLY DELETED.]

Tenant shall provide its own janitorial services to the Premises as set forth in the Lease.

[INTENTIONALLY DELETED.]

. Tenant and its visitors shall obey all parking regulations.

Bicycles and other vehicles are not permitted to be parked on the walkways outside the Building, except in those areas specifically
designated by Landlord for such purposes.

Tenant shall carry out Tenant’s permitted maintenance, repairs, alterations, and improvements in the Premises in a manner which
will not interfere with the rights of other tenants in the Building.

Tenant shall inform its employees and visitors of the laws and ordinances of the City of Waltham relating to prohibition of smoking.
No smoking will be allowed anywhere inside the Building.

NO NATURAL holiday decorations (trees, wreaths, evergreens decorations, etc.) are allowed within the Building. All such items
are categorized by the Waltham Fire Department as fire hazards.

No sign, advertisement, notice or other lettering shall be exhibited, inscribed, painted, or affixed by Tenant on any part of or visible
from the outside of the Premises or Building without the prior written consent of Landlord, except as otherwise provided in the
Lease. In the event of the violation of the foregoing by Tenant, Landlord may remove same without any liability, and may charge the
expense incurred by such removal to Tenant. The foregoing shall not be applicable to temporary paper signs on glass doors
providing instructions or directions to visitors.




48. In the event Tenant has access to the garage, Access Card programming for the garage may be requested from Mary Teran, Tenant
Service Coordinator, in writing, on company letterhead, or electronically, as follows:

0 ByE-Mail: mteran@thedaviscompanies.com

Each request for Access Card programming must be submitted by authorized tenant-representatives and must provide, at a
minimum, the following information:

[0 The full name(s) of the individual(s) for whom access is being requested,;
0 Individual must present ID card to building manager to be scanned into the system.

49. [INTENTIONALLY DELETED.]

50. Any shipping, packing, staging, rigging, or building protection materials generated as part of a delivery must be cleaned-up and
removed by the delivery company or by Tenant, otherwise Tenant will be charged with the associated disposal costs.

51. Handicapped Parking Spaces and Parking for Low Emitting and Fuel Efficient Vehicles as designated by the United States Green

Building Council are for those who need them and have the appropriate license plates, vehicles, or vehicle identification. Any abuse
of this policy may be reported directly to the building management office.




EXHIBIT 7.02
Work Letter
1. Base Building Work.

1.01(a) Landlord’s Performance. Landlord shall perform the Base Building Work (hereinafter defined) in a good
and workmanlike manner, using new materials of first quality, and shall comply with applicable laws and all applicable ordinances,
orders and regulations of governmental authorities. The Base Building Work shall be performed in all material respects in accordance
with the list of plans and specifications attached as Attachment 1, as such plans and specifications may be modified in accordance with
this Work Letter (the “Base Building Work”). Landlord may modify the design of the Base Building Work from time to time as required
by municipal authorities having jurisdiction over such work or to comply with applicable legal requirements (any such change being a
“Permitted Base Building Work Change™). Landlord acknowledges that if there are multiple alternatives to comply with applicable legal
requirements at no greater cost to Landlord or delay in the schedule for the Base Building Work (nothing in this clause being deemed to
limit Landlord’s obligations, including the obligations to incur additional costs and delay, pursuant to Section 2.07(d)(i), below),
Landlord shall consult with Tenant prior to selecting the applicable method of compliance for purposes of minimizing the impact of
such change on Tenant’s Finish Work. In addition, Landlord may (subject to the provisions of the immediately following paragraph)
make such other modifications as Landlord reasonably determines are necessary so long as such other modifications (i) do not affect the
utility, quality, or appearance of the Base Building Work in any material respect, (ii) do not materially increase the cost of the Finish
Work or the FF&E Work (as hereinafter defined), except as provided below, (iii) will not materially interfere with Tenant’s use of the
Premises, (iv) do not involve a material reduction in the quality of materials to be incorporated in the Base Building Work, (v) will not
result in any material diminution of the rentable area of the Premises, and (vi) will not materially adversely affect the building service
systems and equipment serving the Premises (collectively, the “Tenant Approval Not Required Standards”). In addition to the
requirements described in this Exhibit 7.02, Landlord's Base Building Work shall be further described in 100% construction documents
that shall be consistent with Attachment 1 and a first class suburban office building (Tenant acknowledging that Attachment 1 is
consistent with a first class suburban office building) pursuant to the schedule for Landlord’s Deadlines set forth on Attachment
4. Landlord shall provide Tenant with copies of the construction documents for Tenant’s review and comment. Tenant shall review and
comment on such plans within ten (10) business days following the delivery of such plans to Tenant. If Tenant fails to review and
comment on such plans within such ten (10) business day period, then Tenant shall be deemed to have waived its right to
comment. Landlord represents and warrants that, upon completion of the Base Building Work, the Building shall be in compliance with
all applicable laws, codes, ordinances, rules and regulations, including without limitation the Americans with Disabilities Act, except to
the extent, if any, such non-compliance results from the design and construction of Tenant Work or the Finish Work.

If Landlord desires to make a design modification that does not meet the Tenant Approval Not Required Standards and is not a
Permitted Base Building Work Change (an “Unpermitted Base Building Work Change”), Landlord shall promptly so notify Tenant and
request Tenant’s approval of the same. Such notice, in order to be effective, shall contain “bubbled” plans




specifically identifying the proposed modification and a statement of the effect, if any, of such modification on the Finish Work. Within
ten (10) business days after delivery of such notice (an “Unpermitted Base Building Work Change Notice”) to Tenant, Tenant shall
notify Landlord whether Tenant approves such change or, if not, the revisions required to be made by Landlord (if any can be made to
satisfy Tenant) and shall also notify Landlord of the additional costs, if any, that Tenant reasonably estimates it will incur in the redesign
of the Finish Work as a result of the Unpermitted Base Building Work Change (“Tenant’s Change Estimate Notice”). Tenant shall not
unreasonably withhold any such requested approval and Tenant agrees to cooperate with Landlord in approving changes in the Base
Building Work necessary to satisfy Landlord’s schedule and financing requirements so long as the Base Building Work is consistent
with standards for a first class office and laboratory building and Landlord pays for (i) all additional costs for redesign of the Finish
Work and, following approval of final Construction Documents for the Finish Work, FF&E Work, in each case as reasonably estimated
by Tenant in the applicable Tenant’s Change Estimate Notice, together with (ii) additional costs to construct the Finish Work and
applicable FF&E Work resulting from such changes, as such costs are incurred. If Tenant does not respond to an Unpermitted Base
Building Work Change Notice as set forth above, then Landlord may send Tenant a second such Unpermitted Base Building Work
Change Notice indicating, in bold and prominent print, that Tenant’s failure to respond to the same within three (3) Business Days shall
be deemed to mean approval of the applicable Unpermitted Base Building Work Change. If Tenant fails to respond within such three
Business Day period, then the applicable Unpermitted Base Building Work Change shall be deemed approved by Tenant without any
additional costs to be reimbursed to Tenant by Landlord for redesign of the Finish Work. If Landlord does not agree with Tenant’s cost
estimate as set forth in Tenant’s Change Estimate Notice, then Landlord may, by notice to Tenant, elect to have the particular aspects of
the redesign of the Finish Work performed on a time and materials basis. In such event, Landlord shall pay all amounts due to Tenant’s
architect for such work as and when due. Tenant shall provide Landlord all reasonable cost accounting information regarding such work
provided to Tenant by Tenant’s architect. If and to the extent that any Unpermitted Base Building Work Change causes a delay to
Tenant’s submission of any plans required to be submitted by Tenant under this Lease, the same shall constitute a Landlord Delay as
further set forth in Section 2.11 of this Exhibit 7.02.

From time to time during the construction of the Base Building Work directly affecting the Building and the Finish Work,
Landlord shall allow Tenant’s authorized representatives to review and make copies of plans and specifications including all changes
thereto and generally to review the progress of Landlord Work. Such reviews shall be scheduled so as not to interfere with the conduct
of Landlord Work. Tenant shall be provided with copies of all material changes or supplements to the construction plans for the Base
Building Work when the same are given to Landlord’s contractor. Landlord shall be responsible for obtaining all permits or other
approvals for Landlord's Base Building Work, including obtaining any required certificates of occupancy (subject to the completion of
the FF&E Work), and shall advise Tenant, at Tenant’s request from time to time, as to the status of said permits, approvals and
certificates.

The Landlord has retained, or will retain, John Moriarty & Associates to be its general contractor for the Base Building Work.

(b) Base Building Work Modifications. Tenant may, prior to the date that is 20 days after the Effective Date, request in
writing that Landlord incorporate any of the changes in the




Base Building Work described on, and subject to the conditions set forth in, Attachment 2 (the “Base Building Work Modifications™).
To the extent that Tenant timely elects any of the Base Building Work Modifications, Landlord shall use commercially reasonable,
diligent efforts to obtain the permits and approvals from the City of Waltham necessary to accommodate the same; however, in no event
shall Landlord have any obligation to pursue the Base Building Work Modifications if the applicable permits and approvals have not
been granted by the applicable date set forth on Attachment 2. To the extent that Tenant requests the Base Building Work Modifications
and Landlord is unable to obtain the necessary permits and approvals of the City of Waltham to the same, then Tenant shall have the
remedy indicated on Attachment 2 and Landlord shall have no further obligation to undertake the applicable Base Building Work
Modifications. If Landlord obtains the permits and approvals necessary to permit the Base Building Work Modifications, then Landlord
shall have its architect modify the Base Building Work plans and specifications accordingly. The parties acknowledge that no Tenant
Delay shall be deemed to occur on account of Tenant’s election to pursue the Base Building Work Modifications; however, as noted on
Attachment 2, certain Base Building Work Modifications may be performed by Landlord as a separate phase of Landlord Work and
shall not be deemed to be a condition to Substantial Completion, the Commencement Date, or the Rent Commencement Date.

(o) Tenant Requests and Base Building Work Permits. Tenant may, prior to November 1, 2018 (other than with respect to
cosmetic changes such as the selection of finishes, which may be made at any time prior to the procurement of the same by Landlord),
from time to time request reasonable changes in the Base Building Work to accommodate Tenant’s interior space design or system
requirements, subject to the following: in the event that Tenant proposes any changes to the Base Building Work pursuant to the
foregoing, Landlord shall, within ten (10) business days of such request, provide Tenant with Landlord’s architectural and engineering
design proposals and Landlord’s contractor’s order of magnitude conceptual pricing setting forth the reasonable out of pocket additional
net increase in costs (taking into account any prior such changes) to be incurred by Landlord to implement the change in Base Building
Work as a result of such change and the amount of estimated delay, if any, that will result in the completion of Base Building Work,
together with any other costs that Landlord reasonably anticipates it will incur as a result of such change, including without limitation
design costs and the aforementioned increased net construction costs, if any (“Landlord’s Change Estimate Notice”). Tenant shall,
within six (6) business days of receiving Landlord’s Change Estimate Notice, either withdraw Tenant’s request for a change or authorize
Landlord to proceed with the preparation of revised plans for the Base Building Work reflecting such change. Tenant’s failure to timely
reply to Landlord’s Change Estimate Notice shall be deemed to be a withdrawal of Tenant’s request for a change, but this shall not
affect Tenant’s right to request the same or a similar change in the future subject to the provisions hereof.

Landlord shall make such reasonable changes provided that (i) Tenant pays for costs specified by Landlord in Landlord’s
Change Estimate Notice, including the net increased construction costs (taking into account any prior changes) resulting from such
change, as such costs are incurred (based on “open book” detailed backup from Landlord’s contractor and Landlord’s contractor’s
subcontractors and suppliers), (ii) the change is consistent with the governmental approvals and permits authorizing the performance of
the Base Building Work (and does not require any modification to the Special Permit), (iii) the change is consistent with first quality
design standards for office, laboratory and research and development space and does not
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have a material adverse effect on the value of the Building or Property, (iv) Tenant authorizes Landlord to make such change pursuant to
the immediately preceding paragraph, (v) Tenant agrees that to the extent such change results in a Tenant Delay and the parties agree to
the amount of such delay, if any, with the input of Landlord’s architect and contractor, any such agreed upon delay pursuant to this
subparagraph (v) being referred to as “Agreed Tenant Delay” (provided that Landlord shall have no obligation to agree to or approve
change requests that may or will result in more than 180 days of Tenant Delay in the Substantial Completion of the Landlord Work in
the aggregate under this Exhibit 7.02 whether the Tenant Delay is a Tenant Delay under this clause (v) or any other Agreed Tenant
Delays, including Agreed Tenant Delays described in or pursuant to Section 2.06(ii)) and (vi) such change does not materially and
adversely affect the Base Building systems or other structural elements of the Building. Upon the written request of Tenant, Landlord
shall cause Landlord’s contractor to quote the cost for any such change on a lump sum or a guaranteed maximum price basis in the
issuance of a change order therefor. If Tenant timely notifies Landlord that Tenant authorizes Landlord to make such change and
satisfies the other requirements set forth in the preceding sentence but Tenant does not agree with Landlord’s cost estimate for
construction work as set forth in Landlord’s Change Estimate Notice, then Tenant may, by notice to Landlord set forth in Tenant’s notice
authorizing Landlord to proceed with such change pursuant to clause (iv), above, elect to have the work performed on a time and
materials basis in accordance with Landlord’s construction contract. In such event, Tenant shall pay all net increases in amounts due to
Landlord’s contractor for such work as and when due under Landlord’s construction contract and shall pay Landlord for any other costs
reasonably attributable to implementing such changes based on the budget categories set forth in Landlord’s Change Estimate Notice.
Landlord shall provide Tenant all reasonable cost accounting information regarding such work provided to Landlord by Landlord’s
contractor or otherwise reasonably available to Landlord and shall cause the final amount due for such work to be determined in
accordance with Section 2.08 of this Exhibit 7.02. Landlord shall have no obligation to make any changes to the Base Building Work
construction plans requested by Tenant except in accordance with this paragraph.

Landlord shall consult with Tenant prior to identifying, and Tenant shall further have the right to review and comment on, the
color and finishes of the materials and fixtures used in the lobbies, cafeteria, bathrooms, stairwells, and elevator cabs to be constructed
within the Premises as part of the Base Building Work. Such finishes shall be consistent in all respects, including without limitation, in
cost and quality with the first-class nature of the Building and the plans and specifications attached as Attachment 1. Tenant shall
provide such comments in writing within six (6) business days after any such color and finishes are presented to Tenant by
Landlord. Any disputes regarding the matters set forth in this paragraph shall be resolved pursuant to Section 2.13 of this Exhibit 7.02.

Landlord shall be responsible for obtaining all permits or other approvals for Landlord's Base Building Work, including
obtaining any required certificates of occupancy (subject to the completion of the FF&E Work), and shall advise Tenant, at Tenant’s
request from time to time, as to the status of said permits, approvals and certificates.

(d) Intentionally Omitted.




(e) Chemical Storage Modification. The parties acknowledge that the Base Building Work includes (and Landlord shall not
modify the Base Building Work to exclude, except as provided Section 2.07(d)(i), below) the necessary improvements to designate the
first floor of the Building (containing the cafeteria) as a first floor level above grade plain under the applicable edition of the
Massachusetts State Building Code for purposes of chemical storage (the “First Floor Grade Plain Condition™).

I1. Finish Work.

2.01  Construction Documents. Tenant shall prepare, at Tenant’s expense (subject to reimbursement from the Finish
Work Allowance and, if applicable, the Supplemental Allowance), complete, coordinated construction drawings and specifications (the
“Construction Documents™) for the initial improvements to the Premises necessary to make the Premises ready for Tenant’s occupancy
(the “Finish Work;” together with the Base Building Work, the “Landlord Work”). The Construction Documents shall be reasonably
consistent with the fit plan attached as Attachment 3 to this Exhibit 7.02 (the “Fit Plan”) and the plans and specifications then
previously approved by Landlord, as further set forth below. The Finish Work does not include the installation of Tenant’s decorations,
data and telecommunications cabling, movable furnishings, business fixtures and equipment (collectively, the “FF&E Work™).
Notwithstanding the foregoing or anything to the contrary in this Lease, Tenant may elect to not initially design or construct Finish
Work for Tenant to occupy a limited portion of the Premises located on one floor and not exceeding 40,000 rentable square feet in the
aggregate of the Premises, excluding the Converted Office Space as defined in Section 26.01 (the “Unfinished Space”) provided such
Unfinished Space shall initially be left in such condition that it is at least sufficient to receive a certificate of occupancy for the
Premises. To the extent that Tenant elects to have Unfinished Space, (a) $105 per rentable square foot of the Unfinished Space of the
Finish Work Allowance and Supplemental Allowance (allocated on a 50/50 basis between the Finish Work Allowance and
Supplemental Allowance) shall be available only for use with the Unfinished Space (and therefore unavailable for application to the
remainder of the Premises), but in any event subject to the Allowance Expiration Date in Section 2.02 of Exhibit 7.02, and (b) tenant
improvements within the Unfinished Space shall be excluded from the Landlord Work and not deemed a condition to Substantial
Completion.

At all times, Tenant will act promptly (and in any case within seven (7) business days following delivery of notice from
Landlord unless expressly provided otherwise herein) on any construction-related questions or matters, including final color approvals
and substitutions. In furtherance of the foregoing, Tenant shall prepare and deliver to Landlord plans and specifications for the Finish
Work reasonably consistent with the Fit Plan and all plans and specifications then previously approved by Landlord, if any, for
Landlord’s review and approval, pursuant to the Tenant Deadlines as set forth on Attachment 4. If Tenant does not meet the Tenant
Deadline for submission of final Construction Documents by the date set forth on Attachment 4, which such Tenant Deadline shall be
subject to extension for Landlord Delay and events described in Section 20.14 (it being agreed that the time for Landlord performance
of the Landlord Work shall be similarly extended on a day for day basis for each day that Tenant’s obligation to deliver the Construction
Documents is extended on account of events described in Section 20.14), then, in addition to the right to claim Tenant Delay as further
provided in Section 20.11 below:




(a) if such delay exceeds 180 days, then (i) the Commencement Date shall be deemed to mean the date that is the
later to occur of (X) January 20, 2020, or (Y) the date the Base Building Work is Substantially Complete (with the definition of
Substantially Completed being revised for purposes of such determination by replacing the words “not interfere materially with
occupancy by Tenant” with the words “not interfere materially with the construction of the Finish Work”, and taking an additional
exception in the final parenthetical of such definition to the extent that Tenant’s lawful occupancy cannot be achieved due to the status
of the Finish Work), (ii) the PRISA II Guaranty (as defined below) shall be of no further force and effect with respect to the obligation
to complete Finish Work (but shall remain in effect with respect to the Base Building Work), and (iii) Landlord shall have the right, at
Tenant’s sole cost and expense (to be deducted from the Finish Work Allowance as such work progresses), to perform only so much of
such leasehold improvement work within the Premises as is necessary to obtain a certificate of occupancy for the Building on or before
January 20, 2020; and

(b) if such delay exceeds 270 days, then, in addition to the matters set forth in subparagraph (a) above, Landlord
shall have no further obligation to complete the Finish Work and the Landlord Work shall be deemed to consist solely of the Base
Building Work.

Tenant has or will retain Elkus Manfredi or another architect reasonably approved by Landlord as Tenant’s architect for the
Finish Work. Tenant’s architect and engineers will comply with the provisions of this Exhibit 7.02 and of Article 8 of the Lease,
including without limitation the Tenant Deadlines. Tenant’s architect will retain AHA Consulting Engineers, Landlord’s mechanical,
electrical and plumbing engineer, and, if necessary due to the nature of the Finish Work, retain McNamara Salvia, Inc., Landlord’s
structural engineer, and shall retain such other engineers as are reasonably approved by Landlord (such approval not to be unreasonably
withheld, conditioned or delayed). Even though such architects and engineers may have been otherwise engaged by Landlord in
connection with the Building, Tenant shall be solely responsible for the liabilities and expenses of all architectural and engineering
services relating to the Finish Work (subject to reimbursement from the Finish Work Allowance and, if applicable, the Supplemental
Allowance) and for the adequacy and completeness of the plans and specifications submitted to Landlord by Tenant. Tenant’s contract
with Tenant’s architect (the “Architect’s Agreement”) shall be subject to Landlord’s prior written approval, which approval shall not be
unreasonably withheld, conditioned or delayed, and Tenant shall not materially amend the Architect’s Agreement without Landlord’s
approval, which approval shall not be unreasonably withheld, conditioned or delayed. The Architect’s Agreement shall at all times
include provisions, and Tenant shall enforce the same, that (i) require Tenant’s architect to execute such certificates and consents as are
customarily required by lenders providing construction financing, and regulatory authorities and (ii) give the Landlord and any lenders
providing construction financing for the Finish Work the right to use the instruments of service under the Architect’s Agreement to the
extent necessary to complete the construction of the Finish Work in accordance with the Work Letter. Tenant shall cause Tenant’s
architect to address any certifications that are required of Tenant’s architect under the Architect’s Agreement to Landlord in addition to
Tenant as owner under the Architect’s Agreement. Tenant acknowledges that Landlord shall have the right to communicate directly
with Tenant’s architect as required for Landlord to perform Landlord’s obligations under this Work Letter with regard to the Finish
Work, including without limitation to the extent that the Tenant’s architect is providing construction administration services for the
Finish Work. Tenant shall be responsible for causing the Tenant’s architect to perform the
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Tenant’s architect’s obligations under the Architect’s Agreement with respect to construction phase services with regard for the Finish
Work (including without limitation the obligation to act upon applications for payment by the Landlord’s general contractor).

Landlord shall review and approve, or disapprove by written notice in sufficient detail for Tenant to be able to reply, within ten
(10) business days following delivery of any plans and specifications to Landlord by Tenant in accordance with the Tenant Deadlines,
including without limitation the Construction Documents. In accordanc